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EXECUTIVE SUMMARY

The National Weather Service (NWS) within the National Oceanic and Atmospheric
Administration (NOAA) isthe primary federal agency responsible for the collection, analysis,
and dissemination of weather forecast information. With an annual budget of about

$1,383 million, the average U.S. household pays about $13 a year for the services of the NWS.
Thereislittleif any reliable economic information indicating whether these services are worth
this $13 a year to households, although it iswidely assumed that the benefits far exceed the
costs. Furthermore, there is even less information on the value to households of potential
improvements to or changes in current weather forecasting services. As NOAA considers new
programs and implements new technologies, it islikely to be asked to justify proposed new
expenditures using a benefit-cost framework.

This study was commissioned to assist in evaluating and quantifying, to the extent possible, the
benefits to households of potential improvements in weather forecasting services, as well as how
the public values current forecast services. Table S-1 presents this study’ s best estimates of
annual per household values for improved and current weather forecasts. Based on Census
estimates of about 105 million U.S. households, total national values for improving weather
forecasts to the maximum levels proposed in the survey are estimated to be $1.73 billion per
year. We also calculate an annual national value of $11.4 billion for current weather forecast
services (which includes the value of all weather forecast information services from public and
private sectors).

TableS-1
Best Estimate Valuesfor Improved and Current Weather Forecast Services ($2001)

Annual Value | Total National
Value Per Household Value?
Valuefor Improving all Forecast Attributes to their
Maximum Level (as described in Table S-2) $16 $1.73 billion
Value for Current Weather Forecast Services® $109 $11.4 billion

a. Based on there being approximately 105 million U.S. households (U.S. Census, 2000).

b. This aggregation takes the median value ($109) as representative of household values for current forecast
services.
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EXECUTIVE SUMMARY » S-2

S1 PURPOSE

This study assesses methods for eliciting households' values for improved weather forecasting
services. We focus on households because they are most likely the largest end user of the
weather forecast services provided by the NWS. Households are also the relevant unit for
benefit-cost analysis of potential improvements for weather services. As afirst step, we focus
primarily on household values for potential improvements in “day-to-day” weather forecasts.
With most households probably using day-to-day weather forecasts at least once a day and about
105 million households in the United States, the total value of improving day-to-day weather
forecasts may be enormous even if the per household valueisrelatively small.

Because wesather forecasts have some of the properties of public goods (nonrival and potentially
nonexcludable), markets have not developed for the provision of weather forecasts for the
genera public. Thereisthuslittle or no market data on households' values for weather
information. To elicit these values we devel oped a survey instrument through a series of focus
groups, one-on-one interviews, a pilot study in Denver, and external review by survey research
experts. Data collection was implemented by individual self-administered surveys conducted at
survey centers in nine cities across the United States in October 2002 with a total of

381 participants.

Input on technical aspects of potential weather forecasting improvements was provided by
Atmospheric Science Advisors, LLC (ASA). Four attributes of weather forecasts were
considered in the survey: the frequency of forecast updates, the accuracy of one-day forecasts,
the accuracy of multiday forecasts, and the geographic detail of forecasts. Table S-2 shows the
baseline levels of these forecast attributes and levels of potential improvements considered by
respondents.

TableS-2
Attribute Levelsfor Storm Survey

Frequency of | Accuracy of Accuracy of
Updates (times One-Day Multiday Geographic
Attribute L evel per day) For ecasts For ecasts Detail
Baseline 4 80% 5 days 30 miles
Minimal Improvement 6 85% 7 days 15 miles
Medium Improvement 9 90% 10 days 7 miles
Maximum Improvement 12 95% 14 days 3 miles
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S.2 METHODS

The survey uses three different stated preference nonmarket valuation approaches to elicit
household values for current or improved weather forecasting services. Stated preference
valuation includes stated choice methods (similar to conjoint analysis used in marketing
research) and stated willingness-to-pay (WTP) methods.

First, we use stated choice methods to examine values for potential changes in attributes of day-
to-day weather forecast information: frequency of updates, accuracy of one-day forecasts,
accuracy of multiday forecasts, and geographic detail (resolution).

Second, we ask individuals their WTP for a specific program that would improve weather
forecast attributes. The improvement in forecast attributes was varied across the 20 versions of
the survey. Severa followup questions to the WTP questions help assess the reliability and
validity of the value statements.

Third, we ask individualsif the current weather forecast services were worth what they were
currently paying in taxes for these services. By varying the amount individuals were told they
currently paid, this question is similar to areferendum WTP guestion.

S3 RESULTS

Analysis of the stated choice questions indicates that improving the accuracy of one-day
forecasts is valued most, followed by improving the accuracy of multiday forecasts and
geographic detail. Overall, individuals appear to have little value for increasing the frequency of
weather forecast updates. While this holds for the day-to-day forecasts examined in this study,
the frequency of updates may be very crucial in situations such as severe weather (e.g., tornadoes
or floods), which was not addressed. Using the values estimated for changes in the attribute
levels, we calculate individuals' value for a program which would increase al attributes to their
maximum level between $12 and $17 a year per household with a best estimate of $16.

Analysis of the valuation responses indicates that, as expected, values for improving weather
forecasts are related to sociodemographic characteristics such as income and education, how
much time an individual spends outdoors on the job, and how individuals use weather
information in making behavioral decisions (such aswhat to do on the weekend). It is also found
that individuals WTP statements may be influenced by how they view the scenario presented to
them for valuation. Some respondents state low values for the program, not because they have
low value for improved weather information, but because they may doubt some aspect of the
scenario, such as the likelihood that their money would actually go to the program. The average
WTP for the “maximum” improvement in weather forecasting program ranges from $12 to $13 a
year per household depending on how we treat individuals answers to the followup questions.
These values are in the same range as those derived from the stated choice valuation questions.
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The third valuation question asked individuals if the services they currently receive from the
NWS are worth what they currently pay in taxes for these services. By varying the amount
indicated as the current cost to taxpayers, we examine how willingness to pay for current
services varies. With current costs to taxpayers of about $13 a year per household for federal
forecasting services, there would appear to be significant excess benefits generated by current
weather service activities. More than 86% of individuals indicate they are willing to pay at least
$10 for current services and 80% value current forecasts at at least $32. Given the format of the
guestion, this per household value includes al current forecast information, including that for
normal weather, severe weather, aviation, and marine forecasts. It should also be noted that
individual s probably do not decompose their values for weather forecasts into benefits provided
by the public sector versus value added provided by the private sector. Taking a conservative
approach we would therefore take individuals' values as being values for the final product of
weather forecasts as househol ds receive them. We estimate a median household value of about
$109 a year for current weather forecast services.

The survey aso dicited information on what characteristics are most useful to individualsin
weather forecasts and current observations. Asin prior studies, we found that precipitation and
temperature are the most important characteristics of weather forecasts and of current weather
observations. Some weather information characteristics (such as dewpoint or barometric
pressure) are infrequently used and may be poorly understood by the genera public. Further
research would be necessary to determine if these potentially poorly understood characteristics
have important effects on individuals use of or value for weather information.

Statistical analysis of subjects responses indicates that there are differences between individuals
in how important certain characteristics of weather forecast information are. For instance, wind
strength and amount of precipitation was more important to those who work outside more, and
chance of and amount of precipitation, extent of cloud cover, low temperature, and how windy it
will be were all more important to those whose spend more leisure time outside.

Differences also exist between individualsin their use of weather forecast information for
planning social, recreational, and work activities depending on how much leisure or work timeis
spent outside. Differences between individualsin their use of weather forecasts lead to
differences in values for improvements in weather forecasts.

S4 RECOMMENDATIONS

The current work provides estimates of the public’s value for improving weather forecasting
services that can be useful to policy makers as well asin benefit-cost analysis of NWS programs.
Future work may provide additional insight into individuals' uses, perceptions, and values of
weather forecasts. For instance, it may be beneficial to implement the survey during different
seasons since individuals' values for improved weather information may vary throughout the
year.
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Potential improvements in other NWS services may also generate significant benefits to
househol ds beyond the day-to-day forecasts considered in this study. Useful benefit assessments
could also be undertaken for improvements for severe wesather forecasts and warnings, river
stage forecasts, large-scale weather systems, and seasonal to interannual forecasts.

Although this work focuses on the use of stated preference methods, approaches should be
explored to derive values for weather information using reveal ed preference information.
Significant resources are devoted to television, radio, and newspaper weather forecasts provided
to the general public. While much of thisinformation is most likely proprietary to the provider
for marketing reasons, methods may be devel oped to confidentially obtain and analyze this
information. Revealed preference data would provide support for values obtained using stated
preference methods. Revealed preference valuation could provide important information on
values for current weather forecast services, but may be of less help in valuing improvementsin
weather forecast information.
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CHAPTER 1
INTRODUCTION

1.1 PURPOSE OF THE STUDY

The National Weather Service (NWS) directly and indirectly provides the nation with the most
complete, accurate, and timely meteorological and hydrological information services possible
within existing scientific, technological, and economic constraints.* The NWS, like other federal
agencies, must continue to evaluate the usefulness and cost-effectiveness of the servicesit
provides to the public. Although the value of weather information in emergencies and for
agricultural and industrial usesiswell established, weather information is also clearly valuable to
the household sector for meeting travel, recreation, and other planning and information needs.

Unfortunately, little or no recent public information exists about the current use and value of
NWS information in routine decisions made by households. For example, in a benefit-cost
evaluation of the recent modernization of the NWS (Chapman, 1992), the information cited on
household values for weather data was from 1981.

Among the issues of interest to the NWS is the use of and value for current forecasts and,
particularly, potential improvements in forecasts. Furthermore, the NWS would like to evaluate
potential demand for new services before investing resources in devel oping those services. Some
delivery technologies for weather information have changed dramatically since the 1970s and
early 1980s, and future information delivery technol ogies promise to be even more innovative.
Changes in these technol ogies might alter household demand for weather information. Which
service characteristics are the most beneficial to households? What improvements in services are
most highly valued by households? We begin to address these issues in this study.

In looking at the demand for weather information used by households, several key household
demand issues are addressed, including:

1. Throughout this report we refer to the services and activities of the NWS, yet include the different services
throughout the National Oceanic and Atmospheric Administration (NOAA) that provide meteorological
information and research (e.g., NESDIS, the National Environmental Satellite, Data, and Information Service).
We focus on the NWS for three reasons. First, individuals are unlikely to be aware of distinctions between
different services within NOAA. Second, values elicited for improved weather forecasts are likely to be
independent of which service within NOAA is ultimately responsible for developing or implementing
improvements in weather forecasting services. And third, as determined through survey pretesting, individuals
are reasonably aware of the NWS and the services it provides and therefore we discuss the NWS in the survey
instrument used in this study. Thus, while we primarily discuss the NWS, we feel the results of thiswork
provide useful information for any weather related activity within NOAA that supports one or more of the
examined improvements in day-to-day forecasts.
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INTRODUCTION » 1-2

» identifying the weather information needs of different household users and the perceived
importance and quality of thisinformation

» identifying the characteristics of different household users and how they use wesather
information, including NWS information

» assessing the demand for changes in the characteristics of NWS information such as
increased frequency, increased geographic detail (resolution), accuracy of one-day
forecasts, and accuracy of multiday forecasts

» estimating the value of current weather forecast information services provided by the
NWS to the household sector.

The current research is an important step in understanding these issues in a systematic manner.
To our knowledge, the current survey administered in this study is the first to attempt to elicit
economically valid and reliable estimates of households' willingnessto pay for improved
weather forecasting.”

The results of this research indicate that the survey successfully elicits information about
households’ perceptions and uses of and values for improved weather forecast information. This
information includes how different attributes of weather forecast information are valued by
households as well as how values vary depending on individuals' uses of weather information
and socioeconomic characteristics.

1.2 OVERVIEW

In this study to elicit household values for weather forecasting services, the primary focusison
households’ values for improved weather forecasts under normal or day-to-day weather
conditions. In other work we are beginning to examine methods for eliciting individuals
preferences for improved forecasts for severe weather (i.e., hurricane forecasting). Information is
also elicited on individuals' valuesfor the current weather forecast system. We focus on
households as the largest end user of the weather forecast services. With most households using
day-to-day weather forecasts daily and about 105 million households in the United States,® the
total value of improving day-to-day weather forecasts may be enormous even if the per
household value isrelatively small.

2. Macauley (1997) states that “to date, CV [contingent valuation] has not been applied to study the value of
weather information.” While we review two studies that elicit values for weather information, these studies
focus on current weather information rather than improved. Another study of the value for improved weather
information did use aCV type question but is subject to question regarding the validity and reliability of the
manner in which the method was implemented (Prototype Regiona Observing and Forecasting Service, 1979).

3. 104,705,000 households as of March 2000. Source: U.S. Census, 2000.
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The study uses “ stated preference methods’ to examine values for four attributes of weather
information: frequency of updates, accuracy of one-day forecasts, accuracy of multiday
forecasts, and geographic detail (resolution). Stated preference methods are used in economic
benefit estimation when markets do not exist for the goods or services being valued. In this case
thereislittle or no market information on households' value for weather forecast information.
Nonmarket valuation methods used in the survey include stated choice (SC) questions and stated
value (SV) questions — state-of-the-art nonmarket val uation techniques.*

The survey also obtains data on households' sources of, perceptions of, and uses of weather
information. While the current study focused mainly on wesather information under “normal” or
“day-to-day” weather conditions, the survey begins to explore perceptions and uses of weather
information related to severe weather conditions.

The study elicited values from individuals in nine different cities in focus groups settings. The
cities were chosen one each from the nine regions defined by the National Climate Data Center
for climate summaries (Figure 1-1). The cities were San Diego (California), Portland (Oregon),
Denver (Colorado), Billings (Montana), Oklahoma City (Oklahoma), Madison (Wisconsin),
Columbus (Ohio), Albany (New Y ork), and Miami (Florida).

Historical data on weather forecasts and observed weather conditions were used to create indices
of weather variability and forecast accuracy for each city. These indices were used to explore
how individuals' perceptions of and values for improved forecasts and current forecast services
relate to local weather variability (e.g., persistence) and the quality of forecasts currently
available to the respondents.

1.3 REPORT STRUCTURE

Chapter 2 of this report discusses the economic value of weather information, including a genera
discussion of the value of information, an introduction to nonmarket valuation issues relevant to
this study, and reviews of empirical studies of households' perceptions of and values for weather
information. Chapter 3 discusses survey development, design, pretesting, and implementation.
Chapter 4 presents results on uses and perceptions of day-to-day weather forecasts and on severe
forecast information. Chapter 5 presents results of the valuation analysis for improved forecasts
and current weather forecasts. Chapter 6 provides our conclusions and outlines recommendations
for further research. The appendices include a copy of the survey instrument, statistical results,
and technical information on the analysis.

4. We use the term stated value (SV) to indicate value elicitation through direct willingness-to-pay (WTP) or
willingness-to-accept (WTA) questions. While the literature has generally referred to such methods as
contingent valuation methods (CVMs), we use the SV term to differentiate SV from stated choice questions.
Stated choice includes referendum type questions that have often also been considered CVM questions.
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Figurel-1
NCDC Climate Regions
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CHAPTER 2
VALUATION OF WEATHER FORECAST INFORMATION

2.1 INTRODUCTION

One approach to improving weather forecasts would be to devote resources to improving
forecasts as determined by some technical measure of forecast accuracy. While this approach
certainly represents the potential for increased value, it isimportant to note that there is no direct
relationship between technical measures of forecast quality and households' values for forecasts.
Instead, it is necessary to understand the complete process of translating changes in forecast
accuracy into values. Hooke and Pielke (2000) present a ssmple model of this process. They
identify three subprocessesin asimple model of the weather prediction “system.”

predict = communicate = use

Each subprocess must be understood in order to understand the rel ationship between changesin
weather forecast information and the value of these changes. An expanded version of this model,
Figure 2-1, shows that “predict” involves the process of data collection, analysis, and
forecasting. Communication to households can take place either directly from the NWS or
through resellers or other information distribution. Household use is a multidimensional
combination of heterogeneous households using weather information for different activities. The
process of “use,” broadly defined, generates value through household decision-making. Arrows 1
and 2 in Figure 2-1, from households back to the NWS, indicate information on households’
value for the services and products generated by the NWS. This information may be used by the
NWS to improve or adjust current products and services (the arrow labeled 1) or to develop and
implement new products and services (the arrow labeled 2).

To elicit economically valid and reliable household values for improved or current weather
services, each of these subprocesses must be considered. Information on current attributes of
weather forecasts and potential improvements in weather forecasts must be based on information
from the “predict” portion of the forecast process. While not the primary focus of this research,
an understanding of the communication process is necessary to convey information to
individuals on potential changes in forecast services. It is aso useful to understand how
individuals perceive and use forecast information in order to properly interpret and elicit values
for these services.

To provide background and a theoretical foundation for the work reported in the study, this
chapter reviews theoretical issues behind the concept of “the value of information” (Section 2.2)
and nonmarket valuation methods (Section 2.3). These sections provide the foundation for the
values elicited in the study and the methods used to elicit them. We then review previous studies
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Figure2-1
Linkages between Three Components of Knowledge Baseline, including Potential
M oder nization Influences
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of individuals' perceptions of and uses of weather forecast information (Section 2.4) and
previous empirical work to elicit households' values for current or improved weather information
services (Section 2.5).

2.2 VALUE OF INFORMATION

Future weather inherently involves risk and uncertainty, concepts that have been addressed in

many forms in economic theory and modeling. Weather forecasts comprise information about
future events, which may or may not be of use to individuals or groups in dealing with the risk
and uncertainty of future weather conditions. While weather outcomes have real impacts on
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behavior and economic consequences, information about potential weather outcomes may also
have value. We focus here on the value of information in dealing with risk and uncertainty of
future weather outcomes.

Phlips (1988) makes a distinction between uncertainty and asymmetrical information.
Asymmetrical information involves parties to a transaction having different information and thus
having the opportunity to gain from behaving strategically. Whileit is possible to construe
situations where some parties may have better or different weather information than others, the
primary focus of this research relates to how individuals respond to risk and uncertainty about
future weather conditions.*

A further distinction is usually made between risk and uncertainty. Uncertainty entails situations
in which potential outcomes are either unknown in advance or probabilities of those outcomes
are unknown. With respect to weather information, most individual s probably have some concept
of potential future weather outcomes based on past experience. With respect to the probability of
those outcomes, it is often assumed that individuals have prior beliefs about the distribution of
those outcomes. Individuals may have beliefs based on prior experience or they may have some
belief that the weather tomorrow will not be too different from today’s. Regardless of the source
or validity of prior beliefs about the potential outcomes and distribution of those outcomes,
individuals' behavior with respect to future weather conditions is often modeled as behavior in
the face of risk rather than uncertainty.

The value of information then relates to how individuals, or “economic agents,” can or will react
to changes in the information available when they face a“weather risk.” There are several
approaches for modeling decision making and the value of weather information. The most
common approach has been to model decision making at the firm level based on profit
maximization or loss minimization (Suchman et a., 1981; Mjelde et al., 1989). Value of
information can al'so be modeled at the individual level. Hilton (1981) is often cited in the
weather information literature for identifying factors determining the value of weather
information to the individual decision maker in a utility-theoretic framework (Mjelde et al.,
1989; Murphy, 1993; Johnson and Holt, 1997).

2.2.1 Theoretical Model of the Value of Information
We discuss Hilton's (1981) model to indicate the welfare-theoretic basis of measures of the value

of improved weather information. Other theoretical discussions of the value of information are
discussed as an indication of the complexity of the issue of valuing improvementsin

1. Phlips (1988) also raises the issue of cognitive dissonance, which may affect how individuals respond to
changes in information that are not captured in amodel as described here. This could relate to important and
interesting issues with respect to how weather information is communicated and then how individuals
incorporate this information, react to it, and ultimately valueit.

Stratus Consulting
SC10050




VALUATION OF WEATHER FORECAST INFORMATION » 2-4

information. Having some understanding of the range of these issuesisimportant in
understanding approaches to eliciting individuals' values for improved weather information.

Hilton (1981) identifies three formulations of the value of information: (1) utility, (2) willingness
to pay (WTP), and (3) willingnessto accept (WTA). Each has a basis in welfare economics
related to exact measures of welfare change (see Freeman, 1993). Consistent with the values
elicited in the current survey, we focus on the WTP formulation. Hilton (1981, p. 58) defines
WTP asthe value F(h) that satisfies the equation:

mac [, uw(s)-F (] p(Ey, ol )= max [ _ulw(e sTpls)

thDYh X

where
h = information system h
{yn}0Yn =setof signalsfor system h
S = set of uncertain states of nature
X = set of actions
w = outcome function mapping act-state pairs into outcomes, z /7Z
[i.e., z=w(x,9)]
u = utility function mapping outcomes into utility levels
p(s) = prior probability distributions over states
p(slyn) = posterior distribution over states given signal y, from information system h
pP(Yh) = prior distribution over signals from system h

= general summation operator valid for either a continuous or discrete set.

The right-hand side of the equation indicates the behavioral decision the individual makes, x,
given some prior beliefs about future states of the world, s. This terms represents the individual’s
expected utility given the prior probability distribution over states. The term w(x,s) identifies the
outcomes of this behavioral decision given different states of the world, s, and u[w(x,s)]

indicates the utility given those outcomes, behavioral decisions, and states of the world.

In this WTP formulation, the left-hand side of the equation includes the demand value, F(h), of
the information system, h. F(h) represents the maximum WTP for the information system, h, that
will leave theindividual at least aswell off as not having the information.? The term p(sly:)
allows for a Bayesian framework of updating prior beliefs with the new information. Within this
formulation, four determinants of the value of the information system, F(h), are implicit:

2. Using asimilar modeling approach, Macauley (1997) shows specifically that the individual will value
information up the point where the marginal benefit equals the marginal cost of additional information.
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the structure of the action set or potential behavioral responses, x

the structure of the “payoff function” u(w(x,s))

degree of uncertainty in the prior, p(s)

the decision maker’s perception of the mapping from the uncertain states of nature, s, into
the signals from the information system, p(Siyn).

v v VvV

It isimportant to note that the value of the information system will depend on the form of the
utility function, u[w(x,s)], and not just the outcomes, w(x,s).® Several prescriptive studies of the
value of weather information are based on the outcomes and do not recognize the importance of
the utility function. It is also worth noting that, depending on the form of the utility function, the
individual may make no different behavioral decisions with the new information system yet
could still be better off. This could occur under conditions of risk aversion if the information
system reduces uncertainty.”*

Similar factors are discussed in Davis and Nnagji (1982), although they also discuss the cost of
information as a determinant. The difference in approaches relates to Hilton identifying the
individual’ s total value of the information and Davis and Nngji identifying net value.

Also implicit in thisformulation is that the value of the information system is based on ex ante
measures of vaue. Once the outcome is known, ex post, there is no uncertainty and the (rational)
individual is unwilling to pay for the information. Several authors have examined the correct
welfare measure under demand or price uncertainty. Anderson (1979) derives theoretical welfare
measures under conditions of demand (taste and preference), price, and income uncertainty.
Anderson describes the ex ante compensating variation (ACV) measure as the appropriate
measure for benefit-cost analysis. Choi and Johnson (1987) discuss the relationship between

ex ante equivalent variation, which is atheoretically correct welfare measure, and expected
equivalent variation, which is operationally observable, under price uncertainty. Choi and
Johnson suggest that application of ex ante equivalent or compensating variation requires
information on risk attitudes, which makes them unlikely to be used empirically. They do
conclude though that “where income risk aversion is assumed, expected equivalent variation
provides alower bound for ex ante equivalent variation” (p. 411).

Gould (1974), Hilton (1981), and Hess (1982) have used similar approaches to examine the
relationship between the characteristics of information systems and their value. These studies
discuss relationships between information systems and the value of information, finding the
following:

3. “Usually expected value is represented by a utility function, about which different assumptions can be made
asto itsfunctional form, which in turn can proxy the individual’s attitude towards risk (he can be arisk lover,
or berisk averse, or berisk neutral)” (Macauley, 1997. p. 3).

4. “Ideally, the user’s attitude toward risk should be investigated and then taken into account in all forecast-
value studies’ (Murphy, 1994, p. 10).
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» There is no general monotonic relationship between absolute or relative risk aversion and
the value of information.

» There is no general monotonic relationship between wealth and the value of information.

» There is no general monotonic relationship between information value and the
Rothschild-Stiglitz measure of the degree of uncertainty.”

» It is not universally true that the value of information isincreasing in the number of
nonzero probabilities.

» It is not universally true that the value of information decreases universaly asthe
probabilities concentrate more on a single value.

4 It is not universally true that the value of information decreases universally asit is easier
to forecast the outcome.
4 It isnot universally true that increases in the variance of the outcomes necessarily

increase the value of information.

Gould (1974, p. 83) concludes that “resources devoted to information gathering may not be
concentrated in those areas where uncertainty is greatest . . . because the payoff function from
gathering information isitself afunction of uncertainty, and risk aversion applies to the decision
to acquire information as it does to other decisions’ and that “individuals may exhibit preference
for what ‘objectively’ appearsto beriskier activities even though they arerisk averse” if the cost
of information isrelated to its value.

Several aspects of these findings are relevant to empirical efforts to elicit values for improved
weather forecast information.

First, effortsto elicit values for improved weather information must allow for potential risk
aversion. In the current study, by asking individuals stated preferences for such information, we
are not imposing a “structure” on their preference that precludes risk aversion. In other words, if
individuals arerisk averse, thisisimplicit in the values elicited in the study.

Second, it is useful to have a better understanding of how individuals perceive the information
they are receiving and whether they have the flexibility to use thisinformation. By eliciting
information on individuals perceptions and uses of weather information, we can better
understand whether their stated values are consistent with their perceptions and uses of weather
information.

5. See Rothschild and Stiglitz, 1970 and 1971.
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Third, fully modeling and empirically estimating the rel ationships between information
characteristics and individuals value is a complex, multidimensional exercise. We do not claim
to have fully explored all aspects of these relationships. Asis often the case in the gap between
theory and application, we have only empirically addressed a limited number of the issues that
theory suggests may be relevant in understanding the value of improved weather information.
Nevertheless, we do fedl that this study elicits values that are consistent with the theoretical basis
of welfare measurement.

2.3 NONMARKET VALUATION

Many authors discuss weather forecasts as public goods (e.g., Anaman and Lellyett, 1996;
Johnson and Holt, 1997, Freebairn and Zillman, no date-a and no date-b). Public goods are goods
or services that are nonrival and nonexcludable. Nonrival means that one person’s consumption
of the good does not diminish others’ ability to consume the good (e.g., one person knowing the
weather forecast does not diminish anyone else’ s ability to derive a benefit from knowing the
forecast).® Nonexcludable means that once the good is provided no one can be excluded from
using the good. Weather forecasts are excludable and it is this characteristic that provides the
basis for private weather forecasting services. Weather forecasts are thus better defined as quasi-
public goods because of the potential for exclusion. Because the NWS has not excluded the
public from the services it provides, weather forecasts have been provided as a free good.”

Given the quasi-public goods nature of weather forecasts, the economic value of most weather
forecasting servicesis not directly observed in the market. It is therefore difficult to determine
the economic value of the changes in these services that are provided as aresult of NWS
programs to improve weather forecasting, but this is exactly what is required in benefit-cost
analyses. Depending on the property rights inherent in the policy problem, these values are either
the maximum WTP for the good or minimum compensation that they would be WTA for
forgoing the good. In the case of weather forecast improvements, WTP isidentified formally as
the compensating variation measure of welfare change, while WTA in this caseisidentified as
the equivalent variation measure. For weather forecast decrements, these associations are
reversed.®

6. “Nonrivalry also often characterizes the benefits from . . . weather monitoring stations . . .” (Cornes and
Sandler, 1996, p. 8).

7. The potential for gain from exclusion has been the focus of private weather services contention that the
NWS should be privatized (Smith, 1995; Rosenfeld, 2000a).

8. For amore detailed treatment of these issues, see Just et al. (1982) and Freeman (1993).
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Focusing on WTP, true value is the maximum amount the individual iswilling to pay to ensure
that awelfare-increasing activity takes place or to prevent awelfare-decreasing activity from
being implemented.® For market goods, such values can often be derived from analysis of market
transactions. Since certain public goods are provided at the expense of private goods or other
public goods, measures of WTP for public goods and quasi-public goods are important for
determining the appropriate provision of public goods and are appropriate for use in the benefit-
cost context.

There are two basic approaches that economists use to estimate the economic value of nonmarket
goods: reveaed preference methods (RP) and stated preference (SP) methods. Reveal ed
preference methods are applied to actual behavior and market transactions that may reveal the
values implicitly placed on anonmarket good in the context of choices made regarding market
goods. Such methods include travel cost models and hedonic price models (see Freeman, 1993).

In stated preference studies, value is estimated using surveys in which arepresentative sampl e of
the relevant population expresses a stated preference that can be directly or indirectly used to
determine willingness to pay for a good or service. The value obtained for the good or serviceis
contingent on the nature of the constructed market described in the survey scenario. Stated
preference methods include stated value methods (SV) and stated choice (SC) methods, both of
which are used in the study.

2.3.1 Stated Value Method

Stated value (SV) refersto the use of a hypothetical transaction framework in which subjects are
directly asked to give information about their values for specific goods or services. SV is often
defined to include direct open-ended questions such as “How much would you be willing to pay
for...?

Thereliability and validity of SV methods depend on the extent to which they measure true
values. Some economists are skeptical because they believe that the actual exchange of dollars
for goods is fundamental to truthful revelation of preferences. Skeptics suggest that without an
actual monetary transaction people may lack the incentive to carefully examine their preferences
and may be influenced by information provided in a hypothetical exercise that theoretically
should not affect their underlying values. Psychologists have raised additional concerns, one of
which isthat the SV context may not provide a sufficient basis for individuals to formulate
consistent and stable preferences for certain goods. They theorize that preference formulationisa

9. WTP and WTA are not necessarily equal, yet under conventional assumptions economists expect that the
difference between them will be small. For private goods, this result generally holds as long as the amountsin
question are arelatively small proportion of the individual’sincome. For environmental goods, Hanemann
(1991) shows that this result does not strictly hold for changes in quantity or quality. Furthermore, if an
environmental good has no close substitutes, the difference between WTP and WTA may be large even if
income effects are small.
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process requiring experience and familiarity with attributes of the good and the conditions for
exchange.

In particular, critics have suggested that SV value estimates will not be comparable to revealed
preference value estimates. In response to this critique, Carson et al. (1996) review comparisons
between stated value results and revealed preference results (primarily travel cost and hedonic
prices) for valuation of comparable quasi-public goods. Vauation studies for private goods were
not included in their review. The goods included in the Carson et a. review include various
forms of recreation (mostly outdoor recreation), changesin health risks, and changesin
environmental amenities such as air pollution, noise pollution, water pollution, or parks. The
review covers 83 studies containing 616 comparisons of SV and revealed preferences results.
The authors conclude that, on average, the SV results are comparable to, or slightly lower than,
the revealed preference results for similar amenities. A number of books have a so reviewed
issues in the implementation of SV studies as progress has been made in devel oping stated value
methods (see Cummings et al., 1986; Mitchell and Carson, 1989; Bjornstad and Kahn, 1996;
Kopp et d., 1997).

The goal of SV isto dlicit individuals' willingness to trade nonmarket goods and services for
other goods and services, usually measured in monetary terms, under conditions consistent with
those that make market transactions reliable measures of welfare change. Practitioners of SV
have attempted to develop methods to make individuals' choicesin SV studies as consistent as
possible with market transactions. Reasonable consistency with the framework of market
transactionsis a guiding criterion for ensuring the validity of stated preference (SP) value
estimates. For instance, Fischhoff and Furby (1988) suggest three components of transactions to
be constructed in SP surveysin order to emulate market transactions: the commaodity (or good),
the payment, and the marketplace.

Relative to information a respondent may already have about a commodity, SV studies need to
define the commaodity to be valued, including characteristics such as the timing of provision,
certainty of provision, and availability of substitutes and complements. For weather forecast
information, it is likely that individuals already have considerable experience with and a
reasonabl e understanding of weather forecasts. This reduces the cognitive burden of defining and
explaining the commodity compared to other commaodities (such as the effects of airborne acid
deposition on cultural monuments).

Respondents must also be informed about the framework of the transaction, including the
method and timing of payment, and they should be aware of their budget constraints. The social
context (the marketplace) is aso defined to create incentives to enhance preference revelation, so
individuals are able to identify their own best interests, and to minimize strategic behavior. When
these conditions are met, it is more likely that individuals' stated preferences will be consistent
with economic measures of welfare change.
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Selected SV Issues Addressed in the Survey

Scenario rejection, large WTP responses, and embedding issues are discussed here primarily
with reference to the SV portion of the study. The stated choice portion of the survey also
addresses scenario rejection, and there may also be embedding issues in the stated choice
guestions, which are discussed later.

Scenario rejection. Potential scenario rejection has been alongstanding issue in the SV
literature. If theindividual does not understand or believe some aspect of the hypothetical
scenario, she may not state atrue value for the commaodity. In general it is suspected that
individuals will state a zero willingnessto pay if they reject the scenario. It is aso possible that
individuals will understate their true value if they feel uncertain about the commaodity or the
likelihood of its provision. Some researchers suggest that a high number of zero bidsin an open-
ended or payment card SV survey is evidence of potential scenario rejection. Because scenario
rejection most likely cannot be eliminated from survey instruments, the most productive
approach to dealing with scenario rejection isto identify potential scenario rejectors through
debriefing questions or by examining responses to questions that would indicate that the
individual doesin fact have a positive value for the commodity.

In an effort to identify and account for potential scenario rejection, we include a debriefing
guestion exploring individuals motivations for their value statement. A factor analysis of these
statements is used to generate a “rejection score” that is then included in regression analysis as
an explanatory variable. Individuals with a high rejection score are expected to understate their
true value or to state a zero value for the commodity. Not accounting for this potential bias could
lead to significant underestimates of true WTP.

Large WTP responses. Several SV surveys have obtained WTP distributions with a thick tail of
high WTP responses. While there are no a priori reasons to expect WTP distributions to not have
athick tail, since individuals are not actually required to undertake the transaction, it is possible
some individuals may not state their true value for the commodity. Because WTP statements are
usually truncated at zero, biased statements of value are more likely to bein the right tail of the
WTP distribution. Calculated mean WTP may be sensitive to a small number of high stated WTP
values. For this reason severa researchers suggest reporting the median value as a better measure
of central tendency in SV studies. Different methods have been suggested to control for large
WTP responses in data analysis. One approach is to use a transformation of the WTP response
such as alog transformation, which will put less weight on high WTP values. Another
transformation used in analysis of SV responsesis the Box-Cox transformation (see McClelland
et al., 1993).

While we do not have alarge number of high WTP responses, we have truncated the WTP
distribution at $100 to partially control for possible large responses. Only about 8% of our WTP
responses are $30 or higher.

Stratus Consulting
SC10050



VALUATION OF WEATHER FORECAST INFORMATION » 2-11

Embedding. Embedding occurs if individuals are valuing a more comprehensive commodity
than that intended by the researcher. In this study we are éliciting values for improvementsin
weather forecasts for day-to-day weather conditions. In focus groups and one-on-one interviews,
it was apparent that some individuals were also considering the benefits of improved weather
forecasts for severe weather events (e.g., tornadoes). Since it is not always feasible to change the
way individuals perceive the commodity, an alternative isto recognize potential embedding and
directly elicit information from individuals to control for embedding.

In this survey we include a debriefing question that asks individuals to state what percentage of
the stated willingness to pay was for just day-to-day forecasts. This approach allows individuals
to state the value they have for the commodity and then to refine their value statement. We
explore the use of the WTP adjusted for self-reported embedding rather than the “raw” WTPin
the analysis of WTP responses.

2.3.2 Stated Choice Analysis

Other stated preference methods include conjoint analysis, contingent ranking, and contingent
behavior. These methods also use a hypothetical context in a survey format, but questions are
designed as choices between, or rankings of preferences for, alternatives that include differences
in goods and services aswell asin costs. The alternatives that a subject prefersreveal
information about his or her underlying values for the goods and services included in those
alternatives.

Choice questions evolved from conjoint analysis, a method used extensively in marketing and
transportation research.” Conjoint analysis requires respondents to rank or rate multiple
aternatives where each alternative is characterized by multiple characteristics (see, e.g., Johnson
et a., 1995; Roe et al., 1996). Choice questions ask respondents to choose the most preferred
aternative (apartial ranking) from multiple alternative goods (i.e., a choice set), where the
alternatives within a choice set are differentiated by their characteristics.

There are many desirable aspects of stated choice (SC) methods, not least of which is the nature
of the choice being made. Choosing the most preferred alternative from some set of alternatives
isavery common decision experience, especially when one of the attributes of the alternativesis
aprice. Johnson et al. (1995) note that “the process of evaluating a series of pairwise
comparisons of attribute profiles encourages respondents to explore their preferences for various
attribute combinations.”

10. Cattin and Wittink (1982) and Wittink and Cattin (1989) survey the commercial use of conjoint analysis,
which is widespread. For survey articles and reviews of conjoint, see Louviere (1988, 1992), Green and
Srinivasan (1990), Batsell and Louviere (1991), and Adamowicz et a. (1998). Transportation planners use
choice questions to determine how commuters would respond to a new mode of transportation or achangein
an existing mode; Hensher (1994) provides an overview of choice questions as they have been applied in
transportation. See also Ben-Akiva and Lerman (1994) and Louviere et a. (2001).
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In stated choice the task of the respondent is to choose the most preferred alternative from each
choice set. In this respect, thistype of choice task is markedly different from the SV approach.
Rather than being presented with one hypothetical state of the world and stating or choosing
one' s WTP for it, the stated choice task requires respondents to choose the good that is most
preferred from multiple choice sets. One can argue that such a decision task encourages
respondents to concentrate on the trade-offs between attributes rather than to take a position for
or against an initiative or policy. Thistype of repeated decision process may aso diffuse the
strong emotions often associated with environmental goods, thereby reducing the likelihood of
“yearsaying.” Adamowicz et a. (1996) discuss this possible effect and also suggest that
respondents are less able to behave strategically when responding to stated choice questions.

Aswith SV, choice questions alow for the construction of goods characterized by characteristics
levelsthat (currently) do not exist. Thisfeatureis particularly useful in marketing studies when
the purpose is to estimate preferences for proposed goods. For example, Beggs et al. (1981)
assess the potential demand for electric cars. Similarly, researchers estimating the value of
nonmarket goods are often valuing a good or condition that does not currently exist, e.g., weather
forecasts that are accurate out to 14 days. When using stated choice questions to value nonmarket
goods, aprice, often atax or ameasure of travel costs, isincluded as one of the attributes of each
aternative so that preferences for the other attributes can be measured in terms of dollars,

i.e, WTPor WTA.

Asin al dlicitation techniques, the responses to choice questions may contain biases or random
errors. Choosing can be difficult if the individual is amost indifferent between two alternatives.
If each respondent is asked to answer a number of choice questions, there can be both learning
and fatigue. Respondents can become frustrated if they dislike all of the available aternatives,
and they may have no incentive for sufficient introspection to determine their preferred
alternative. A number of studies have investigated these issues.* The general consensusis that if
stated preference choice questions are carefully designed and implemented they can elicit
important and relevant information about preferences, information that often cannot be deduced
solely on the basis of observed behavior.

Choice questions, rankings, and ratings are increasingly used to estimate the value of nonmarket
goods. For example, Magat et al. (1988) and Viscusi et a. (1991) estimate the value of reducing
health risks; Adamowicz et al. (1994, 1997) and Morey et al. (1999) estimate recreational site
choice models for fishing, mountain biking, and moose hunting, respectively; Adamowicz et al.
(1996) estimate the value of enhancing the population of athreatened species; Layton and Brown
(1998) estimate the value of mitigating forest loss resulting from global climate change; Breffle
et al. (1999) assess values of recreational fishing service flow losses as aresult of

11. For more details, see for example, Louviere (1988), Green and Srinivasan (1990), Agarwal and Green
(1991), Gan and Luzar (1993), Bradley and Daly (1994), Mazzotta and Opaluch (1995), and Swait and
Adamowicz (1996).
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polychlorinated biphenyl contamination in the waters of Green Bay, Wisconsin; Bishop et al.
(2000) conduct a choice-based total value equivalency study to assist restoration planning for the
Green Bay area; and Morey et al. (in press) estimate WTP for monument preservation in
Washington, DC. In each of these studies, a price (e.g., tax, or ameasure of travel costs) is
included as one of the characteristics of each alternative so that preferences for the other
characteristics can be measured in terms of dollars.

Louviere (1994) provides an overview of choice questions as they have been applied in
marketing. Adamowicz et al. (1997) provide an overview of choice and ranking experiments as
they are applied to environmental valuation. It is argued that choice questions better predict
actual choices than do rating questions because choice questions mimic the real choices
individuals are continuously required to make, whereas individuals rank and rate much less
often.”

Choice and rating questions characterize the alternatives in terms of a small number of
characteristics. For example, Opaluch et a. (1993) characterize noxious facilities in terms of
seven characteristics; Adamowicz et a. (1997) use six characteristics to describe recreational
hunting sites; Johnson and Desvousges (1997) use nine characteristics to describe e ectricity
generation scenarios; Mathews et al. (1997) use seven characteristics to describe fishing sites;
Morey et al. (1999) use six characteristics to describe mountain bike sites; and Morey et a. (in
press) use two characteristics to characterize monument preservation programs.

A variety of formats have been used in the design of choice questions. Choice gquestions may
include choices between two or more alternatives, one of which may represent a status quo or
baseline condition. This allows individuals to indicate that they prefer no change from the
baseline. It may also involve a significant loss of data about how individuals value or trade off
attributes if many respondents choose the no change alternative. In this study we first ask
individuals to choose between alternative improvements in weather forecasts and then, in a
followup question, allow them to indicate whether they would actually prefer to have no
Improvements made at no cost.

Analysis of this two-step choice process requires a conditional probit model in order to use all of
the data generated in the choice process.*® The conditional model accounts for the choice
between doing nothing and pursuing the preferred forecast improvement aternative, given that a
choice has aready been made between two forecast improvement alternatives. Appendix F
provides a derivation of the model used for evaluating the choice question responses.

12. See, for example, Louviere and Woodward (1983), Louviere (1988), and Elrod et a. (1992).

13. A conditional logit model could also be used depending on assumptions about the error termin the
individual’ s utility function.

Stratus Consulting
SC10050



VALUATION OF WEATHER FORECAST INFORMATION » 2-14

Fatigue and Learning in Stated Preference Responses. The ability of respondents to state
preferences may vary across different types of questions or depending on how much time and
effort respondents have spent on the survey. Estimating separate scale factors for different choice
guestions in the estimation of environmental preferences has been done to test for learning and
fatigue effects (see, for example, Breffle et al., 1999, and Adamowicz et al., 1998). With
learning, randomness may decrease; and with fatigue, randomness may increase. Swait and
Adamowicz (2000) allow for the level of unexplained noise in choicesto vary over choices and
individuals using stated preference choices, and combining stated preference and revealed
preference data. Scale parameters were allowed to vary with complexity, where complexity was
represented by an endogenously determined overall measure of uncertainty called entropy
(which increases in the number of alternatives and correlations between attributes). M azzotta and
Opaluch (1995) and Breffle and Rowe (forthcoming) present results supporting the hypothesis
that increasing complexity in the choice task increases the associated noise in the choice.

As adirect approach to evaluate respondent comprehension, we ask respondents to state their
level of comprehension of the stated preference questions. In this survey we ask respondents how
confident they were in their answers to the choice questions and whether their responses to the
choice questions should be considered by decision makers. These questions give an indication of
the quality that respondents assign to their responses.

2.4 PERCEPTIONSOF WEATHER FORECASTS

The middle step in Hooke and Pielke’s (2000) predict-communicate-use model deals with the
communication and perception of weather information. Referring to flood forecasts, but equally
applicableto all forecasts, Hooke and Pielke (p. 103) state that:

while scholars have long recognized that communication involves both the
sending and receiving information, little attention has been paid to the
manner in which flood forecasts are interpreted by decision makers, and
subsequently, to the role of thisinformation in the forecast process [italicsin
original].

To our knowledge, the importance of communication in the valuation process has not been
thoroughly examined. To create value to the public from weather forecasts, the step between
prediction and use cannot be overlooked:

... the challenge of providing more effective use of forecasts cannot be
solved ssmply by providing “more information,” such as improving the
accuracy of existing products or developing new products, e.g., probabilistic
forecasts. If decision makers have difficulty using existing products, the
difficulties will not go away simply through providing more or “better”
information (Hooke and Pielke, 2000, p.103).
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Understanding households’ perception of weather information involves the receiving part of
communication. A limited number of studies have examined how individuals perceive and use
weather information. We are not aware of any consistent or determined effort to examine the
communication of weather information to households. Studies have generally addressed specific
aspects of weather forecasts.

Murphy et al. (1980) report on an examination of laypeopl€’ s understanding of probability of
precipitation forecasts in which 79 student subjects’ preferences for numerical versus verbal
information in precipitation forecasts were elicited in an 11-question survey. The questions
distinguish between the subjects’ understanding of the forecast event (likelihood of precipitation
stated in a given forecast) and their understanding of probabilities (e.g., 70%). Results indicate
that individuals misunderstand the event more so than the probabilities and that they have a
preference for information stated in terms of percentages.

MSI Services Incorporated (1981) reports on a national telephone survey of 1,300 households
use of and need for weather forecast information. The survey was designed to answer eight
genera questions of interest to the NWS:

What types of weather information does the public use?

Does the public understand the information they are currently receiving?

What types of weather information does the public want?

How does the public obtain their weather information now and what method is preferred?
How often does the public want weather information?

How does the public feel about the value of the wesather information they receive?

For what purpose does the public use weather information?

Is there a relationship between how close a person lives to a National Weather Service
Office and how he/she perceives the service he/she is receiving?

N A~WDNE

The report presents summary statistics and cross-tabul ations as well as some regional
breakdowns. The current study covers all of these issues except for #8. Instead we explore how
an individual perceives and values weather forecast information relative to a statistical measure
of the accuracy of forecasts for hisor her city. Several questionsin the MSI work are similar to
ones we are asking in the current survey and can be directly compared. These are discussed more
in Chapter 4. The MSI study also included an SV question on the value of current weather
information services. Thisisdiscussed in Section 2.5.2.

Murphy and Brown (1983) discuss the use of terminology in verbal public weather forecasts and
what can be done to improve the transfer of information. Focusing on short-term weather
forecasts, they define and consider (1) events, (2) terminology, (3) words versus numbers,

(4) uncertainty, (5) amount of information, and (6) content and format of public forecasts and
how these affect information transfer. Murphy and Brown suggest that individuals have alimited
capacity to absorb and retain information and thus it is unnecessary for forecasts to provide
excessive information. “. . . In determining the amount of information to include in a weather
forecast, it appears that considerations related to . . . the recipient’s ability to absorb, process, and
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recall information dominate considerations related to . . . the amount of information desired by
the recipient” (p. 17). They further conclude that studies have found that, in general, temperature
and precipitation are the most important part of the forecast message. Research recommendations
include more study of public perception, use of, and understanding of public weather forecasts.

Curtis and Murphy (1985) discuss responses to a survey implemented through a newspaper in
Seattle examining individuals’ interpretation of various terms used in weather forecasts. The
survey was a self-administered newspaper questionnaire with over 2,000 responses. The results
were compared with those from two questionnaires administered to college students in Oregon.
Similar to prior findings, precipitation and temperature information was more important than
cloud cover or wind. Numerical probability statements were preferred to verbal probability
statements. Overall the results reported did not seem to indicate any significant misinterpretation
of weather terminology by the public. Thereis no discussion in Curtis and Murphy of whether
the interpretation of different weather terminology has any direct importance or how it may
affect behavior.

Pope (1992) conducted a 48 question survey in 10 U.S. cities and towns exploring individuals
use, understanding, and perceptions of weather forecasts. The general topics examined were
weather information sources, quality and attributes of importance in the local forecaster, and
understanding of severe weather. Location-specific differences were found that generally seemed
to correlate with the locations’ weather. Respondents used TV as the primary weather forecast
source (70.5%). Pope found that current, today’s, and the next day’ s forecasts were the most
important meteorological data displayed by local weather forecasters, over other data such as
local radar, national weather, extended forecasts, satellite images, and jetstream maps.
Individuals were generally indifferent between temperature being presented as arange versus a
point description, but were generaly in favor of percentage terminology rather than a descriptive
term to indicate probability of precipitation. Similar to Murphy et al. (1980), Pope found general
misinterpretation of “the event.” In this case a“50% chance of rain” was interpreted as meaning
any one place in the forecasting area will have a 50% chance of rain (as opposed to the “ correct”
interpretation of only one specific place in the forecasting area will have a 50% chance of rain).**

Colman (1997) discusses briefly what makes a good weather forecast for the general public. A
small convenience sample of weather forecasters was asked the question, and a magjority
answered that a good forecast was determined by the public’s response and perception of the
forecast rather than by skill measures of accuracy: “. . . forecasters are concerned about public
perception and the action the forecast ingtills” (p. 2). Colman provides two examples of similar
forecasts of high wind warnings for the Seattle area, one that did not receive much public

14. While this seems to be a subtle distinction, technicaly it is considered a misinterpretation of the “event.”
What is more important from the valuation perspective, though, is not whether the technical interpretation is
correct but whether the behavioral responses are “appropriate”’ in terms of using the information inherent in the
forecast. If individuals have a reasonabl e understanding of what the event implies, then a technical
misinterpretation may beirrelevant.
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reaction and one that did, but the author does not provide reasons why this difference occurred.
Similar to the issues raised by Hooke and Pielke, Colman discusses that modernization has
developed the technology for highly detailed weather forecasts but that the “technology” to best
communicate forecasts to the public has not been developed. Severa of the issues raised about
communication and public perception are closely related to the risk perception literature

(e.g., trust and credibility issues), but this literature is not specifically referred to.

While the literature on individuals' perception and understanding of weather information is
limited, several studies suggest that there is some misunderstanding of the weather information
presented to the public. While not specifically the focus of the current study, we agree with
Hooke and Pielke's contention that “ more attention must be paid to how forecasts are issued,
who actually receives what information, and with what effect” (p. 103, italicsin original).

2.5 STUDIESOF THE VALUE OF WEATHER FORECASTS
25.1 Prescriptive and Descriptive Valuation Approaches

In categorizing valuation approaches, Murphy (1994) distinguishes between (1) prescriptive
approaches (behavior in accordance with normative principles such as utility maximization or
loss minimization) and (2) descriptive studies (focusing on actual behavior asin decision making
or information processing) (see also Freebairn and Zillman, no date-b). Most prescriptive studies
posit aloss function or itsinverse, a payoff function (e.g., Davis and Nnaji, 1982; Ehrendorfer
and Murphy, 1992). Because these loss functions are generally a statement of how households
should value weather information, they generally are not useful in eliciting or understanding how
households actually do value weather information. Furthermore, in positing aloss function,
prescriptive approaches generally do not incorporate any manner of risk aversion on behalf of the
decision maker.

There are hundreds of studies of the value of weather, but fewer of the value of weather
information. Using Murphy’ s terminology, most studies are prescriptive in terms of examining
idealized behavior given a change in the information available to the decision maker. Johnson
and Holt (1997) and Wilks (1997) review dozens of such studies, mainly in the agriculture
sector. Murphy (1994) includes an annotated bibliography of studies of the value of forecasts
indicating (1) approach/method, (2) type/range of forecasts, and (3) sector of application.

Stewart (1997) updates an earlier literature review of descriptive studies of the value of weather
information and classifies them into four general types of studies: (1) anecdotal reports and case
studies, (2) user surveys, (3) interviews and protocol analysis, and (4) decision experiments.

Stewart (p. 155) notesthat while“ . . . in principle, a descriptive model could be used to estimate
the monetary value of forecasts, this process has rarely been completed.” He does not appear to
cite any such studies or values derived from them. In general Stewart (p. 159) is skeptical of the
use of survey approaches for eliciting such values: “ Some surveys have asked users to estimate
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the value of forecasts in monetary terms. It is highly unlikely that a user can provide avalid
estimate of the economic value of aforecast (see the literature on stated value studies for alist of
reasons why, e.g., Fischhoff and Furby, 1988; Mitchell and Carson, 1989).” Stewart fails to note
that Mitchell and Carson actually conclude that that SV can provide valid estimates of nonmarket
goods and services, especially those comprising largely use values.

Stewart states that “Murphy and Brown point out that surveys are inherently flawed, because
they are based on users’ perceptions of needs rather then on a descriptive or prescriptive decision
model” (p. 159, italicsin original). Stewart continues on to state that “surveys can, however, be
used to examine the determinants of subjective forecast value” (p. 159). Stewart and others such
as Murphy and Brown (1983) seem to dismiss the values that individuals have for weather
forecasts as elicited in surveys if their behavior does not conform to the prescriptive models. It
must be noted though that, from the perspective of welfare economics that serves as the basis of
benefit-cost analysis, individuals subjective values are the valid measures of welfare change.

The approach taken in the present study, asin most nonmarket benefit elicitation approaches, is
to assume that individuals behave consistent with utility maximization. In other words, we
assume that their behavior is consistent with maximization of the utility function we assume for
them. To this extent, such approaches are “ prescriptive.” Such approaches are also descriptive to
the extent that they focus on actual behavior (or contingent behavior in the case of stated
preference approaches).

25.2 Valuation Studies

Prototype Regional Observing and Forecasting Service (1979) reports on research conducted by
J.E. Haas and R.B. Rinkle of Human Ecology Research Servicesin Boulder, Colorado. Vaues
for improved local weather forecasts were elicited from 95 Denver urban area households.
Residents were interviewed to examine their use of forecasts for various work and recreation
activities. After discussing forecasts for different weather conditions with different lead times,
individuals were asked to estimate benefits from improved or perfect weather forecasts. Vaues
were elicited in terms of their savings in undertaking different activities such as recreation,
commuting, or shopping. The mgjority of subjects were unable or unwilling to make avalue
statement. Treating nonresponses as zero value, values were estimated on a per forecast basis for
type of forecast (e.g., hail, snow, rain). Estimated aggregate benefits for perfect forecasts for
Denver households were $31 million (1979%) based on estimated annual per capita benefits of
$44 for commuting, $17 for recreation, and $23 for shopping weighted by the number of
activities undertaken.

MSI Services Incorporated (1981) reports on a national telephone survey of 1,300 households
use of and needs for weather forecast information. The survey included a valuation question on
what individuals think the value of their weather information is: “If you had to put adollar value
per year on weather information you receive, what would it be?” Depending on how the upper
bound of the highest category is treated, the mean WTP is between $20.72 ayear and $27.20 a
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year. Given reasonable practices in stated value studies, the value estimate derived from this
report is of questionable use: the question was the 51st question in a 59 question telephone
survey; the commodity being valued, “weather information you receive,” is extremely vague
even given the preceding questions; and the valuation scenario did not identify a payment
mechanism, discuss complements or substitutes, or check for validity or reliability of responses.

Anaman et a. (1995, 1997, 1998) and Anaman and Lellyett (1996) describe a seven project,
multiyear study of various aspects of the value of weather information services provided by the
Bureau of Meteorology (BoM) of Australia. Two of the seven projects used stated value methods
to elicit values for weather information; Project 1 elicited Sydney arearesidents values for BoM
services and Project 7 elicited household values for the Tropical Cyclone Warning System
(TCWS) in Queensland. Anaman and Lellyett (1996) report on a short telephone SV survey
administered to 524 adults in Sydney €liciting values for the Australian public weather service.
Average monthly WTP was AU$2.00, with 62.5% reporting zero WTP. A logistic regression
indicated lower WTP from older people, higher WTP from more frequent users and from those
judging the information to be of higher quality, and no significant relationship for the additional
use of weather information in business as well as personal use. The logistic regression modeled
WTP as 0 for zero WTP and 1 for positive WTP.

Chapman (1992) prepared a benefit-cost analysis of the (then) proposed NWS modernization,
including a sensitivity analysis. In general Chapman found strong support for the modernization
using any criteria (benefit-cost ratio or net present value). The benefit estimate relies heavily on a
value derived from the 1981 M S| Services report “Public Requirements for Weather Information
and Attitudes Concerning Weather Service.” The per capita value from the MSI Services study
was trandated to $35.50 per year ($1992). Even given adjustments made to the MSI Services
study values for use in the benefit-cost analysis of the weather service modernization, thereis
nothing in the MSI Services study that would indicate a specific relationship between values for
current services (as elicited in the MSI Services study) and values for changes in services (as
required for benefit-cost analysis of the modernization).

Cavlovic et a. (undated — b) surveyed 624 individuals to elicit values for Weatheradio in
Canada. Weatheradio, run by Environment Canada, provides weather warnings along the
Atlantic coast of Canada and thusis primarily a weather warning system. A telephone-
administered, double-bounded dichotomous choice contingent valuation survey was used. The
survey also dicited information on other sources and uses of weather information and
preferences for improvements to Weatheradio. Average annual WTP for Weatheradio was
derived for residents of New Brunswick ($96.27CA per user, business or personal), Nova Scotia
($76.47CA), and Prince Edward Island ($93.12CA) for an aggregate value of slightly over

$2 million (CA) annually.

In arelated study, Cavlovic et a. (undated — a) value Environment Canada’ s Weatherline
Automated Telephone Answering Device (ATAD) weather information service, focusing
specifically on business callers from the Toronto area. Cavlovic et al. estimate amean WTP per
call of $1.20CA, which varies depending on the type of business using the information.
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CHAPTER 3
SURVEY DEVELOPMENT, DESIGN, AND IMPLEMENTATION

3.1 SURVEY DEVELOPMENT
3.1.1 ASA Service Packages

Background information on potential weather forecasting improvements was provided by
Atmospheric Science Advisors, LLC (ASA). The ASA document “A Discussion of Selected
Weather, Water and Climate Forecasts and Services: Pilot Study of the Value of Improved
Weather Forecasts’ (July 25, 2000) provides background information on the scope of weather
service operations. Five service packages for different types of weather information are covered
in the draft, of which thefirst, “Improve the Daily Weather Forecast,” is the primary focus of the
current research. ASA provided information on weather forecast elements; the accuracy,
specificity, length of forecasts, and the frequency of updates. ASA also provided information on
potential improvementsin daily weather forecasts, the range of improvements possible, and
estimated costs of improvements. The other service packages to be examined in future research
include:

Improve severe weather forecasts and warnings
improve river stage forecasts

improve forecasts for large scale weather systems
improve seasonal to interannual forecasts.

v v VWV

Throughout the survey development process, ASA advised Stratus Consulting on weather
information incorporated in the survey, and observed several of the focus groups and one-on-one
interviews.

3.1.2 Focus Groupsand One-on-One Interviews

The initial focus group with 15 subjects focused largely on how to define attributes of weather
forecasts. The preliminary work explored terminology laypeople use to discuss weather
information, where they get weather information from and how they use it, and approaches to
eiciting values for changes in weather information. A modified open-ended approach was used
to allow usto elicit information without constraining respondents. Open-ended questions were
used to examine individuals' understanding of weather information and the words and meanings
they use normally to “talk about the weather.” Directed questions were used to examine the
relative importance of weather forecast attributes to the subjects and to begin defining levelsto
use in presenting scenarios to individuals for valuation. Through this work we assessed
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approaches for developing a survey instrument to be used to elicit households' values for
improved weather forecast information.

Based on the focus group results, an initial survey instrument was drafted. Through three rounds
of one-on-one interviews using methods from verbal protocol analysis (Ericsson and Simon,
1993), the instrument was refined and a pilot instrument was devel oped. Eleven one-on-one
interviews were conducted, each lasting up to one and a half hours. In verbal protocols,
individuals read through and complete the survey while speaking out loud the entire time they
are working on the survey, a process of verbal reporting called “think alouds.” A moderator
listens the entire time without interrupting or asking or responding to questions. This allows the
moderator to see if the respondent has any particular problems with the wording, formatting, or
other aspects of survey design. If particular issues arise during the process, the moderator can use
retrospective probes to further explore these issues.

Between each round of one-on-one interviews, the instrument was reviewed and edited
extensively by Stratus Consulting staff and comments elicited from ASA personnel. Throughout
survey development, emphasis was placed on defining the attributes of wesather forecastsin a
way that was meaningful to and understandable by lay respondents.

3.1.3 Denver Survey Pilot Test

A pilot study of 84 subjectsin the Denver Metropolitan area was conducted in March 2000. The
pretest site, and pilot test size and nonrandomness of the sample limited the generalizability of
guantitative results. The pilot test was sufficient, though, to assess the survey instrument and
valuation approach. The pilot survey used the three different stated preference nonmarket
valuation approaches to elicit household values for current or improved weather forecasting
services. Analysis of the stated choice questions in the pilot survey indicated that improving the
accuracy of one-day forecasts was valued most, followed by improving the accuracy of multiday
forecasts and geographic detail. Overall, individuals appeared to have little value for increasing
the frequency of weather forecast updates. Using the values estimated for changes in the attribute
levels, we calculated individuals' value for a program that would increase all attributes to their
maximum level between $9 and $18 a year per household.

Our analysis of the valuation responses indicated that values for improving wesather forecasts
were related to sociodemographic characteristics such as income and education, how much time
an individual spends outdoors on the job, and how individuals use weather information in
making behavioral decisions (such as what to do on the weekend). It was also found that
individuals WTP statements were influenced by how they viewed the scenario presented to
them for valuation. The average WTP for the “maximum” improvement in westher forecasting
program ranges from $8 to $15 a year per household (for our sample of Denver households),
depending on how we treat individuals answers to the followup questions. These values were
very close to those derived from the stated choice valuation questions.
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The third valuation question asked individuals if the services they currently receive from the
NWS are worth what they currently pay in taxes for these services. By varying the amount
indicated as the current cost to taxpayers, we examined how willingness to pay for current
services varies. With current costs to taxpayers of about $13.20 a year per household for NWS
services (see Section 5.4), there would appear to be significant excess benefits generated by
current weather service activities. More than 86% of individuals indicate they are willing to pay
at least $10 for current NWS services.

The pilot survey also elicited information on what characteristics are most useful to individuals
in weather forecasts and current observations. Asin prior studies, we found that precipitation and
temperature were the most important components of weather forecasts and of current weather
observations. Some weather information characteristics (such as dewpoint or barometric
pressure) were infrequently used and may have been poorly understood by the general public.

Statistical analysis of subjects responses indicates that there were differences between
individuals in how important certain characteristics of weather forecast information were. For
instance, wind strength was more important to those who work outside more, and high
temperature and extent of cloud cover were more important to those whose spend more leisure
time outside. Differences a so existed between individualsin their use of weather forecast
information for planning socia or recreationa activities. The use of forecasts for work around
the house or yard, and for job, business, or farm activities, was more important to whose spend
more leisure time outside. Differences between individualsin their use of weather forecasts lead
to differencesin values for improvements in weather forecasts.

3.1.4 Final Revisionsand Review

In January 2001 we conducted an external review of the survey instrument with three survey
design and implementation experts. Three experts participated in the review process. Johnny
Blair of the Survey Research Center at the University of Maryland; Nora Cate Schaeffer,
professor of sociology at the University of Wisconsin; and Roger Tourangeau of the University
of Michigan and University of Maryland and director of the Joint Program in Survey
Methodology at the University of Maryland. Each reviewer received copies of the survey
instrument and the interim report on the Denver pilot study. Following their individual review a
telephone conference was held to discuss and clarify specific concerns and suggestions for
survey design and improvement.

Following revisions based on the Denver pilot test and the expert review panel, we conducted
additional one-on-one interviews and focus groups in Raleigh, North Carolina, in February 2001.
The purpose of these interviews was to examine whether there may be significant locational or
regional differences that we needed to be aware of and incorporate into the survey instrument. In
genera we found no significant differences between the North Carolina subjects and those in
Colorado. Although they had different experiences with weather phenomena, the survey
Instrument was adequate for implementation with these different groups.
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Some of the differences between the Denver pilot and final survey are that the final survey:
4 included an additional (higher) $24 level for the stated choice questions

» had 20 versions rather than the 6 used in Denver (the only thing differing between
versionsisthe levels of attributes in the stated choice questions, the attribute levelsin the
WTP question, and the current costs of weather forecasts indicated in the followup

guestions)

» included a section designed to remind individuals of their budget constraint

» indicated a base level of four weather forecast updates daily (rather than three a day used
for the Denver pretest survey)

» dropped severa questions because of limited space to focus on the specific research

Issues, including questions on the characteristics of current forecasts, bequest and
atruistic motives for willingness to pay

» redesigned the value of current forecast question expanding the range of dollar values and
providing respondents more information on current forecast services

» shortened the followup section on severe weather.

3.2 VALUATION QUESTION DESIGN

The survey incorporates three different types of valuation questions, each with different
functions. First, the SC questions are designed to examine individuals' tradeoffs between the
attributes of improved weather forecasts. From this information we can derive individuals
marginal values for these attributes. Second, the SV question elicitsindividuals' value for
improving weather forecasts under various specific improvement scenarios. The SV question
also allows usto explore issues of scenario rejection and embedding. We combine the analysis of
the SC and SV questions to take advantage of the strengths of the different question formats.
Third, avaluation question isincorporated in the followup portion of the survey to dicit limited
information on individuals' value for all current weather forecasting services provided by the
NWS. Valuesfor current weather services are fundamentally different than those for improved
forecasts as elicited in the other valuation questions.

3.21 Choice Question Choice Set Design

A primary focus of the survey design and pre-testing was choosing the appropriate attributes of
the weather forecasts and determining current levels and feasible levels under potential
improvements. Based on input from ASA on NWS services and potential forecasting
improvements and based on prior studies of individuals' perceptions of and value for weather
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forecasts, we focused on four attributes: frequency of updates (times per day), accuracy of one-
day forecasts, accuracy of multiday forecasts, and geographic detail.

Levels

Based on information provided largely by ASA and supplemental information from NWS
personnel, we chose baseline levels of these attributes and potential levels with improved
weather forecasts to develop the choice questions. These levels are shown in Table 3-1. The
implicit cost of baseline servicesis zero additional cost to households.

Table 3-1

Attribute Levelsfor Weather Forecasts

Frequency of Accuracy of Accuracy of
Updates (times One-Day Multiday Geographic
Attribute L evel per day) Forecasts For ecasts Detail®
Baseline 4 80% 5 days 30 miles
Minimal Improvement 6 85% 7 days 15 miles
Medium Improvement 9 90% 10 days 7 miles
Maximum Improvement 12 95% 14 days 3 miles

a. Areaof the United States = 3,536,338 sg. mi. Divided by ~3000 counties => average county size is about
1,178 square miles or about 35 miles x 35 miles. As per Rosenfeld (2000b), thisis currently about 20 milesin

NWS models.

In the choice questions, individual s choose between alternatives represented by combinations of
different levels of the four forecast attributes outlined in Table 3-1. Each alternative also includes
its cost to the household, as an increment to annual taxes. Dollar values were chosen based on
pretesting to cover the range of reasonable potential costs that would not induce significant
rejection on the part of respondents. If too high of avalue isincluded in a choice s¢t, all
individuals will reject the alternative and little useful information can be extracted from the
choice set. If dollar values are too low, they may be ignored and will also lead to little useful
information. Dollars per year per household of $3, $8, $15, $24 were used to indicate the cost of
weather forecast improvement programs. Dollar values between $3 a year and $24 a year seemed
reasonabl e to individuals during pretesting. The $24 level was added after the Denver pilot test,
which indicated that individuals had values above $15 for some of the forecast improvement

scenarios.
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Choice Set Design

We developed 20 versions of the survey that differ only in the levels of the attributes offered in
the choice sets and the stated value question (and in the dollar values suggested in the followup
valuation question discussed later; see Appendix C for more information on choice set design).
Since each version included 9 choice sets, there were 180 different choice sets. Thefirst choice
set question in each survey version, Question 15, was primarily an example of how the choice
guestions were to work. Only two weather forecasts attribute levels were varied in these example
choice questions so that individuals would get used to the idea of trading off attributes; dollar
values were constant. For Question 15 only, an extra column on the right-hand side of the page
highlighted the differences between the two aternatives. This approach has been found to
enhance respondents’ ability to understand the choice question process.

The other eight choice questions, Questions 17, 19, 21, 23, 25, 27, 29, and 31 (see Figure 3-1),
were designed using an approach for optimal experiment design discussed in Kuhfeld (1996).
The basic approach isto choose attribute levels throughout all of the choice sets to maximize the
ability to identify marginal values. Appendix C includes atechnical discussion of the choice set
design.

Questions 16, 18, 20, 22, 24, 26, 28, 30, and 32 (see Figure 3-2) asked respondents whether they
preferred to go with the option they had just chosen or would rather that nothing be done at this
time to improve weather forecasts and that no additional taxes be levied. The answer to this
guestion is conditional on the answer to the A-B choice question. If the individual chooses “do
nothing,” then it can be assumed that she prefers that nothing be done over either A or B. This
allows for a complete ranking between the three alternatives (A, B, do nothing). If theindividual
chooses to stay with the alternative chosen in the choice question, then a complete ranking is not
possible because it is not known whether the individual prefersto “do nothing” or to do the
unchosen aternative from the choice question.

3.2.2 Stated Value Question Design

Question 33 poses a stated value WTP question for a program to improve weather forecasting
under specific programs that differ across the 20 versions of the survey (see Figure 3-3).
Attribute levels were designed using a similar approach as that for the stated choice questions
although the do nothing (current) alternative was implicitly constant for all versions of the
survey.

Table 3-2 shows the correl ation between attribute levelsin the stated value question across the
20 different versions of the survey. Relatively uncorrelated attribute levelsis necessary to
separate value estimates for individual attributes.
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Figure 3-1
Example Choice Question

m If you had to choose, would you prefer Program A or Program B? Check one box at the
Bovron.

Accuracy ofF ONeE-Day correct 90% of the nme correct 85% of the ume
FORECASTS
(Currently correst aboul

B0 af the time)

GEOGRAPHIC DETAIL
(Currently o 30 by 30 miles)

I Lo 30 by 30 miles

Check (## the box for the progrom
vou prefer =¥
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Figure 3-2
Choice Question Follow-Up

Would vou rather the NY5 continue with corrent weather forecast technologies at

current budget levels or would you rather have the program voo chose above (A or Bj?
Circle the mnber indicating vour preference.

L. [ weould rather have me change in weather forecasting and no increase in costs
1o miy howsehold than have the program that 1 chose above.

Tead

Make the il11|'||'|:-'| cments im the |'||:'|:-§|:‘:Jrl'!| I that chose above amd |'|:|:'. the amocunt
indicated,

A “payment card” value elicitation approach is used. This approach is less data intensive and
provides a more direct statement of individuals' willingness to pay than referendum approaches.
It may also be easier to answer than open-ended willingness-to-pay formats. The payment card
was designed to minimize potential range and centering biases and to offer a sufficiently high
upper-end value to avoid truncating value statements (Rowe et a., 1996). An approximately
exponential value scaleis used with 25 specific values and an “ other” option.

Several followup questions are included to help understand individuals' responsesto the SV
guestion and to adjust for potential scenario rejection and embedding issues. Question 34
includes multiple scales that indicate how these issues influenced individuals' responses to the
SV question. Factor analysis of this questions allows us to generate a “ scenario rejection” score
to include as an explanatory variable in the regression analysis (for another application of this
approach, see Kinnell et a., 2002). Question 34 also includes a scale that provides information
onindividuals attitudes about privatization of weather service functions. Questions 35 and

36 identify and scale potential embedding in the SV response.

As adirect approach to evaluate respondent comprehension, we ask them to state their level of
comprehension of the stated preference questions. Question 38 asked how confident respondents
were in their answers to the choice questions, and Question 39 asked whether their responses to
the choice questions should be considered by decision makers. Recognizing that the choice
guestions may be difficult for some respondents, these questions are intended to give an
indication of the quality that respondents assign to their responses.
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33

Figure 3-3
SV Valuation Question

Now consider the following specific weather forecasting improvement program
involving a combination of new satellites, radar, computers, computer programs, and
weather service personnel. This specific program would improve the weather forecast
as indicated in the following table:

WITH IMPROVEMENT
CURRENT PROGRAM
FREQUENCY OF UPDATES 4 times a day 4 times a day
ACCURACY OF ONE-DAY 80% correct 95% correct
FORECASTS
ACCURACY OF MULTIDAY | Accurate up to 5 days into Accurate up to
FORECASTS the future 14 days into the future
GEOGRAPHIC DETAIL Detail within 30 by Detail within 7 by
30 miles 7 miles

If this improved program were the only program that the NWS was considering, what
is the most your household would be willing to pay each year, in addition to what you
are now paying? Remember that this annual payment would continue as long the
improvements in weather forecasts were maintained. Circle the dollar amount indicating
the most your household would be willing to pay each vear.

$0 $1 $2 $3 $4 $6
$8 $11 $14 $17 $21 $26
$31 $37 $43 $49 $36 $64
$73 $83 $94 $100
Other $
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Table 3-2
Correlation between Attribute Levelsin Stated Value Question (n = 20)

Accuracy of

Accuracy of

Frequency of | One-day Multiday Geographic
Updates For ecasts Forecasts Detail
Frequency of Updates 1.000
Accuracy of One-day Forecasts 0.070 1.000
Accuracy of Multiday Forecasts 0.083 0.080 1.000
Geographic Detail -0.044 -0.110 -0.088 1.000

3.2.3 Valuefor Current Forecast Services Follow-Up

Question O2 in the followup questions examined individuals' value for the current level of
weather forecasting services. Figure 3-4 shows one version using the $10 ayear level. Other
versions used between $2 a year and $96 a year, asindicated in Table 3-3. Actual current
expenditures are about $13 per household for NWS services (see Section 5.4). If individuals
value current weather forecasts at different levels, then, because the percentage willing to pay a
given amount drops as the dollar cost increases, a demand curve can be drawn out over the range
of prices offered. While not measuring WTP directly, it isimplicit that if current services are at
least worth current costs then WTP for current services equal or exceed current costs.

Table 3-3 shows the different dollar values as inserted in the 20 different versions of the survey.
These dollar values were randomly assigned to survey versions independent of the attribute
levels presented in the SC and SV questions.

3.3 FINAL SURVEY

The final survey instrument is presented in Appendix B. The 20 versions of the survey differed
only in the levels of attributes presented in the choice questions (Questions 15 through 31), the
attribute levels in the improvement program for the stated value question (Question 33), and the
dollar amount indicated in Question O2, the followup question on individuals' value for current
weather services. Appendix D provides attribute levels for each of the 20 different versions of

the stated choice questions.
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Figure 3-4
Value of Current Weather Forecast Services Valuation Question

@Y All of the activities of the NWS are paid for through taxes as a part of the federal
povernment. This money pays for all of the observation equipment (such as satellites
and radar), analysis, and reporting activities of the NWS, As discussed above, in
addition to normal weasther observations and foreeasis, the NWS provides services such
a5 severe weather forecasts, including watches and warnings, forecasts nsed for aviation
and marine commerce, and information provided to private weather services.

Suppose that vou were told that about $10 a vear of your household’s taxes went to
paying for all of the weather forecasting services of the NWS and the federal
government. Do vou feel that the services vou receive from the activities of the NWS are
worth more than, less than, or exactly 310 a year to vour household? Circle the number
-e’.!.r VIrRE TRSWEY,

1. Currently worth less than 510 a vear to my houschold

2. Currently worth 510 a vear 1o my houschold

il

Currently worth more than 210 2 year to my household

Table 3-3
Optionsfor Question O2
Survey Version $(fill) Value

509, 13,15 $2
4,6, 14, 17 $5
1,38 10 $10
7,11,12,18 $32
16, 19 $64
2,20 $96
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The entire written survey is 33 pages long (plus a cover page and an end page). Technically the
entire survey process includes the telephone screener, which obtained sociodemographic
information on the respondents that is combined with the data from the written survey. Table 3-4
outlines the survey design for the written survey instrument, indicating the purpose of the various
sections and questions throughout the instrument.

The first portion, up through Question H9, isthe basis of a potentially mailable survey
instrument. Questions O1-06 are included to elicit additional information on individuals' value
of current weather information and to begin exploring issues related to other service packages.

Table 3-4
Outline of Survey Instrument

Questions Purpose
Q1-Q4 Perceptions, uses, and source of weather forecasts
Q5-Q12 Weather forecast attributes and attribute levels
Q13-Q14 Introduction of scenario for improved weather forecasting and budget constraints
Q15-Q32 Choice questions for weather forecast improvements
Q33 SV questions for weather forecast improvements
Q34-Q39 SV and choice question debriefing
H1-H9 Sociodemographics (additional sociodemographic information elicited in the
telephone recruitment screener)
01-02 Vaue of current weather forecast services
03-06 Severe weather effects and information

3.4 |MPLEMENTATION
3.4.1 Choiceof Implementation Sites

The study elicited values from individuals in nine different cities in market research settings. The
cities were chosen one each from the nine regions defined by the National Climate Data Center
for climate summaries (Figure 3-5). The cities are San Diego, California; Portland, Oregon;
Denver, Colorado; Billings, Montana; Oklahoma City, Oklahoma; Madison, Wisconsin;
Columbus, Ohio; Albany, New Y ork; and Miami, Florida. Cities from different regions were
chosen as much to capture interregional variation in sociodemographics asto capture values
based on potential interregional differencesin climate characteristics and weather forecasting
quality.
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Figure 3-5
NCDC Climate Regions

HORTHWEST

WEST WORTH CENTRAL

SOUTHEAST

3.4.2 Climate Datafor Selected Cities

Historical data on weather forecasts and observed weather conditions were used to create indices
of weather variability and forecast accuracy. We focused on temperature data because the
Denver pilot test and prior research indicated temperature was of primary importance to
households in weather forecasts. We examined minimum and maximum temperatures and
created indices based on both forecasts and actual temperatures. These are used to explore how
individuals' perceptions of and values for improved forecasts and current forecast services relate
to local weather variability (e.g., persistence) and the quality of forecasts available to the
respondents (e.g., skill). Recognizing that weather forecasters have a multitude of approaches for
measuring forecast accuracy (Murphy, 1997) we were attempting to derive relatively simple
measures of forecast accuracy and weather variability, not as measures of NWS capabilities, but
purely as an input to understanding individuals' perceptions, uses, and values for forecasts.

Forecasted temperature data are from the NWS Statistical Modeling Branch (SMB). This
database consists of archived midrange forecasts (up to seven days out) for all major stationsin
the United States and was downloaded from http://id 715.nws.noaa.gov/mos/archives/mrffox/.
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The day-ahead minimum and maximum temperature forecasts used in this analysis were from
January 1994 through December 2000. For example, on January 2, 2000, the forecasted
maximum temperature for Denver, Colorado, was 37°F. This prediction came from the NWS on
January 1, 2000. Day-ahead forecasted temperature extremes are then compared to actual
minimum and maximum temperature readings to provide us with a benchmark for accuracy in
the forecast. Historical daily temperature data are from the National Climatic Data Center
(NCDC). Recorded daily minimum and maximum temperature data used in this analysis cover
from January 1994 through December 2000.

As ameasure of forecast reliability we calculated the average of the absolute value of the
difference between the forecast minimum (maximum) temperature and the observed minimum
(maximum) temperature over the 7 year period from January 1994 through December 2000.
Table 3-5 displays the mean and variance of the forecast error for each of the nine citiesin this
analysis. For instance, the value indicated as “Max temp forecast error” in Table 3-5 is cal culated

by:

i=December 31,2000
|Forecast Max Temp, — Actual Max Temp|

i=January 1,1994

number of daysJanuary 1,1994 and December 31,2000

Max Temp Forecast Error =

(accounting for any missing data).

Table 3-5
Analysis of Absolute Value of Error in Minimum and Maximum Temper atur e For ecasts
from January 1994 through December 2000

Min Temp Forecast Error (°F) Max Temp Forecast Error (°F)

City Mean Variance Mean Variance
Albany, NY 3.95 12.57 3.78 9.36
Billings, MT 3.75 12.79 4.37 15.10
Columbus, OH 3.58 10.60 3.60 9.02
Denver, CO 3.43 9.60 5.33 23.73
Miami, FL 2.33 4.16 195 3.16
Madison, WI 4.39 14.81 3.92 10.26
Oklahoma City, OK 3.83 12.78 4.71 15.00
Portland, OR 257 4.21 3.40 7.46
San Diego, CA 1.80 2.25 2.68 5.45
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Asameasure of day-to-day weather variability (e.g., persistence), we cal culated how much
minimum (maximum) temperature changed from day to day. Specifically we calculated the mean
of the absolute value of the 24 hour change in the observed minimum (maximum) temperature
for each city for January 1994 through December 2000. Table 3-6 displays the mean and
variance of temperature changes for each city.

Table 3-6
Analysis of Absolute Value of 24 Hour Temperature Changesfor
January 1994 through December 2000
24 Hour Min Temp Change| 24 Hour Max Temp Change
City Mean Variance Mean Variance
Albany, NY 5.89 24.19 5.86 26.11
Billings, MT 5.08 22.95 7.48 40.68
Columbus, OH 5.37 21.54 5.98 29.15
Denver, CO 4.44 16.42 7.86 47.05
Miami, FL 2.75 8.28 244 7.75
Madison, WI 5.97 25.65 5.72 26.32
Oklahoma City, OK 491 18.71 6.08 31.49
Portland, OR 3.22 6.94 457 14.72
San Diego, CA 182 2.92 281 8.05

Figure 3-6 shows the difference in forecast error between Denver and San Diego using a 30-day
moving average. Overall thiswould suggest that temperature forecasts are more accurate in San
Diego than in Denver.

Asseenin Tables 3-5 and 3-6, all of the measures are highly correlated across the nine cities.
Since high temperatures are relativel y important to individuals (see Table 4-7), the analysis that
follows generally uses the one-day forecast error for the maximum temperature for analysis of
individuals' perceptions of and values for weather forecast improvements.

34.3 Sampling

The method for this study consisted of a telephone recruitment survey followed by a central site
survey. The telephone recruitment survey was used to screen for participants. The sample for this
study consisted of arandom digit dial (RDD) sample of households in the nine selected cities.
Sample sizes were slightly larger for Denver, Albany, Madison, and Miami, where it was
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Figure 3-6
Comparison of Differences (30 day moving average) in
San Diego, California, and Denver, Colorado
(absolute value of forecasted maximum temp — actual maximum temp)
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determined that extra recruiting was necessary. Columbus was also over-recruited, but with no
increase in sample. Sample was limited to households within 7 or 10 miles of the chosen facility.
This sample was obtained from Survey Sampling Inc., awell-known provider of survey samples.

Before the sessions, the househol ds agreeing to complete the survey were randomly assigned to
receive one of the 20 different versions of the final survey instrument.*

1. Survey Sampling, a subcontractor to PA, provided a 10-digit randomly generated number. The samples were
drawn from aradius around the central site based on a 7-mile radius [Portland, San Diego, Columbus,
Oklahoma City, Billings, Clifton Park, New Y ork (Albany), Madison] or a 10-mile radius (Miami, Denver).
Numbers were eligible for the sampleif any part of the zip code they were in fell within the 7 or 10 mile
radius. For the residential sample Survey Sampling then screened out business, fax and nonworking numbers.

Thus, everyone with a phone in these zip codes had an equal probability of being selected regardless of
whether or not their phoneis listed.
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3.4.4 Survey Implementation

The following procedures were used:

4

Telephone recruitment screener. Discovery Research Group conducted the tel ephone
recruitment screener survey aweek and a half before each scheduled session. Recruiting
for Denver and Miami initially started before September 11, 2001. After September 11,
both sessions were reschedul ed, which resulted in rerecruiting for both Denver and
Miami. Discovery Research used a minimum of three attempts to reach sampled phone
numbers. The recruitment survey averaged 6-7 minutes. The telephone recruitment
screener isincluded in Appendix A.

Confirmation. Discovery Research Group sent confirmation letters each day after
recruiting. Confirmation calls were made for 2 days before each session. Anyone refusing
or canceling at that time was removed from the list and replaced with another recruit.

Recruit data file. Discovery Research Group provided an electronic file of al recruits for
each session to PA Consulting the morning of the session. Thisfile contained the name
and address of the recruit, as well as the data from the recruit survey. PA assigned a
survey 1D and prepared a check-in sheet for the session host.

Survey packet. The survey was labeled with an ID and inserted in an envelope with the
same ID. Envelopes were sealed and sent to each site. It was important it ensure that
respondent telephone screeners were matched with the written surveys through the ID
numbers.

Session procedure. Participants were checked in and given a survey envelope with their
corresponding ID. At the beginning of each session the participants were read the
Instructions as a group. Session instructions were audiotaped and videotaped where
available. As participants finished they were checked out. Surveys were checked for
completion, the survey ID was recorded again, and participants signed their name as
proof of receiving the $40. The central site surveys averaged about 45 minutes. Thirty
minutes was the quickest anyone finished and afew individuals took afull hour. Sessions
in Denver, Miami, and Madison were observed by Stratus Consulting or PA Consulting
staff.

Deliverables. Implementation facilities shipped all surveys back to PA Consulting, where
they were checked in and the data were entered and double checked for entry accuracy.
All audio and videotapes were returned to Stratus Consulting for review in the event of
data problems.

Additional mail surveys. Because the initial show rate was so low in Miami, calls were
made to any recruited subjects who did not attend the sessions. They were offered $10 to
complete and return the same survey they would have filled out at the session. Surveys
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were express mailed to those who agreed along with a cover letter, $10, and a stamped
return envelope. The cutoff date for accepting completed mail surveys was November 16.
The response rate tables appear in the next section.

3.45 Response Rates

Table 3-7 presents the response rate for the telephone screener calls. At least 3 attempts were
made on each record with a maximum of 10.

Table 3-7
Recruitment Response Rate?

Albany | Madison | OK City | Billings |[Columbug Portland |San Diego

Starting sample | 1876 1873 1500 1500 1500 1500 1500
Unusable

numbers 406 669 667 706 757 873 656
Ineligible 68 18 24 36 39 49 61
Adjusted

Sample 1402 1186 809 758 704 578 783
Refusals 549 265 494 590 364 370 256
Called out 778 846 248 93 265 141 458
Recruits 75 75 67 75 75 67 69
Recruit rate” 5.3% 6.3% 8.3% 9.9% 10.7% 11.6% 8.8%
Refusal ratef 392% | 223% | 61.1% | 77.8% | 51.7% | 64.0% | 32.7%

a. We don't provide response rate information for Denver or Miami because of the interrupted recruiting
process. Recruitment started in both cities, was canceled, those agreeing initially were called back and
rerecruited and then additional participants were recruited.

b. Recruit rate = recruits / adjusted sample.

c. Refusal rate = refusals / adjusted sample.

Table 3-8 shows the recruitment sites by date, the time the sessions were held, the number
recruited and the number that showed at each site. Of the 62 no-showsin Miami who were
called, 15 were unreachable, 9 refused, and 38 agreed to receive the mailing. Of these 38, 16
surveys were returned. This gives us 40 from Miami and atotal of 383 completed surveys
(including 2 from the Boulder, Colorado, pretest).
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Table 3-8
Survey Implementation Facility Show Rate

L ocation Date Times Total Recruit | Total Shows | Show Rate
Boulder Friday 10/5 11:00 AM 5 2 40.0%
Denver Tuesday 10/9 |5:00, 6:30, 8:00 64 43 67.2%
Albany Monday 10/15 6:00, 7:30 71 40 56.3%
Madison Monday 10/15 6:00, 7:30 80 44 55.0%
Oklahoma City| Tuesday 10/16 6:00, 7:30 67 42 62.7%
Billings Tuesday 10/16 6:00, 7:30 74 46 62.2%
Columbus Wednesday 10/17| 6:00, 7:30 75 48 64.0%
San Diego Thursday 10/18 6:00, 7:30 71 39 54.9%
Portland Thursday 10/18 6:00, 7:30 67 39 58.2%
Miami Tuesday 10/23 6:00, 7:30 86 24 27.9%

Totals 660 367 55.6%
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CHAPTER 4
RESULTSAND ANALYSIS

4.1 SOCIODEMOGRAPHICSAND SAMPLE CHARACTERISTICS

Appendix G provides information on data quality and adjustments made to the raw data for
analysis. Appendix G also provides means and standard deviations by city.

4.1.1 Sociodemographics

Table 4-1 presents summary information on the sociodemographics for the 381 attendees. Just
over haf (51%) of the respondents were employed full time, another 17% were employed part
time, 14% were retired, 10% were homemakers, and 9% were unemployed. Eighty percent of
respondents were white, 11% were black or African-American, 3% were Asian or Pacific
Islander, 2% were American Indian or Alaska Native, and 3% were of another race (does not
total to 100% because of rounding).

Thefinal column of Table 4-1 shows the results of the Kruskal-Wallis test™ of whether the
samples arise from identical distributions by city. In generd, it is expected that different cities
have individuals with different sociodemographic characteristics and thus the findings indicated
in Table 4-1 that income, age, education, and tenure in city are different between the different
citiesis expected. The Kruskal-Wallis test does indicate, though, that household size does not
vary by city.?

1. The Kruskal-Wallis test is used for nonparametric (distribution-free) independent group comparisons.
Specifically it is a nonparametric test used to compare three or more independent groups of sampled data.
Unlike parametric independent group tests, the Kruskal-Wallis test makes no assumptions about the
distribution of the data (e.g., normality). It is an alternative to the independent group ANOV A, when the
assumption of normality or equality of variance is not met. The Kruskal-Wallis test uses the ranks of the data
rather than their raw values to calculate the statistic. The hypotheses for the comparison of two independent
groups are:

H,: The samples come from identical populations
Ha: They samples come from different populations

where the hypothesis makes no assumptions about the distribution of the populations. These hypotheses are
also sometimes written as testing the equality of the central tendency of the populations.

2. Unless otherwise indicated, all Kruskall-Wallis tests shown in this report are comparisons of distributions
between the nine different cities.

Stratus Consulting

SC10050



RESULTSAND ANALYSIS» 4-2

Table4-1

Sociodemogr aphics (n = 381)

Kruskal-Wallis Test, y?
Characteristic Mean SD (prob Hy)

Income (2001%) 49,934.38 34,840.74 18.84
(0.02)

Age (years) 43.74 14.74 13.78
(0.09)

Education (years) 14.88 2.10 15.12
(0.06)

Gender (male = -1; female = 1) 165 males and 216 females 10.27
43% males (0.25)

How long lived in the area (years) 19.81 17.08 18.29
(0.02)

Household size (number of people) 2.73 1.56 6.25
(0.62)

In general, we also examined intercity differences in respondent characteristics and surveys
responses. We don't report al of these differences since we are primarily interested in how
individuals as awhole value weather forecast information. Table 4-2 reports the cities with the
maximum mean and minimum mean responses for sociodemographic characteristics for those

variablesindicated in Table 4-1 as arriving from different distributions.

Table4-2

Sociodemographics — Intercity Comparisons

City w/Max

Characteristic City w/Min Mean SD n
Income (2001%) Albany 61,250.00 41,506.10 40
Portland 37,820.51 26,327.76 39
Age (years) Denver 48.02 13.65 43
Miami 39.65 13.43 40
Education (years) Denver 15.44 211 43
Oklahoma City 14.16 2.40 42
How long lived in the area (years) Columbus 24.83 16.95 48
Miami 12.58 11.59 40
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Table 4-3 shows comparisons between the sample and available census data for the nine cities
for education and age distributions. As can be seen, for both high school and college graduation
rates the sample reported higher education levels than the 1990 Census data indicate for all cities.
Asthe last two columns suggest, we have somewhat |ower representation among seniors than the
genera population, although for some cities we have a slightly higher rate of respondents over
65 (Albany and Columbus).

Table4-3
Sociodemogr aphics — Comparisonsto Census Data
Per cent High School Percent College Per cent of Over 18
Graduates® Graduates® that is65 or Older
Population | Population Population Population
City (2000) (1990) Sample | (1990) Sample (1990) Sample
Albany 294565 53% 100% 19% 45% 19% 20%
Billings 129352 54% 100% 14% 39% 18% 15%
Columbus| 1068978 50% 100% 17% 50% 13% 19%
Denver 554636 54% 100% 20% 56% 14% 9%
Madison 426526 55% 93% 21% 35% 12% 5%
Miami 1623018 55% 98% 13% 48% 21% 2%
Oklahoma
City 660448 50% 93% 14% 26% 16% 10%
Portland 660486 56% 100% 16% 38% 14% 10%
San Diego| 2813833 51% 100% 16% 36% 15% 3%

a. The Census reports high school and college graduates for persons 25 years and over. “Percent High School
Graduates’ and “Percent College Graduates’ are calculated as the number of high school and college graduates
for persons over 25 divided by the total population. The sample percentage high school and college graduates
is calculated as percentage of sample (all 18 years and older) who indicated they graduated high school or
college. These percentages are thus not expected to be directly comparable.

4.1.2 Time Spent Outdoorsfor Job or Leisure

Individuals were al so asked how much of their work time was spent working outdoors and how
much of their leisure time was spent outdoors. Based on focus group discussions and the Denver
pilot test, weather information appears to be more important to individuals who spend more of
their time outside. Thisinformation is used to examine potential relationships between the
amount of time spent outside for leisure or work and values for improved weather forecasts.
Leisure time was not specifically defined in the survey and thus was left open to respondents
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interpretation. Asindicated in Table 4-4, on average, respondents spend 19% of their work time
and 46% of their leisure time outdoors. There was no significant difference in the distributions
by city of percentage of job time outdoors (K ruskal-Wallis test, x* = 3.16, p = 0.92), and there
was a not quite 10% significant difference in the distributions by city of percent of |leisure time
outdoors (Kruskal-Wallis test, x* = 13.27, p = 0.103).

Table 4-4
Time Spent Outdoorsfor Job or Leisure (n =381)

Kruskal-Wallis Test, ?
Characteristic Mean SD (prob Hy)
Job time spent outside (%) 19.20 26.53 3.16
(0.92)
Leisure time spent outside (%) 46.04 20.26 13.27
(0.10)

Table 4-5 shows the cross tabulation of the individuals who spend more or less than 50% of their
leisure time or job time outdoors: 162 individuals spend less than 50% of their work time and
less than 50% of their leisure time outdoors; 42 individuals (11.2%) of the 381 respondents
indicated that they spent more than 50% of their work time and |eisure time outdoors.

We also explored determinants of the percentage of time an individual spends outdoors either on
the job or for leisure using simple regression analysis (not shown here). For job time outdoors,
the only significant explanatory variables were gender (males are more likely to spend more time
on the job outdoors) and education (the higher the level of education the less time spent outdoors
on the job). For leisure time outdoors, the only significant explanatory variables were age
(younger people spent more time recreating outdoors) and “Portland” (people in Portland spend
significantly less time recreating outdoors than people in San Diego, the city used as the control
dummy variable for “city”).2 As shown in Table 4-6, Miami respondents reported significantly
greater time outdoors recreating (51.8% of their leisure time) than Portland respondents (38.3%
of their leisure time).

3. It should be noted that when talking about individual cities our discussion is about the responses from the
sample that participated from that city and cannot necessarily be generalized to the population of that city. So
when we say “people in Portland spend significantly less time recreating outdoors than people in San Diego,”
we mean that the respondents from Portland indicated that they spend less time recreating than respondents
from San Diego indicated.
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Table 4-5
Cross Tabulation of Subjects Spending 50% or More of Job Time or
Leisure Time Outdoors

Spend L essthan Spend 50% or Row Total
50% of Job Time | Moreof Job Time| (percentage of
Outdoors Outdoors total)
Spend Less than 50% of Leisure
Time Outdoors 162 25 187 (49.1%)
Spend More than 50% of
Leisure Time Outdoors 152 42 194 (50.9%)
Column Total (percentage of
total) 314 (82.4%) 67 (17.6%) 381
Table 4-6
Per centage of Time Outside on Job and for Leisure— Intercity Comparisons
City w/Max
Characteristic City w/Min Mean SD n
Percentage of Job Time Spent Oklahoma City 22.38 30.83 42
Outside Columbus 14.90 24.18 48
Percentage of Leisure Time Spent Miami 51.75 23.41 40
Outside Portland 38.33 17.93 39

Question H6 asked individuals, “ On average, year round, how many hours per week do you
spend traveling outside to and from work or school in a mode that could be affected by the
weather?” Question H8 asked individuals, “On average, year round, how many hours per week
do you spend working outside in your yard or garden, washing your car, working on the house,
or other activities ‘around the house' 7" The purpose of these questions was to further explore
how weather may affect individuals' activities. On average, individuals spent 12.8 hours a week
traveling outside and 9.7 hours per week working outside around the house; median time spent
traveling outside was 16.3 hours and median time spent working outside around the house was
12.6 hours. Hours spent outdoors traveling was not correlated with income, age, gender,
education, or ethnicity. Hours spent working outside around the house was not correlated with
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income, age, or gender but was negatively correlated with education (higher education
individual s reported spending less time working outside around the house, Pearson’s correlation
coefficient = -0.10, probability rho = 0is 0.04) and ethnicity (nonwhites reported spending more
time working outside around the house, Pearson’ s correlation coefficient = -0.16, probability rho
=0is0.01). There were no significant differences between the nine cities in the hours reported
spent outdoors travelling or working outside around the house.

4.2 IMPORTANCE, USES, AND SOURCES OF WEATHER INFORMATION
4.2.1 Introduction to Weather Forecasts

Before diciting information on individuals' values and preferences for weather forecast
Improvements, the survey explores their familiarity with, uses of, and sources of wesather forecast
information. While the primary function of these questions is to provide individuals with
information on weather forecasting and to have them consider their uses of such information so
they may better consider the valuation questions, the preliminary questions provide interesting
insight into how and why househol ds use weather forecasts. The survey begins by asking
whether individuals have heard of the NWS before receiving the survey: 89.5% answered that
“yes,” they had heard of the weather service.

4.2.2 Importance of Weather Forecast Characteristics

Question 2 asked individuals how important different characteristics of a short-term weather
forecast was to them personally (Table 4-7). Asin findingsin previous studies and the Denver
pretest, precipitation and temperature are the most important weather forecast characteristics. Air
pressure (barometric pressure) is of little interest across all cities.

Based on the Kruskal-Wallis test reported in the last column of Table 4-7, the only weather
characteristics that were significantly different across the nine cites were the “amount of rain,
snow, or hail” and “how cloudy it will be.” Asshown in Table 4-8, we compare the cities with
the maximum mean response with the cities with the minimum mean response to further explore
these inter-city differentials. For the most part the cities ranked the importance of the weather
forecast characteristics in a similar manner with the “chance of rain, snow, or hail” as most
important and “air pressure” as least important. In Columbus, individuals ranked the “amount of
rain, snow, or hail” aslessimportant than temperature features, whereas other cities considered
the amount of precipitation to be more important than temperatures. Respondents in most cities
considered high temperatures to be more important than low temperatures, except for thosein
Billings and Oklahoma City, where this was reversed. Respondents from San Diego consistently
seemed |east interested in weather forecast characteristics and those from Albany most
concerned. It isinteresting that respondents from Columbus regarded how cloudy it will be as
least important compared to other cities, whereas respondents from Columbus rated temperature
characteristics more important than other cities did.
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Table4-7
Importance of Weather Forecast Characteristics (Q2)
Kruskal-Wallis Test, °
Characteristic Mean SD (prob Hy)
Chance of rain, snow, or hail 4.30 0.82 12.44
(0.13)
Amount of rain, snow, or hail 4.02 0.96 21.73
(0.01)
High temperature 3.85 1.01 9.77
(0.28)
Low temperature 3.74 1.06 10.69
(0.22)
How windy it will be 3.28 1.08 7.60
(0.47)
How cloudy it will be 2.74 1.08 14.38
(0.07)
Air pressure 2.21 1.13 10.81
(0.21)

On ascaefrom1to5wherelis“not at al important” and 5 is “very important” (min = 1; max = 5; n=381).

In Table 4-9 we look at how individuals rated the importance of weather forecast characteristics
depending on whether they spent more or less than 50% of the job time outdoors. Fewer than
18% of the 381 individuals spend 50% or more of their on the job time outdoors. Those who
spend more time outdoors on the job rated the weather forecast characteristics as more important
than those who work indoors more, although there was only a significant difference for the
“amount of rain, snow, or hail” and “how windy it will be.” We specul ate that these two weather
characteristics affect individuals' ability to work outdoors more than other characteristics that are
not significantly different by group.

One hundred and ninety-four individuals (51% of the sample) spent more than 50% of their
leisure time outside. Table 4-10 compares means for importance for Question 2 forecast
characteristics between those who spent more than 50% of their leisure time outside and those
who didn’t. Outdoor leisurists rated all of the weather forecast characteristics as more important
than those who recreate more indoors. These differences were significant for all of the forecast
characteristics except for high temperature.
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Importance of Weather Forecast CI]Z?;?::‘er?stics (Q2) — Intercity Comparison
City Characteristic Mean SD n
Chance of rain, snow, or hail Albany 4.60 0.59 40
San Diego 3.92 1.18 39
Amount of rain, snow, or hall Albany 4.38 0.81 40
San Diego 3.56 1.07 39
How cloudy it will be Albany 2.97 1.00 40
Columbus 242 0.96 48
Low temperature Columbus 4.02 1.06 48
San Diego 331 1.32 39
High temperature Columbus 4.10 0.99 48
San Diego 3.62 1.23 39
How windy it will be Oklahoma City 3.71 111 42
San Diego 3.03 1.14 39
Air pressure Miami 255 1.28 40
Billings 1.96 0.89 46

On ascalefrom 1to5where1lis“not at al important” and 5 is“very important” (min = 1; max = 5).

4.2.3 Sourcesof Daily Weather Information

Question 3 in the survey asked respondents how often they used different sources of weather
information. By far the most common sourceisloca TV newscasts followed by commercial or
public radio stations. Very few people currently appear to use the Internet or NOAA weather
radio for day-to-day weather forecast information.
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Table4-9
Differencein Importance of Weather Forecast Characteristics between Outdoor
and Indoor Workers

Spend L essthan 50% | Spend 50% or More | Wilcoxon Two-
of Job Time Outdoor s|of Job Time Outdoors| Sample Test
Weather Forecast Mean (n = 314) Mean (n = 67) Z
Characteristic (SD) (SD) (Pr > Z (2-sided))
Chance of rain, snow, or 4.28 4.39 0.91
hail (Q2A) (0.83) (0.76) (0.36)
Amount of rain, snow, or 3.98 4.19 2.01
hail (Q2B) (0.95) (0.97) (0.05)
How cloudy it will be 2.73 2.79 0.25
(Q2C) (2.20) (0.98) (0.80)
Low temperature (Q2D) 3.70 3.92 1.32
(2.07) (0.96) (0.19)
High temperature (Q2E) 3.83 391 0.33
(2.02) (0.96) (0.74)
How windy it will be (Q2F) 321 3.63 3.04
(2.07) (1.08) (0.00)

On ascaefrom 1to5where 1is“not at al important” and 5 is“very important” (min = 1; max = 5).

Table 4-12 looks at intercity differences in sources for weather forecast information. As
discussed el sewhere, respondents in San Diego indicated the least use of westher forecasts and
thus it follows that they have the lowest level of usage for several sources of weather forecast
information. Miami respondents indicated the largest usage of forecasts on cable TV and Denver
respondents the least. It would be interesting to correlate this information with the availability of
or cost of cable TV servicesin these two cities to seeif thisinfluences usage. It is also possible
that given sufficient intercity information on the costs of various sources (e.g., cable, internet,
newspapers) one could derive revealed preference information indicating the value of current
weather forecast services. Such an effort is beyond the means of the current study.
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Table 4-10
Differencein Importance of Weather Forecast Characteristics
between Outdoor and Indoor Leisure Time
Spend Lessthan 50% | Spend 50% or More
of Leisure Time of LeisureTime |Wilcoxon Two-Sample
Outdoors Outdoors Test
Weather Forecast Mean (n = 187) Mean (n = 194) Z
Characteristic (SD) (SD) (Pr >Z (2-sided))

Chance of rain, snow, 4.21 4.39 2.30
or hail (Q2A) (0.84) (0.80) (0.02)
Amount of rain, 3.93 4.10 1.71
snow, or hail (Q2B) (1.00) (0.91) (0.09)
How cloudy it will be 2.63 2.85 215
(Q2C) (1.09) (1.06) (0.03)
Low temperature 3.66 3.82 1.79
(Q2D) (1.04) (2.07) (0.07)
High temperature 3.78 3.91 1.42
(Q2E) (1.01) (1.02) (0.16)
How windy it will be 3.16 3.40 2.20
(Q2F) (1.12) (1.05) (0.03)
On ascaefrom 1to5where1lis“not at al important” and 5 is“very important” (min = 1; max = 5).

To examine how individuals' sources of weather information varies based on individual
characteristics, we regressed responses to the seven sources in Question 3 on sociodemographic
characteristics and individuals' indication of the percentage of time spent outdoors for work and
leisure. Table 4-8 presents summary information for these regressions. Based on F-statistics (the
probability of the F-statisticsis reported in the last row), it appears that sociodemographics and
time outdoors has an influence on individuals use of various sources for these sources except for
“commercia or public radio” and “NOAA weather radio.”

In general, those who spend more leisure time outdoors used all of the sources of weather
information more except for NOAA weather radio and other people. Individuals who spend more
of their work time outdoors use cable TV more than others. Those with higher income also use
cable more, and the higher the individual’ s education, the more he or she uses newspapers as a
source of weather information. Older people are significantly more likely to uselocal TV and
newspaper for their weather forecasts. Females are also more likely than malesto useloca TV,
commercial or public radio, and other people.
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Table4-11
Sour ces of Daily Weather Information (Q3)
Kruskal-Wallis Test, y?
Sour ce Mean SD (prob Hy)
Loca TV newscasts 4.05 1.15 16.97
(0.03)
Commercial or public 3.21 1.52 8.09
radio (0.43)
Cable TV stations 2.66 1.50 27.04
(0.00)
Other people 245 1.24 16.82
(0.03)
Newspaper 2.23 1.20 12.40
(0.13)
Internet 1.82 117 18.30
(0.02)
NOAA weather radio 1.20 0.71 1.68
(0.99)
1 =rarely or never; 2 = once or more a month; 3 = once or more aweek; 4 = daily; 5 = twice aday;
6 = three or more times a day (n = 381).

We aso ran the regression reported in Table 4-13 with a measure of weather variability as an
explanatory variable, but this was not significant in explaining individuals' choice of weather
information sources for any of the sources.

We explored intercity differences in the use of these sources for forecasts by running the same
regressions indicated in Table 4-13 and including dummy variables for each of the cities. The
excluded dummy was San Diego because this city seemsto have the lowest overall use of
forecasts. Without reporting all the regression statistics, respondentsin Albany and Columbus
were significantly more likely to use local TV forecasts; respondents in Oklahoma City were
significantly more likely to use newspapers; respondents in Albany, Columbus, Denver,
Madison, and Portland were all more likely to use commercial or public radio; and respondents
in Columbus and Miami were more likely to use NOAA weather radio — all compared to San
Diego respondents as the baseline. Location played no significant role for use of cable TV, the
internet, or other people as sources of forecast information. Again, although not the focus of this
research, it would be interesting to further explore why different citiesindicated different levels
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Table4-12

Intercity Comparison of Sources of Daily Weather Information (Q3)
Sour ce City Mean SD n
Local TV newscasts Albany 4.40 1.24 40
Madison 3.61 122 44
Cable TV stations Miami 2.98 1.40 40
Denver 2.26 1.36 43
Newspaper Columbus 2.69 121 48
Oklahoma City 1.69 0.98 42
Commercial or public radio Albany 3.65 1.73 40
San Diego 2.74 1.62 39
NOAA wesather radio Columbus 1.46 111 48
San Diego 1.03 0.16 39
Internet Madison 2.16 1.29 44
Billings 1.50 0.96 46
Other people Oklahoma City 2.60 1.23 42
San Diego 2.26 121 39

1 =rarely or never; 2 = once or more a month; 3 = once or more aweek; 4 = daily; 5 = twice aday; 6 = three
or more times a day.

of use for some of these sources and not for others. While this would be of interest to companies
marketing weather forecast information, it could also lead to a better understanding of how
people prefer to receive weather information and thus ways of improving the transmission of this
information.

4.24 Useof Weather Forecastsin Planning

Of importance to understanding individuals values for weather information is how they can and
do use weather information in making behavioral decisions. If they have no flexibility to respond
to weather information, then improved information may have little value, however important
they perceive it to be. Question 4 asked individuals how often do they use weather forecasts to
help plan for several activities. Table 4-14 shows mean responses in order of decreasing
frequency.
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Table 4-13
Ordinary Least Squares Regression of Sources of Weather Forecast Sour ces

Dependent Variables: Frequency of Source (Q3)
Commercial| NOAA
Local TV |(Cable) TV or Public | Weather Other
Newscasts | Stations |Newspaper Radio Radio I nter net People
(Q3A) (Q3B) (Q3C) (Q3D) (Q3E) (Q3F) (Q3G)
Parameter | Parameter | Parameter | Parameter | Parameter | Parameter | Parameter
Est. Est. Est. Est. Est. Est. Est.
(SE) (SE) (SE) (SE) (SE) (SE) (SE)
Intercept 3.445 2.307 -0.436 2.615 1.014 1.561 2.828
(0.469)*** | (0.632)*** | (0.481) (0.646)*** |(0.302)*** | (0.483)*** | (0.507)***
Gender 0.237 -0.044 0.015 0.136 0.037 -0.175 0.211
(0.059)*** | (0.079) (0.060) (0.081)* (0.038) (0.060) | (0.063)***
Age (years) 0.018 0.006 0.025 0.007 0.004 -0.015 -0.022
(0.004)*** | (0.005) | (0.004)*** (0.005) (0.003) (0.004) (0.004)
Income (1,000s) 0.001 0.005 0.001 0.002 0.000 0.002 -0.001
(0.002) (0.002)* (0.002) (0.002) (0.001) (0.002) (0.002)
Education (years)| -0.043 -0.040 0.075 -0.015 -0.008 0.038 0.029
(0.09) (0.040) (0.030)** (0.040) (0.019) (0.030) (0.032)
Percent time 0.002 0.006 0.003 0.001 0.002 -0.002 0.002
work outdoors (0.002) (0.003)** (0.002) (0.003) (0.001) (0.002) (0.002)
Percent time 0.008 0.007 0.007 0.008 0.002 0.007 0.003
leisure outdoors | (0.003)*** | (0.004)* | (0.003)** | (0.004)** (0.002) | (0.003)** (0.003)
ADJRSQ 0.088 0.025 0.123 0.008 -0.002 0.065 0.092
ProbF 0.000 0.016 0.000 0.176 0.514 0.000 0.000

* *x *x% indicates significance at the 10%, 5%, and 1% level, respectively (n = 381).

Dressing yourself or your children for the day ranked highest (based on mean scores), suggesting
that individuals can and do use weather forecasts for these activities. Activities related to work
ranked lowest, perhaps because individuals have less flexibility to make behavioral adjustments
to forecast wesather for these activities.

Table 4-15 shows the cities with the maximum and minimum means for Question 4 responses for
the variables indicated as significantly different by the Kruskal-Wallis test in Table 4-14.
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Table4-14
How Often Do You Use Weather Forecastsin Planning for Each of the Activities? (Q4)

Kruskal-Wallis Test, y?
Activity Mean SD (prob Hy)
Dressing yourself or your children for 3.97 1.13 38.16
the day (0.00)
Planning for the weekend 3.76 111 17.91
(0.02)
Vacation or travel 3.61 1.19 14.16
(0.08)
Social activities 3.21 1.13 9.57
(0.30)
House or yardwork 311 1.24 10.85
(0.21)
How to get to work, school, or the 2.88 131 12.14
store (0.15)
Job or business 2.76 141 18.90
(0.02)

Where 1 ="never”; 2 =“rarely”; 3 ="haf thetime’; 4 = “often”; 5 = “most of thetime” (n = 381).

Table 4-15
Intercity Differencesin Uses of Forecast Information (Q4)
Use City Mean SD n
Dressfor the day (Q4A) Billings 4.35 0.97 46
San Diego 3.08 1.33 39
Job or business (Q4C) Oklahoma City 3.17 1.56 42
Columbus 2.25 112 48
Vacation or travel (Q4F) Miami 4.17 1.11 40
Columbus 3.46 1.22 48
Planning for the weekend (Q4G) Miami 4.25 1.01 40
San Diego 3.18 1.23 39

Where 1 ="“never”; 2 = “rarely”; 3 =“haf thetime”’; 4 = “often”; 5 = “most of thetime.”
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Nearly all the activity categoriesin Question 4 are positively and significantly correlated with the
guestion in the sociodemographics question asking what percentage of timeis spent working
outside and what percentage of timeis spent in leisure outside — those spending more work or
leisure time outside indicating that they use forecasts more for planning these activities.

Table 4-16 compares mean scores to Question 4 using the same splits between outdoor and
indoor workers described above (see Table 4-5). Both groups use weather forecasts most often
for planning for how to “dress for the day.” The significant difference between these two groups
isthat forecasts for planning for “job or business’ is used significantly more often by those who
work outdoors more than 50% of time than those who don’t and those who work outdoors more
also use forecast more for planning for “vacation or travel.” The use of forecasts for job planning
for outdoor workers ranks higher than other uses such as socia activities or travel to work plans,
whereas it is ranked lowest by the indoor workers.

Table 4-16
Differencein Use of Weather Forecast for Planning
between Outdoor and Indoor Workers
(shown in descending order of importance for indoor workers)

Spend Lessthan 50% | Spend 50% or More | Wilcoxon Two-
of Job Time Outdoors|of Job Time Outdoors| Sample Test
(n=314) (n=67) 4
Planning Mean (SD) Mean (SD) (Pr > Z (2-sided))
Dressfor the day (Q4A) 3.933 4.119 1.315
(2.141) (1.080) (0.189)
Planning for the weekend 3.720 3.940 1.523
(Q4G) (1.118) (2.071) (0.129)
Vacation or travel (Q4F) 3.536 3.940 2.678
(1.185) (2.179) (0.008)
Social activities (Q4E) 3.183 3.320 0.875
(1.145) (1.061) (0.382)
House or yardwork (Q4D) 3.061 3.315 1.475
(1.233) (2.233) (0.141)
How to get to work/ 2.828 3.104 1.533
school/store (Q4B) (2.307) (2.327) (0.126)
Job or business (Q4C) 2.509 3.940 7.307
(1.321) (1.205) (0.000)

Where 1 ="“never”; 2 = “rarely”; 3 ="half thetime”’; 4 = “often”; 5 = “most of the time.”
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Table 4-17 makes a similar comparison between indoor and outdoor leisurists. Whereas indoor
leisurists use forecasts most for planning for how to “dress for the day,” outdoor leisurists use
forecasts more often “planning for the weekend” than any other activity. Overall, outdoor
leisurists use forecasts for all of these activities significantly more than indoor leisurists.

Table 4-17

Differencein Use of Weather Forecast for Planning

between Outdoor and Indoor Leisure Planning
(shown in descending order of importance for indoor leisurists)

Spend Lessthan 50% of | Spend 50% or Moreof |  Wilcoxon Two-
Leisure Time Outdoors |Lesure Time Outdoors Sample Test
(n=187) (n =194) Z
Planning Mean (SD) Mean (SD) (Pr > Z (2-sided))

Dressfor the day 3.856 4.072 1771
(Q4A) (1.180) (2.075) (0.077)
Planning for the 3.412 4.093 5.980
weekend (Q4G) (1.144) (0.972) (0.000)
Vacation or travel 3.310 3.893 4.844
(Q4F) (2.182) (1.134) (0.000)
Social activities 2.973 3432 3.970
(Q4E) (1.166) (1.050) (0.000)
House or yardwork 2.941 3.263 2.502
(Q4D) (1.249) (1.204) (0.013)
How to get to 2.727 3.021 2.081
work/school/store (1.264) (1.346) (0.038)
(Q4B)
Job or business 2.455 3.055 4.193
(Q4C) (1.349) (1.408) (0.000)

Where 1 ="never”; 2 =“rarely”; 3 ="half thetime”’; 4 = “often”; 5 = “most of the time.”

The differences in the importance of forecast characteristics and the use of forecasts for planning
various activities between those who work more or less outside and between those who spend
more or less leisure time outdoors suggest that values may differ between these groupsin a
systematic fashion. These issues are explored further in the analysis of the valuation questionsin
Chapter 5.
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To further understand individuals' behavioral response to weather information, we performed a
factor analysis on the responses to Question 4. Factor analysis examines correlations between
responses to multiple questions to see if there is a relationship between some of the questions
that can be explained by a smaller number of “factors.” If two or more questions are related in
such away as to be providing similar information, they are said to “load” on that factor. If
multiple factors are identified, the data are “rotated” to separate the factors as much as possible.
Factor scores can then be used to generate single numbers for each respondent for each factor. In
this manner, answers to seven questions that generated two factors can be reduced to two new
numbers representing individuals' responses to those seven questions. In this manner, factor
analysisis considered a data reduction method. For Question 4 we retained two factors

(Table 4-18).* Table 4-18 shows the factor loadings where loadings greater than 0.40 in absolute
value are used to identify which scales belong to which factor. Factor 1, which we label
“discretionary time use of forecasts,” comprises three scales related to social and discretionary
activities. Factor 2, “nondiscretionary time use of forecasts,” comprises the other four scales,
ones for which individuals seem to have alesser degree of behavioral flexibility.

Table 4-18
Rotated Factor Pattern (Q4)
Factor 1: Factor 2:
Discretionary Time | Nondiscretionary Time
Description Use of Forecasts Use of Forecasts

Planning for weekend (Q4G) 0.67 0.40
Vacation or travel (Q4F) 0.64 0.22
Social activities (Q4E) 0.63 0.39
Job or business (Q4C) 0.32 0.58
House or yardwork (Q4D) 0.32 0.42
Dressfor the day (Q4A) 0.25 0.51
How to get to work/school/store (Q4B) 0.22 0.60
Bold indicates the loading of a scale on afactor (absolute value > 0.40) (n = 381).

4. We used an orthogonal varimax rotation to obtain afinal solution (Hatcher, 1994).
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Undertaking factor analysis with two separate groups and splitting the sample into those who
work outside more than 50% of the time and those who don’t work outdoors more than 50% of
the time does not appreciably change the structure of the factor analysis results. When split into
two groups, the variable “house or yardwork” does not load on any factor for the group that
spends less than 50% of their time working indoors. The other variables |oad on the same factors
asindicated in Table 4-18. Undertaking the factor analysis and splitting the sample into the two
groups by those who work spend 50% or more of their leisure time outdoors and those who
spend less than 50% of their |eisure time outdoors doesn’t change the factor loadings for the
outdoor leisurists. For indoor leisurists, though, the “job or business’ and *house or yardwork”
variables now load on the second factor rather than the first, suggesting a somewhat different
approach in using forecasts for planning their activities. To maintain consistency in the creation
of factor scores across groups, we use the factor analysis of the entire sample to generate factor
scores.

Standardized scoring coefficients were generated from the rotated factor pattern and used to
calculate factor scores for each individual. Since the factor scores represent composite measures
for the factors that underlie the answers to the questions asked in Question 4, they reduce these
seven answer's to two measures, one for each relevant factor. Thus an individual who often used
forecasts for planning socia activities, vacations, or weekend activities would have a higher
factor score than someone who did not use forecasts for these discretionary activities. Factor
scores generally are generated with roughly a mean zero normal distribution. These two factor
scores are used in the analysis of the choice questions and the willingness to pay for weather
forecast improvements.

425 Adequacy of Current and Importance of mproving Weather
Information Attributes

Individuals were then presented with information on the NWS and the technology and processes
involved in generating and communicating weather forecast information. Potential approaches to
improving forecast quality were presented and four forecast characteristics were introduced and
discussed. Individuals were informed of the current levels of the forecast characteristics and
potential levelsif improvements were undertaken (see Table 3-1). Questions 5, 7, 9, and 11
asked, “Under normal weather conditions, how adequate do you think that . . .” the current level
isfor each of the four attributes? Table 4-19 shows individuals' ratings of the adequacy of
current forecast attribute levelsin descending order of average level of adequacy. Individuals
indicated that the current frequency of updates is the most adequate of the four attributes and that
geographic detail isleast adequate. The only attribute that appeared to differ in terms of the
responses by city is the adequacy of 5-day forecasts. On average, respondents in Columbus rated
5-day forecasts 3.13 on the 5-point scale, whereas respondents in Billings rated the adequacy of
5-day forecasts significantly lower at 2.58 (t = 3.13, which is significantly different at the

1% levd).
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Table 4-19
Adequacy of Current Levelsof Forecast Attributes (Q5, Q7, Q9, Q11)
(shown in descending order of adequacy)

Kruskal-Wallis
Test, xz
Attribute Mean | SD (prob Hy)
Adequacy of updates 4 times aday (Q5) 3.30 | 0.68 8.71
(0.37)
Adequacy of weather forecasts 5 days in advance (Q9) 289 | 0.84 20.67
(0.01)
Adequacy of 80% correctness of one-day forecasts (Q7) 288 | 0.81 10.56
(0.23)
Adequacy of geography detail to 30 milesby 30 miles (Q11) | 2.74 | 0.88 11.28
(0.19)

Where 1 = “much less than adequate” ; 2 = “less than adequate” ; 3 = “about right”; 4 = “more than adequate™;
5 ="“much more than adequate” ; n = 381.

Questions 5, 8, 10, and 12 elicited individuals' ratings of the usefulness of the different levels of
potential weather forecast improvements. Table 4-20 lists the mean values for the “usefulness’ of
different levels of weather forecast improvement in descending order of usefulness. Improving
the accuracy of one-day forecasts to 95% (instead of the current 80%) was considered the most
useful potential improvement, followed by improvements in one-day forecasts to 90%. Overall
Improvements to one-day forecasts are followed by improvements to multiday forecasts,
geographic detail, and frequency of forecasts. It should be noted that the rating of the importance
of improving the frequency of forecasts decreases as the frequency of updatesincreases. This
response is similar to findings in focus groups and one-on-one interviews, where the current

level of the frequency of updates was considered adequate. For many individuals it appeared that
they currently access weather forecasts three or fewer times aday and thus may perceive little
use in more frequent updates by the NWS.

In asimilar vein to the usefulness question, Question 37 asked individuals how important the
various forecast characteristics (or attributes) were in making their choices between aternatives.
Table 4-21 presents the rel ative rankings based on mean scores for Q37. Since one of the
attributes in the choice questions was the cost to individuals for the improvement programs, cost
is now ranked relative to the forecast attributes. For the forecast attributes, the same relative
ranking is found with one-day forecasts followed by improving multiday forecasts, improving
geographic detail, and increasing frequency of updates.
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Table 4-20

Importance of Improving Weather Information Attributes (Q6, 8, 10, and 12)

Question Attribute Mean SD
Q8C Accuracy of one day forecasts (95% correct) 3.81 1.22
Q8B Accuracy of one day forecasts (90% correct) 3.40 1.04
Q10C Accuracy of multiday forecasts (14 days) 3.35 134
Q10B Accuracy of multiday forecasts (10 days) 3.29 112
Q10A Accuracy of multiday forecasts (7 days) 3.29 0.98
Q12C Geographic detail (3 miles) 321 1.40
Q12B Geographic detail (7 miles) 3.14 111
Q12A Geographic detail (15 miles) 3.08 1.00
QB8A Accuracy of one day forecasts (85% correct) 3.05 0.98
Q6A Frequency of updates (6 times/day) 2.61 0.99
Q6B Frequency of updates (9 times/day) 2.08 1.04
Q6C Fregquency of updates (12 times/day) 1.96 1.23

On ascaefrom 1to5where 1is“not at al useful” and 5is*“very useful”; n = 381.

Table4-21

Importance of Improving Weather Infor mation Attributes

in Making Choices between Alternatives (Q37)

Attribute M ean SD
Accuracy of one-day forecasts 3.81 1.15
Accuracy of multiday forecasts 371 1.13
Y early cost to your household 3.64 1.27
Geographic detall 3.27 1.26
Frequency of updated forecasts 253 1.25

Onascaefrom1to5wherelis“not at al important” and 5 is “extremely important”; n = 381.
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426 Conclusions

Responses to parts of almost all of the various perceptions, sources, and uses questions differed
In some manner based on where the individual lived and the amount of time he or she spends out
of doorsfor either work or leisure. As would be expected, for those who work or recreate
outdoors, the weather forecast plays alarger rolein their decision making. Individual
sociodemographic characteristics such as age, income, gender, and education also played arole
inindividuals perceptions, sources, and uses of weather forecasts.

In general, the characteristics of aforecast that individuals felt were most important are
precipitation and temperature. Winds, clouds, and air pressure are of less interest in general,
although forecasts for winds are of significantly more interest to those who work outdoors.

Loca TV and radio are the primary sources for most individuals for their day-to-day weather
forecasts. Internet and NOAA weather radio are used infrequently, if ever, by the majority of
respondents. The degree to which different individuals use different sourcesis closely related to
various sociodemographic characteristics of the individual such as age, income, gender, and
education, as well as how much time is spent outdoors for work or leisure.

Forecasts are used by individuals most for decisions over which they have some flexibility such
aswhat to wear on any given day or what to do on the weekend. Forecasts are not used as much
for decision making where the individual is more constrained by such things as jobs or business
or transportation to work, school, or the store.

In general, individuals' uses of forecasts and perceptions of forecasts were related to their
location as well. For instance, individualsin San Diego rated forecast variables lower than
individualsin other cities on several scales such as importance of forecasts and use of forecast
information. This is expected where regional differencesin climate make it easier for an
individual in San Diego to predict the next day’ s weather himself than it may be for an individual
in Billings or Denver. In general the weather in San Diego is also “nicer” and thus has less
potential for significantly affecting an individual’s activities at work or at leisure.

Individuals perceive that the current frequency of forecast updates is adequate at least for day-to-
day forecasts. Less adequate, in descending order, are weather forecasts 5 days in advance, the
correctness of one-day forecasts, and the geographic detail of forecasts. This correlates with
individuals' statements of the importance of improving weather forecasts, where they are most
interested in improvements in one-day and multiday forecasts, somewhat interested in
improvements in geographic detail, and uninterested in increased frequency of forecast updates.

4.3 SeEVERE WEATHER

Thefinal set of questionsin the survey explored preliminary issues related to severe weather.
Question O3 asked, “For the area where you live and work, how important isit to you personally
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to receive wesather information about each of the severe weather events listed below?’ followed
by alisting of 13 weather related events. Table 4-22 lists mean responses in descending order of
importance. We report the actual number of responses to these questions because we did not
replace missing responses. Averaged across the nine cities, tornadoes ranked as the most
important item for these respondents to receive wesather forecast information on in the event of
severe weather and hurricanes ranked as least important. As can be seen, though, the Kruskal-
Wallistest indicates that there are significantly different responses to these questions between
the nine different cities for every severe weather category except “ extreme heat.”

Table4-22
Local Importance of Severe Weather (Question O3)
Kruskal-Wallis Test,
Severe Weather Item N Mean SD v% (prob Hy)
Tornadoes (O3G) 368 4.261 1.299 53.48
(0.00)
Snow or ice storms (O3K) 371 4.178 1.334 77.19
(0.00)
Extreme cold (O3C) 378 4.153 1.180 37.94
(0.00)
Wind storms (O3H) 371 3.989 1.155 21.58
(0.01)
Thunderstorms (O3A) 381 3.976 1.150 39.66
(0.00)
Hail (O3L) 371 3.933 1.245 43.44
(0.00)
Extreme heat (O3B) 381 3.924 1134 3.56
(0.90)
Lightning (O3E) 377 3.690 1.170 15.87
(0.04)
Fire danger/drought (O3l) 372 3.667 1.349 42.42
(0.00)
Flash floods (O3J) 366 3.642 1.387 28.50
(0.00)
Air quality (O3M) 374 3.433 1.283 16.28
(0.04)
Fog or low clouds (O3D) 378 3.119 1.207 25.90
(0.00)
Hurricanes (O3F) 360 2.992 1.798 84.05
(0.00)
On ascalefrom 1to5where1is“not at al important” and 5 is*very important” (min = 1; max = 5).
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Table 4-23 shows the rankings by city based on the mean level of importance for each city. The
highest rated severe weather item is bolded and shaded. Respondentsin al of the cities except
Miami and San Diego rated information about snow or ice stormsfirst or second. As could be
expected, Miami and San Diego respondents rated snow or ice storms as being of |east
Importance. Miami respondents rated information about hurricanes as most important whereas
most of the other cities rated this characteristic of lesser importance (twelfth or thirteenth).
Albany respondents rated hurricane information sixth, which may be expected since historically
states along the Atlantic coast are subject to the effects of hurricanes (Pielke and Peilke, 1997).

As may be expected, Oklahoma City respondents rated information about tornadoes as being of
greatest importance. Madison respondents also rated tornadoes as being of greatest importance.
Although not commonly thought of aslying in “Tornado Alley,” Wisconsin does have an
average of 20 tornadoes a year and in 2001 experienced 12 tornadoes
(http://ww.crh.noaa.gov/mkx/climate/2001arch/2001tornadoes.htm accessed 01/15/02).°

Other ratings seemed to follow reasonable patterns as well: respondents from more northern
cities were more interested in information about cold (e.g., Albany, Billings, Portland) and those
from southern cities were more interested in information about extreme heat (e.g., Miami);
respondents from inland cities rated hurricane information as having minimal importance; fog or
low clouds rated fairly low amongst respondents from most cities except San Diego, which
experiences seafogs (Leipper, 1994). Air quality is considered of lesser importance, except by
respondents in Portland and San Diego, where it ranked fourth in both cities. San Diego
respondents rated fires/drought as most important, which is consistent with the climate history of
Southern California. Historically, San Diego has experienced severe droughts, including thosein
1863-1865 and 1877 and magjor firesin 1872, 1985, and 1996
(http://edweb.sdsu.edu/sdhs/timeline/timeline.ntm accessed 01/15/02).

Table 4-24 presents OL S regression analysis of individuals' ratings for each of the Question O3
categories. For most types of extreme weather, females rated weather forecast information on
these events as more important than males did. The only types of severe weather information
related to the amount of time an individual spends outdoors on the job were information on fog
or low clouds and on flash floods. Severe weather information on thunderstorms, extreme heat,
and lightning are of increasing importance as an individual spends more of his or her time
outdoors for leisure. The importance of information on severe weather is directly related to both
theindividuals use of weather forecast information for discretionary (planning for weekend,
vacation or travel, social activities) and nondiscretionary (job or business, house or yardwork,
how to dress for the day, and how to get to work/school/store) activities as derived in Table 4-18.

5. On April 11-12, 1965, Wisconsin was subject to the “Palm Sunday Outbreak” of tornadoes that spawned
51 tornadoes in the Midwest/Great Lakes states, including 6 in Wisconsin. Overall, this outbreak involved
258 deaths, 3 of which occurred in Wisconsin, along with 65 injuriesin Wisconsin. On June 7-8, 1984,
Wisconsin also experienced 9 tornadoes that caused 9 deathsin Barneveld and 202 injuriesin the state.
(http://www.crh.noaa.gov/mkx/climate/torout.htm accessed 01/15/02)
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Table 4-23
Rankings by City of Local | mportance of Severe Weather (Question O3)
Oklahoma San
City| Albany | Billings | Columbus | Denver | Miami | Madison City Portland | Diego
Label (n%| (40 (46) (48) (43) (40) (44) (42) (39) (39
Thunderstorms (O3A) 8 5 6 6 3 4 3 9 7
Extreme heat (O3B) 9 7 7 7 7 5 7 7 2
Extreme cold (O3C) 3 3 3 4 10 3 5 2 6
Fog or low clouds (O3D) 13 12 10 12 12 9 12 13 3
Lightning (O3E) 12 9 8 8 6 8 8 10 8
Hurricanes (O3F) 6 13 13 13 1 13 13 12 9
Tornadoes (O3G) 2 4 2 2 2 1 1 11 11
Wind storms (O3H) 5 8 4 5 5 6 3 10
Fire danger/drought (O3l) 7 6 11 9 8 12 10 8 1
Flash floods (O3J) 10 10 10 4 11 9 5 5
Snow or ice storms (O3K) 1 1 1 13 2 2 1 13
Hail (O3L) 4 1 5 3 11 7 6 6 12
Air quality (O3M) 11 11 12 11 9 10 11 4 4

a. The actual number of observations for each statistic varies because of “don’t know” responses and item nonresponses.
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Table4-24
OL SRegression on Local | mportance of Severe Weather (Question O3)
Fog or Fire Snow
Thunder- | Extreme|Extreme| Low Wind | Danger/ | Flash | or Ice Air
storms Heat Cold |[Clouds| Lightning [Hurricanes| Tornadoes|Storms| Drought | Floods|Storms| Hail | Quality
(O3A) (O3B) | (O3C) |(03D)| (O3E) (O3F) (O3G) |[(O3H)| (031) | (03J) |(O3K)|(O3L)| (O3Mm)
Intercept 3.637 3.604 4.033 | 2.943 3.400 2.691 4.032 3.743 | 3.424 | 3.446 | 4.305 | 3.919| 3.337
* k% * %% * k% * k% * k% * %% * %% * k% * %% * k% * k% * k% * k%
Gender 0.096 0.081 0.204 | 0.080 0.113 0.031 0.141 0.165 | 0.178 | 0.102 | 0.214 | 0.158| 0.069
* * k% ** ** * k% ** * k% **

Average percent 0.002 0.001 0.000 | 0.007 0.002 0.005 0.000 0.002 | 0.002 | 0.005 |-0.001 |-0.003| 0.002
of on-the-job *xk *
time spent
outdoors
Average percent 0.006 0.006 0.002 | 0.001 0.005 0.004 0.004 0.004 | 0.004 | 0.002 |-0.003|0.001| 0.001
of leisure time *x *x *
spent outdoors
Discretionary use|  0.321 0.205 0.205 | 0.274 0.331 0.402 0.189 0.368 | 0.348 | 0.415 | 0.072 | 0.156| 0.103
fmtor * k% * k% ** * k% * k% * k% * * k% * k% * k% *
Nondiscretionary 0.393 0.465 0.490 | 0.304 0.379 0.044 0.302 0352 | 0.166 | 0.243 | 0.588 | 0.591| 0.213
u%f&tor * k% * k% * k% * k% * k% * k% * k% ** * k% * k% **
Adjusted R-sq. 0.211 0.189 0.197 | 0.137 0.199 0.037 0.079 0.215| 0.095 | 0.121 | 0.147 | 0.184| 0.023

* *x kx% indicates significance at the 10%, 5%, and 1% level, respectively (n varies by regression).
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Table 4-25 repeats these regressions adding in dummy variables for the nine cities. San Diego is
the excluded city for the dummy variables and thus significance of the dummy variablesisin
relation to the importance of severe weather forecasts for San Diegans. For instance, as expected,
forecasts for cold weather are significantly lessimportant for respondents from San Diego than
for respondents from every other city except Miami. Fog forecasts are also significantly more
important for respondents from San Diego than for any other city. For respondents from Miami,
severe weather forecasts for hurricanes (Question O3F) are significantly more important than
they are for respondents from San Diego. For respondents of all other cities, hurricane forecasts
are either insignificant or significantly less important than for residents of San Diego. As
indicated by the negative coefficients on all dummy variablesin the regression on Question O3l,
fire danger and drought forecasts are significantly more important to respondents of every other
city except Billings.

Individuals were then told that “watches and warnings usually deal with expected severe weather
events afew minutes to 12 hours in advance (depending on the type of weather event)” and
asked their perceptions of the accuracy of watches and warnings for the same set of severe
weather events “where you live.” Table 4-26 lists perceived accuracy in descending order based
on mean scores. These rankings could be compared to statistical measures of forecast accuracy
for these various phenomena to determine where the public perception of forecast quality differs
most from forecasters’ measures of forecast quality. Because quality isinherently
multidimensional, exploring potential differences between laypeople’ s and experts perceptions
of forecast quality would require more in-depth assessments. Overall respondents felt that
watches and warnings for extreme temperatures were most accurate and those for air quality,
hail, and fog were |east accurate.

Of these 13 items, only 6 were perceived to be significantly different by individualsin the nine
cities. For the six severe weather events where significant differences are indicated by the
Kruskal-Wallistest in Table 4-25, Table 4-27 shows mean importance rating by city. The city
with the highest mean rating is bolded.

For most of these categories, it appears that the city or cities that may have the most experience
with these phenomena rated perceived forecast accuracy high or highest.® For instance, Miami
respondents rated the accuracy of hurricane forecasts higher than any other city and Oklahoma
City respondents rated the accuracy of tornado forecasts higher than any other city. It is
interesting to note, though, that the perceived accuracy of fire/drought forecasts, which were
considered of most concern to individualsin San Diego, israted fairly low compared to several
of the other cities where it was not as large of a concern.

6. For some weather events the question probably is not relevant: for instance, hurricane forecasts have little
relevance “for where you live” if you live in Denver or Billings.
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Table 4-25
OL SRegression on Local | mportance of Severe Weather (Question O3)
(with city dummy variables)

Fog or Fire Snow
Thunder- | Extreme| Extreme| Low Wind |Danger/ | Flash | or Ice Air
storms Heat Cold |[Clouds|Lightning|Hurricanes| Tornadoes|Storms| Drought | Floods|Storms| Hail |Quality
Dependent (O3A) (O3B) | (03C) |(03D)| (O3E) (O3F) (03G) [(O3H)| (031) [(03)) [(03K)]|((O3L) ]| (03V)
Intercept 321 3.87 341 [ 391 | 316 3.19 2.93 306 | 424 [ 357 | 292 | 305 | 381
* k% * %% * k% * k% * k% *** *** * k% * k% * %% * %% * k% * k%
Gender 0.10 0.09 0.17 0.11 0.12 0.09 0.15 0.15 0.19 012 | 015 | 012 0.09
* * k% * ** ** * k% * k% * * k% **
Average percent of 0.00 0.00 0.00 0.01 0.00 0.00 0.00 0.00 0.00 0.00 | 0.00 | 0.00 | 0.00
on-the-job time i *
spent outdoors
Average percent of 0.01 0.01 0.00 0.00 0.01 0.00 0.00 0.00 0.00 0.00 | 0.00 | 0.00 | 0.00
|eisure time spent > ** * *
outdoors
Discretionary use 0.29 0.20 0.29 0.28 0.30 0.22 0.18 0.35 0.32 033 | 023 | 0.22 | 0.08
factor * k% ** * k% * k% * k% * ** * k% * k% * k% * k% * k%
Nondiscretionary 0.36 0.49 0.37 0.39 0.37 0.22 0.15 0.31 0.28 032 | 035 | 046 | 0.28
usefactor * k% * k% * k% * k% * k% * k% * k% * k% * k% * k% * k%
City dummy variables (San Diego missing dummy)
Albany 0.30 -0.39 0.79 -1.21 0.02 0.58 150 065 | -054 | -010 | 1.72 | 1.00 | -0.40
* k% * k% * k% * k% * * k% * k%
Billings 0.52 -0.19 075 | -1.52 0.20 -1.15 0.92 061 | -043 | -023 | 144 | 1.28 | -0.84
** * k% * k% * k% * k% * k% * k% * k% * k%
Columbus 0.45 -0.19 0.80 -0.66 0.34 -0.47 147 088 | -1.16 | -0.31 | 1.71 | 0.97 | -0.64
** * k% * k% *** * k% *** * k% * %% **
Denver 0.28 -0.39 0.62 -1.18 0.31 -0.82 133 054 | -080 | -0.21 | 157 | 117 | -049
* * k% * k% ** * k% ** * k% * k% * k% *
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Table 4-25
OL SRegression on Local | mportance of Severe Weather (Question O3)
(with city dummy variables) (cont.)

Fog or Fire Snow
Thunder- | Extreme| Extreme| Low Wind |Danger/ | Flash | or Ice Air
storms Heat Cold |[Clouds|Lightning|Hurricanes| Tornadoes|Storms| Drought | Floods|Storms| Hail |Quality
Dependent (O3A) (O3B) | (03C) [(03D)| (O3E) (O3F) (O3G) [(O3H)| (031) |(03)) [(O3K)[(03L) | (O3M)
Miami 0.79 -0.24 -0.33 | -1.10 0.49 152 1.35 0.68 -0.62 057 | -047 | 0.05 | -0.34
* k% * k% ** * %% * %% * k% ** * **
Madison 0.72 -0.18 094 | -094 0.22 -1.58 1.48 0.60 -1.84 | -077 | 1.63 | 0.73 | -0.81
* k% * k% * k% * k% * k% * k% * k% * k% * k% * k% * k%
Oklahoma City 0.80 -0.15 0.63 -0.91 0.49 -0.55 175 0.97 -0.59 018 | 149 | 1.05 | -0.63
* k% * k% * k% ** * k% * k% ** * k% * k% **
Portland 0.05 -0.42 0.71 -0.97 -0.01 -0.16 0.23 0.80 -0.74 | 006 | 164 | 068 | -0.02
* * k% * k% * k% * %% * %% * k%
Adjusted R-squared|  0.25 0.18 0.28 0.23 0.21 0.24 0.24 0.25 0.21 016 | 043 | 028 | 0.05
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Table 4-26

Perceived Accuracy of Watches and Warningsfor Severe Weather

Kruskal-
Wallis Test,
Watches and Warnings N Mean SD % (prob Ho)

7.49

Extreme heat (O4B) 371 4.22 0.74 (0.48)

10.63

Extreme cold (O4C) 362 4.19 0.84 (0.22)

Thunderstorms (O4A) 371 3.97 0.73 19.58

- - (0.01)

. 17.58
Fire danger/drought (O41) 328 3.94 0.88

(0.02)

. 9.73

Snow or ice storms (04K) 341 3.84 0.92 (0.28)

22.22

Tornadoes (04G) 328 3.82 0.98 (0.00)

. 7.23

Wind storms (O4H) 336 3.79 0.89 (0.51)

) _ 17.78

Lightning (O4E) 344 3.75 0.86 (0.02)

_ 23.10

Hurricanes (O4F) 246 3.74 129 (0.00)

21.64

Flash floods (04J) 316 3.67 0.98 (0.01)

) _ 6.61

Air quality (O4M) 294 3.67 0.97 (0.58)

6.49

Fog or low clouds (O4D) 334 3.66 0.84 (0.59)

) 9.07

Hail (O4L) 339 3.55 0.97 (0.34)

On ascaefrom 1to5where 1is“not at al accurate” and 5 is*“ extremely accurate.”
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Table4-27

Perceived Accuracy of Watchesand Warningsfor Severe Weather by City

City| Albany | Billings | Columbus | Denver | Miami | Madison | Oklahoma | Portland Dsizgo
L abel (n) (40) (46) (48) (43 (40) (44) City (42) (39 (39
O4A Thunderstorms 4.03 4.13 4.02 3.93 4.03 4.05 4.17 3.63 3.67
O4E Lightning 3.64 3.95 3.70 3.83 3.95 3.69 3.98 3.46 3.48
OA4F Hurricanes 4.31 3.00 3.81 3.55 4.33 3.06 3.56 3.64 3.76
0O4G Tornadoes 3.76 3.81 3.84 3.63 4.03 3.90 4.26 3.14 3.58
04l Fire/Drought 3.97 4.36 3.76 3.90 4.03 3.74 3.73 3.97 3.86
04J Flash Floods 4.16 3.59 3.73 3.49 3.89 3.69 351 3.15 371

On ascalefrom1to5where lis“not at all accurate” and 5 is “extremely accurate.”
The bolded cell on each row indicates the city that rated forecast accuracy highest for that severe weather phenomenon.
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Following Question O4, individuals were asked in an open-ended format, “ Of all of the possible
severe or extreme weather conditions listed in the question above, which one event type would
you most like to see more effort put into to improve forecasting abilities?” Table 4-28 shows the
coding of the written responses to this question. Some individual s listed up to five different

concepts or responses to this question and we thus coded five variables for this question.

Improving the accuracy of tornado forecastsis of primary concern to the group as awhole,

followed by snow storms, thunderstorms, and hurricanes.

Table 4-28
I mportanceto I mprove Watches and Warnings for Severe Weather®
Wording O5A O5B O5C 05D O5E
Tornado 101 11 3 1
Show storms 96 11 4
Thunderstorms 29 4 2 1
Hurricane 28 3
Air quality 16
Extreme cold 13 5
Lightning 11 2 1
Extreme heat 9 5 1
Hail 9 1 1 1
Fog 8
Flash floods 7 4
Wind storms 7 4 1 1
Fire danger 7
None (written in) 5
Ice storms 4 80 6 2
Rain 4 2 1
All of them 4
Severe storms 2
Drought 1 4
Low clouds 0 5

a. For items mentioned more than once; 13 items mentioned only once not shown.
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Overal, thisinformation on individuals exposure to, understanding of, and response to severe
weather suggests that they may have significant values for improving severe weather forecasts,
which is fundamentally different from that for day-to-day forecasts. This could be explored more
thoroughly through similar survey instruments focused on specific types of severe weather where

regional differences are important.
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CHAPTERS
VALUESFOR WEATHER FORECASTS

5.1 PRELIMINARIESTO VALUATION QUESTIONS

To introduce individuals to the concept of paying for improved weather forecasts and to create a
realistic payment mechanism, Question 13 explains who pays for weather forecasting services
and asked individuals their preferences for taxes to support NWS activities. Table 5-1 shows that
while 62% of subjects say spending should remain about the same, fewer than 6% would like to
see spending reduced and more than 32% would support increased taxes for improved weather
forecasting services. Thisis apreliminary question that does not provide specific scenarios for
forecast improvements and thus serves as a general indicator of respondents’ attitudes about
funding weather forecast improvements.

Table5-1
Which of the Following Options Do You Prefer for Spending for the NWS
for Weather Forecasting? (Q13)

Option n Per cent
Do less and spend less on weather forecasting. 21 5.5%
Do and spend about the same on weather forecasting. 235 61.7%
Do more and spend more on weather forecasting. 125 32.8%

Economic theory indicates that an individuals' willingness to pay for acommodity is constrained
by her income. Given the hypothetical nature of stated preference questions, some researchers
have suggested that individuals may respond to such questions without considering their budget
constraint. One approach suggested for remedying this in stated preference surveysisto remind
individuals of their budget constraint (e.g., see the discussion of Fischhoff and Furby, 1988, in
Section 2.3.1). Question 14 introduces the range of costs that individuals may incur for a weather
forecast improvement program: “Programs to improve weather forecasts could cost households
between $3 and $24 a year as long the improvements in weather forecasts were maintained.”

Question 14 then reminds individuals of their budget by asking them where they would reduce
their other spending if they were to increase their spending on weather forecasts or forecast
improvements (If you had to pay $24 a year in increased taxes, would you reduce spending in
these categories to cover this additional expense?) and asks for a ssmple yes/no response to eight
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different expenditure categories. These categories are roughly based on the expenditure
categories listed in the Statistical Abstract of the United States
(http://www.census.gov/prod/2001pubs/statab/sec14.pdf last accessed January 18, 2002) of the
Consumer Expenditure Survey.

Table 5-2 shows the percentage saying that they would reduce spending in a given expenditure
category. The primary area where individuals indicated they would reduce expendituresis
entertainment expenses, followed by clothing and services and savings or investments. Housing,
health care, and food received less than 10% positive responses, consistent with their being
“necessities.”

Table5-2
Responsesto Budget Constraint Question
Per cent Saying Would Reduce
Expenditure Category in This Category
Food (Q14a) 7.3
Housing (Q14b) 39
Clothing and services (Q14c) 255
Transportation (Q14d) 14.2
Health care (Q14e) 6.0
Entertainment (Q14f) 56.7
Savings or investments (Q14g) 23.9
Other expenditures (Q14h) 16.7

The only significant intercity difference in responses to the budget constraint was with respect to
individuals ability to reduce housing expenditures (Kruskal-Wallis test, x* = 15.16, p = 0.06).
The percentage of respondents saying that they would reduce housing expenditures ranged from
nonein Billings, Denver, and Madison to 12.5% in Miami. This suggests that respondents from
Miami perceive that they have more flexibility in their housing expenditures than do thosein
other cities.

Stratus Consulting
SC10050




V ALUES FOR WEATHER FORECASTS » 5-3

5.2 ANALYSISOF STATED CHOICE QUESTIONS
The utility an individual, i, gets from the use of weather forecasts is assumed to be:
U, =4, (Y, —Cost)+ S, Freq+ fi,,OneDay + f5,,, Multiday + /i, GeogDetail ~ (5-1)

whereY; isindividual i’sincome, Cost isthe cost of the weather forecast improvement program,
Freq isthe frequency of weather forecast updates, OneDay is the accuracy of one-day forecasts,
Multiday is the accuracy of multiday forecasts, and GeogDetail is the number of miles measuring
the geographic accuracy of weather forecasts. With this model there are no nonlinearities,
meaning that the marginal value of an attribute is constant across all levels of that attribute. The
parameter [, representsthe marginal utility of income, which is constant and expected to be

positive. The other parameters represent the marginal utilities for the weather forecast attributes.
Because improvementsin forecast quality are indicated by increases in the measures of Freq,
OneDay, and Multiday, and decreases in the measure of GeogDetall, it is expected that the signs
of the parameters are positive on Freg, OneDay, and Multiday, and negative on GeogDetail.

For current analysis, homogeneous preferences are assumed (all individuals have the same
demand parameters). Two models are estimated based on the treatment of the followup question
regarding the “do nothing” option. The first model is based on only the choice between
Alternative A and Alternative B; thisis called the A-B model. The second model, the
A-B-Nothing model, includes the possibility that individuals would prefer no changes from
current conditions and incorporates the responses from the followup question in a conditional
probit model. An additional specification of the A-B-Nothing model is to estimate a separate
variance of the error term for the status quo. This allows us to examine whether the response task
is different for the followup question compared to the A-B choice questions. See Appendix F for
atechnical derivation of the econometric model .2

With 381 subjects each answering 9 choice questions, there are atotal of 3429 choice question
responses. Appendix E presents the choice frequencies by version for each of the choice
guestions and the followup questions. Table 5-3 presents the results of the models.

1. See Appendix F for statistical models exploring marginal utility of income as a function of
sociodemographic characteristics.

2. The model was estimated using Maxlik in GAUSS.
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Table5-3
Conditional Probit

Analysis

A-B-Nothing M odel

A-B Modd A-B-Nothing M odel (independent
(common variance) | (common variance) variances)
Parameters Estimates| Std. Err. |[Estimates| Std. Err. |[Estimates| Std. Err.
Frequency of update 0045 | 0005 |-0014"| 0007 |-0046""| 0.005
(updates each day)
Accuracy of one aay forecasts|  g51 ** | 0004 | 0033 | 0004 | 0062 | 0.004
(percent accurate)
Accuracy of multiday
forecasts - - .
(days into future forecast is 0.032 0.005 | 0.023 0.006 | 0.032 0.005
useful)
Geographic detall 0008 | 0002 |-0004"| 0002 [-0.008""| 0.002
(miles)
Household cost
($ per year per household) -0.085 0.006 |-0.034 0.003 |-0.087 0.005
Number of cases 3429 3429 3429
Log-likelihood -2180.24 -2294.55 -4474.36

7,7 indicate significance at the 10%, 5%, and 1% level, respectively, using two-tailed tests of significance.

Asseenin Table 5-3, for the A-B model all of the parameters are significant at the 1% level of
significance. Frequency is statistically significant but of a different sign than expected in all
models. The sign on frequency indicates that increasing the frequency of updates decreases
utility. While thisis similar to findings reported in Table 4-19, which suggested that forecast
updates of 4 times a day are adequate for most purposes, the result is unexpected to the extent
that if the frequency of updates were to increase, individuals could simply ignore the updates and

be no worse off.?

In the A-B-Nothing common variance model, all of the parameters are significant at the 1% level
except frequency and geographic detail, which are both significant at less than 2%. It should be
noted that a negative sign on geographic detail is expected because decreasing the number of

3. If for some reason individuals felt that increased frequency of updates meant that they had to hear the
updates every time they occurred, there could be an *annoyance” aspect of increasing updates.
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miles covered by aforecast (increasing resolution) is expected to lead to increases (or at |least not
decrease) in utility. In the A-B-Nothing independent variance model, all of the parameters are
significant at the 1% level.

The parameter estimates represent the marginal utility for a unit change in the attribute. The
parameter estimate on cost thus represents the marginal utility of income. Dividing the marginal
utility of an attribute level by the marginal utility of income yields an estimate of the monetary
value of aunit change in the attribute. Table 5-4 shows these monetary values for the
A-B-Nothing independent variance model.

Table5-4
Marginal Monetary Value for Unit Changein Attributes
(A-B-Nothing Independent Variance M odel)

Parameter Marginal
Attribute Estimate Value
Frequency of updates (times a day) -0.046 -$0.53
Accuracy of one-day forecasts (percent accurate) 0.062 $0.71
Accuracy of multiday forecasts (days into future forecast useful) 0.032 $0.37
Geographic detail (miles) -0.008 -$0.09

Using the marginal utilities of the attributes and the marginal utility of income, it is possible to
estimate the value for different combinations of attribute levels. For comparison with the values
eicited in the SV question, we calculate the values for maximum improvements in all forecast
attributes (Table 5-5) for the A-B-Nothing independent variance mode!.

Thisvalueis $12.25 per year per household using the A-B-Nothing independent variance model
when the decrement in value from increased frequency isincluded. Given that resources should
not be allocated to increase frequency should it prove undesirable to do so, we also calculate the
benefit of increasing all attributes to their maximum levels without increasing frequency. In this
case the A-B-Nothing independent variance model yields a benefit estimate of $16.48 per year
per household.

Total utility changes for improving the accuracy of one-day forecasts constitute the largest
positive portion of total value (about 65%). Improving the accuracy of multiday forecasts and
improving geographic detail constitute 20% and 15% of total value, respectively.
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Table5-5
Calculationsfor Value of Maximum Improvementsin All Forecast Attributes®
A-B-Nothing
Change from Baseline Attribute Utility
Parameters to Maximum Parameter Estimates Change
Cost -0.087

Frequency 8 -0.046 -0.368
One day 15 0.062 0.930
Multiday 9 0.032 0.288
Geographic detall -27 -0.008 0.216
Total utility change (with frequency) 1.066

Total value (with frequency) $12.25
Total utility change (w/o frequency) 1434

Total value (w/o frequency) $16.48

a. Thistable reports and uses parameter estimates to the third significant digit. We do not suggest that
parameter estimates are accurate to this degree of significance.

Using amodified Krinsky-Robb method (Krinsky and Robb, 1986, 1990) (setting covariances
between parameter estimates to zero), we simulated 95% confidence intervals for the value of
improving all attributes to their maximum. Including the decrement to value from increasing
frequency, the 95% confidence interval is $9.81 to $14.89. Without frequency the value to
households of improving weather forecasts to the maximum feasible levelsis between $13.91

and $19.54.

5.3 ANALYSISOF STATED VALUE (WTP) QUESTIONS

WTP response to the stated value question (Question 33) requires certain adjustments before
regression analysis. These adjustments include examining the responses to Question 34 for
indications of scenario rejection and examining Questions 35 and 36 to deal with potential

embedding.
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531 Factor Analysis Scoring for Potential Scenario Rejection

Question 34 asked respondents to rate numerous statements with respect to how much such a
concept affected their response to the valuation questions. Table 5-6 shows a factor analysis of
this question. The “reason” column indicates our a priori expectation of the validity of each
response in reaction to avaluation scenario. A “reject” in this column indicated that we expect
that an individual who indicates that the reason affected his response to the valuation questions is
potentially rejecting the scenario. A “valid” indicates that we consider these as valid positive or
negative influences on WTP.

Table5-6
Question 34: Rotated Factor Pattern
Q Rotated Factor Pattern Reason | Reect | Accept

Q341  |Money would not be used for program Reject 0.63 -0.07
Q34B |Should not have to pay Reject 0.59 -0.15
Q34E |Program will not work or will not happen Reject 0.51 0.05
Q34J |Need moreinformation Reject 0.50 0.06
Q34G |Private sector should take over wesather forecasting Reject 0.47 0.05
Q34H |Do not use weather forecasts Valid 0.44 -0.28
Q34D |Important to improve weather forecasting valid 0.04 0.84
Q34C |Useful to have improved wesather forecasting valid 0.00 0.81
Q34K |Current weather forecasts are good enough valid 0.38 -0.53
Q34F |My responsibility to pay for improvement Valid 0.08 0.45
Q34A |Cannot afford more valid 0.36 0.03
Bold indicates the loading of a scale on afactor (absolute value > 0.40).

The analysis generated two factors with eigenvalues greater than 1 (see Hatcher, 1994). The first
factor, labeled “regject,” includes most of the responses, which suggest rejection of some aspect
of the valuation scenario, including the thoughts that the program wouldn’t work or the money
wouldn’'t go to the program. This factor also included one valid reason for stating alow WTP:
“Do not use weather forecasts.” The factor labeled “accept” includes the concepts likely to
indicate that improved weather forecasts have a positive value to the individual.
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Factor scores for these two factors were generated for each individual to be used in the Tobit
regression as potential explanatory variables (see aso Kinnell et al., 2002, for the use of factor
scoresin Tobit analysis). These are used in the analysis of the WTP responses along with the
factor scores generated from the analysis of Question 4 on individuals' uses of weather forecasts
in behavioral decisions. Summary statistics for these four factors are presented in Table 5-7.

Table5-7
Summary Statistics on Individual Factor Scores

Factor Mean SD Min M ax n
Discretionary time use of forecasts 0 0.776 | -2.095 | 1.409 381
Nondiscretionary time use of forecasts 0 0.743 | -1.970 | 1.590 381
Rejection 0 0.855 | -1.292 | 3.243 381
Acceptance 0 0899 | -1.784 | 1.772 381

Adjustmentsfor Embedding

As discussed previously, embedding, or joint valuation, occurs when individuals state values for
amore inclusive commodity than that being “offered” by the researcher. For weather forecasts
this may occur if individuals feel that improving day-to-day weather forecasts will also lead to
Improvements in other weather forecasts, such as those for severe weather, or the forecast
improvements would also benefit others (see Section 2.3.1 on embedding). In this case, the
respondent may interpret the hypothetical commodity as being more or less inclusive than the
investigator intends. Understanding the respondents’ knowledge base will aid in discerning
whether or not joint valuations are likely to occur and how they can be minimized. Weincluded
Questions 35 and 36 in the survey instrument to help discern peoples’ perceptions of the valued
good (see Schulze et al., 1998). The more explicit the scenario, all else equal, the less likely the
occurrence of embedding effects, particularly if the scenario description addresses sources of
confusion identified in the pretest. Nonethel ess, embedding may be a problem for valuing certain
goods because of the way that people form their preferences for them.

Individuals were asked about potential motivations related to their stated WTP. If their responses
indicated potential embedding, individuals were then asked to indicate what percentage of their
stated WTP is “for improvements in weather forecasting under normal weather conditions.” This
percentage is used to adjust stated WTP to a value statement for just normal weather condition
forecast improvements. Unadjusted and adjusted WTP values are reported in Table 5-8. Ninety-
eight individuals (29.5%) answered Question 35 indicating that their value was just for normal
weather. Nearly 13% of respondents did not answer Question 35, suggesting that some
individuals were confused by the skip pattern designed for this question. For the 234 individuals
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Table5-8
Unadjusted and Adjusted WTP Values

WTP M ean SD Median | Min M ax n
Unadjusted $12.72 13.84 8.00 0 100 381
Adjusted for embedding $7.47 9.55 4.20 0 56 381

who indicated some form of embedding, the average percentage of their stated value that they
allocated just to normal weather was 45.8% (standard deviation of 30.8). Overall, WTP values
were reduced 41% through the “ disembedding” adjustment.

It should be noted that the WTP values averaged in Table 5-8 are stated WTP for the different
improvement programs described in the 20 different versions of the survey and thusthisisnot a
mean WTP for any particular program.

5.3.2 Tobit Regression

Tobit models were used to analyze the stated val ue data because the willingness-to-pay bids were
left-censored at zero (15% of the unadjusted bids are zero). Tobit regressions account for the
truncation at zero of the WTP bids, improving the model’ s ability to produce unbiased estimates
(Kmenta, 1986).

Table 5-9 shows four regressions using different dependent variables and different weighting
variables. The two dependent variables are the unadjusted (raw) WTP values and the embedding-
adjusted WTP values. Each regression was run unweighted and then weighted using the simple
sum of the individuals' responses to Questions 38 and 39 as a weight. Question 38 asked, “How
confident do you feel about the choices you made” in the valuation questions, and Question 39
asked, “How much do you think that your answers. . . represent what you would like the NWS
to do to improve weather forecasting technology?’ These questions are used as a self-evaluation
of respondents' comprehension of the valuation tasks and thus we explore using them to self-
adjust the reliability of the responses to the WTP questions.

Sociodemographic variables are modeled to explore how WTP varies between individuals. It is
usually expected that higher income people are willing to pay more (and able to) for most normal
economic goods. Income is positive and significant only in the regressions weighted by
“represent.” There are no a priori expectations on the sign of any of the other sociodemographic
variables except that higher education is often correlated with income and thus associated with a
higher WTP.
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Table5-9

Tobit Regression of WTP (n = 381)
(std error in parenthesis)

WTP Embedding

Dependent Variable WTP (raw) Adjusted
Noncensored values 323 310
L eft-censored values 71
Weighting variable None Represent None Represent
Parameter Estimate Estimate Estimate Estimate
Intercept -0.688 -2.601 -9.158 -8.302
(7.025) (2.622) (29.543) (10.980)
Age (years) 0.133 0.152 0.029 0.097
(0.051) *** | (0.019) *** (0.216) (0.083)
Income ($1,000s) 0.021 0.026 0.0661 0.072
(0.023) (0.009) *** (0.101) (0.038) *
Education (years) -0.442 -0.493 0.109 -0.811
(0.371) (0.138) *** (1.635) (0.613)
Gender (male = -1; female = +1) -0.281 -0.390 3.589 3.953
(0.758) (0.284) (3.298) | (1.246) ***
Ethnicity (white = 1, al others=0) -0.148 0.059 2.066 0.376
(1.893) (0.707) (7.901) (2.955)
Work outside (percent of time) -0.009 -0.006 -0.311 -0.381
(0.029) (0.011) (0.126) ** | (0.049) ***
Leisure outside (percent of time) 0.035 0.036 0.011 0.028
(0.038) (0.014) ** (0.162) (0.060)
Discretionary time use of forecasts factor | 2.099 2.087 -1.926 -1.448
(1.076) * | (0.340) *** (4.837) (1.793)
Nondiscretionary time use of forecasts -2.207 -1.873 -4.266 -4.908
factor (1.182) * | (0.438) *** (5.339) (1.990) **
Westher variability 1.277 1.640 8.731 11.666
(mean one day max temp difference) (0.785) (0.296) *** | (3.502) ** | (1.368) ***
Frequency 0.023 -0.022 0.879 1.054
(0.242) (0.092) (1.072) | (0.409) ***
One day 0.417 0.437 1.716 1.882
(0.139) *** | (0.052) *** |(0.647) *** | (0.245) ***
Multiday -0.013 -0.013 -0.213 -0.103
(0.228) (0.085) (0.979) (0.365)
Geographic -0.133 -0.137 -0.413 -0.414
(0.075) * | (0.028) *** (0.319) | (0.220) ***
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Table 5-9
Tobit Regression of WTP (n = 381)
(std error in parenthesis) (cont.)

WTP Embedding
Dependent Variable WTP (raw) Adjusted

Rejection -3.755 -3.639 -14.076 -14.766
(0.859) *** | (0.325) *** |(3.730) *** | (1.415) ***

Acceptance 7.900 8.169 33.665 36.430
(0.881) *** | (0.326) *** |(5.796) *** | (2.239) ***

Scale 13.383 13.707 37.641 37.644

(0.535 (10.200) (5.453) (2.014)
Log likelihood -1339.489 -10111.3 -162.502 | -1156.901

*xk Rk * ggnificant at the 1%, 5%, and 10% levels respectively.

It is expected that the amount of time spent outside, whether on the job or for recreation, may
relate to individuals WTP for improved forecasts. “Work outside’ is significant only in the
adjusted WTP equation weighted by “represent,” and “leisure outside” is significant in both
weighted regressions. In both cases, the more time an individual spends outdoors the more
valuable improved wesather forecasting isto him.

The more that an individual indicated she used weather forecasts for making discretionary
decisions, measured by the “discretionary time use of forecasts factor,” the more value she
indicated she would receive from improved weather forecasts.

Westher variability in an individual’s location, measured as the mean of 24-hour maximum
temperature differential, is significant in the weighted regression, suggesting that individuals
experiencing greater weather variability are willing to pay more for improved weather forecasts.

The attributes of the weather improvement program offered are also expected to affect stated
WTP values. Consistent with findings reported earlier regarding individuals' ratings of the
usefulness of increased forecast frequency, frequency is significant in only one of the models.
The improvement in accuracy of one-day forecastsis highly significant and of the expected sign
in all the regressions. Improved geographic accuracy is significant and of the expected signin
three of the four models. Unexpectedly, improvements in multiday accuracy is not significant in
any of the models.

Finally, as an approach to control for potential scenario rejection, we included the factor scores
from Question 34 as explanatory variablesin the WTP model. As expected, individuals with a
higher “rgject” score stated a significantly lower WTP for improved weather forecasts. If these
individuals reject some aspect of the scenario, such as having to pay atax or perhaps not being
sure that such a program was feasible, they will understate their true value for weather forecast

Stratus Consulting
SC10050




V ALUES FOR WEATHER FORECASTS » 5-12

improvements. Similarly, individuals with a high *“accept” score responded to Question 34
suggesting that improved weather forecasts were important to them for a variety of reasons. The
accept factor ismore likely an endogenous indicator of the importance of improved weather
forecasts to the individual and thus likely to be highly correlated with WTP.

In general the WTP responses are consi stent with economic theory and expectations about values
for improvementsin anormal good, weather forecasts. Individuals are willing to pay more for a
higher quality commaodity (e.g., better one-day forecasts and better geographic detail), they are
willing to pay more for it the more they useit in their decision making (as indicated by the
discretionary use factor), and they are willing to pay more the more likely it is to affect their
decision making (e.g., the more unpredictable the weather is where they live and the more time
they spend outside on the job or leisure).

Using the mean sample values for the sociodemographic characteristics of the sample (age,
income, education, gender, ethnicity, work outside, leisure outside) and the average weather
variability, we used the Tobit regression estimates to approximate the value of improving all
forecast attributes to their maximum level. For the unadjusted WTP, these estimates are $12.35
from the unweighted regression and $12.21 from the weighted regression (this includes
frequency). We compare these value estimate for improving all attributes to their maximum level
to the corresponding value estimate from the stated choice analysis of $12.25 to indicate that
these approaches are yielding similar value estimates for forecast improvements.

54 VALUE OF CURRENT WEATHER SERVICES

Following the main valuation portion of the survey, several questions explored issues related to
the value of current weather services and respondent perceptions regarding forecasting and
severe weather. As shown in Chapter 3 and repeated here, Question O1 and O2 explored
individuals' valuesfor current weather forecast services. Figure 5-1 shows Question O1, which
asked individuals how important to them current weather forecast services are for all types of
weather related activities.

For the 379 individuals who answered this question, the mean response of 4.16 (SD = 0.93)
suggests that overall weather forecasts are moderately to very important for individuals when
one aso considers their use during severe weather conditions or for specialized uses such as
aviation or marine commerce. Overall there was no significant difference in the distribution of
answers to Question O1 by city (Kruskal-Wallistest 3.28, df = 8, Pr > chi-square 0.92).

Question 02 in the followup questions dlicits limited information on individuals' values for
current weather services. According to Hooke and Pielke (2000), current total federal spending
on weather forecasting servicesis $2,596 million, for an average of $24.79/year per household.
Spending within the Department of Commerce for al meteorological operations and supporting
research is $1,374 million, for an average of $13.12/year per household (Hooke and Pielke,
2000; Table 5-1). The 2002 fiscal year budget for the NWS (and NESDIS) was $1,383 million or
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Figure5-1
Importance of Current Weather Forecast Services (Question O1)

o1 In the first part of this survey we discussed only the normal weather observations
and forecasts provided by the NWS. In addition to these normal weather
observations and forecasts, the NWS and the federal government also provide
forecast information on:

. Severe weather forecasts including watches and warnings
. Forecasts used for aviation and marine commerce
. Information provided to private weather services.

Thinking now about all of the forecast information services provided by the NWS
listed above, how important to you are weather forecasts for all types of weather
related activities?

(CIRCLE THE NUMBER OF YOUR ANSWER.)

Not at all A little Somewhat  Moderately VERY
important important important important IMPORTANT
1 2 3 4 5

about $13.20 per household (see Table 5-10). Based on this range, in the Denver pilot study we
indicated three different current costs ($5, $10, and $20) to households and asked individuals if
they felt this amount was worth it to them. Based on the pilot study responses, where 80% of
individuals said “yes” to $20 a year, we extended the range of indicated coststo $96 a year. The
final survey indicated costs of $2, $5, $10, $32, $64, and $96 a year per household as indicated
in Table 5-11.

Figure 5-2 shows the valuation question (Question O2) for an indicated value of $10 per year per
household.

Table 5-12 shows the number of subjects that received and responded to each cost level indicated
in Question O2. The third column indicates the number that said that the current value of all
weather forecast services was equal to or greater than the cost indicated. The fourth column

(% Y es) shows the percentage that responded either “ Currently worth $X a year to my
household” or “ Currently worth more than $X a year to my household” by cost level. As can be
seen, the percent yes decreases as the cost increases (as would be expected from economic theory
for anormal good); 60.6% still said that the value of all current wesather forecast services was
equal to or greater than $96 per year.
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Table5-10
Derivation of Per Household Expendituresfor
Federal Funding of Weather Forecast Services (Fiscal Year 2002, millions$®)

National Environmental Operations, Research and Facilities (ORF)" $77.9
Satellite, Dataand
Information Service Procurement, Acquisition and Construction (PAC) $561.9
(NESDIS)
National Weather Service Operations, Research and Facilities (ORF) $672.3
(NWS) Procurement, Acquisition and Construction (PAC) $70.7
Total | $1,382.8
Per household® | $13.21

a. Based on information in an email from Donna Rivelli, of the Budget Formulation and Program Analysis
Division of the NWS, to Rodney Weiher forwarded to Jeff Lazo 7/18/2002 12:23 PM.

b. Excludes $64 million from NESDIS ORF that is dated for data centers.

c. 104,705,000 households as of March 2000.

Source: U.S. Census, 2000. 2002 per household costs are presumably marginally lower due to population
increase from 2000 to 2002.

Table5-11
Dollars Costs I ndicated for Question O2
Survey Version Annual Household Cost I ndicated

5,9 13,15 $2
4,6,14,17 $5
1,3,8 10 $10
7,11,12,18 $32
16, 19 $64
2,20 $96

Given current costs of about $13.20 a year for NWS services, there appear to be significant
aggregate benefits generated by current weather service activities. With 81% of respondents
indicating $32 or more per year willingness to pay for current services and current average
household costs of $13.20/year, this suggests that 81% of the population has net benefits
exceeding $18.80 per household per year for current services. Given the format of the question,
this value encompasses all NWS forecast information, including that for normal weather, severe
weather, aviation, and marine forecasts and not just day-to-day forecast information.
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Figure5-2
Value of Current Weather Forecast Services Valuation (Question O2)

All of the activities of the NWS are paid for through taxes as a part of the federal
government. This money pays for all of the observation equipment (such as
satellites and radar), analysis, and reporting activities of the NWS. As discussed
above, in addition to normal weather observations and forecasts, the NWS provides
services such as severe weather forecasts, including watches and warnings,
forecasts used for aviation and marine commerce, and information provided to
private weather services.

Suppose that you were told that about $10 a year of your household’s taxes went to
paying for all of the weather forecasting services of the NWS and the federal
government. Do you feel that the services you receive from the activities of
the NWS are worth more than, less than, or exactly $10 a year to your
household? (CIRCLE THE NUMBER OF YOUR ANSWER.)

1 Currently worth less than $10 a year to my household

2 Currently worth $10 a year to my household

3 Currently worth more than $10 a year to my household
Table5-12
Response to Question O2
Current Annual Number Answering Version Number
Cost with This Cost I ndicated Yes % Yes
$2 80 73 91.3%
$5 71 63 88.7%
$10 81 70 86.4%
$32 74 60 81.1%
$64 40 26 65.0%
$96 33 20 60.6%
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We emphasize that this question is not a WTP question such as the stated value question asked
with respect to improved forecast services. This question asks individuals if the current weather
forecast services are worth the current costs. The fact that 81% of the individuals stated that
current services are worth at least $32 a year indicates that 81% of the individuals would have a
WTP for these services of at least $32 and possibly much more. The approach provides relevant
and reliable information on the value of current weather servicesthat are not included in the
other valuation questions in the survey (which deal with improvementsto weather forecasts). To
our knowledge there is no recent or reliable estimate of the monetary value of current weather
services to households.

Table 5-13 examines the relationship between individuals' responses to the current forecast
importance and valuation questions (O1 and O2, respectively) and the cost indicated in their
survey. Thereis no significant correlation between current cost and importance of “weather
forecasts for al types of weather related activities.” This may suggest that individuals' answers
to Question O1 were not significantly influenced by the dollar amount indicated for the cost of
forecasts in this section. In the terminology of nonmarket valuation, this would mean that there
was little or no anchoring on the indicated costs — anchoring is considered a potential biasin
nonmarket valuation questions.

Table5-13
Correlations between Questionsfor Value of Current Weather Forecasts
Pear son Correlation Coefficient: Prob > |r| under HO: Rho =0 (n = 378)

Cost Importance (O1) Valuation (02)
Cost 1.000
Importance (O1) 0.011 1.000
(0.825)
Vauation (02) -0.392 0.265 1.000
(<.001) (<.001)

Thereis apositive and significant correlation between importance of forecasts (O1) and value of
current forecasts (02). Aswould be expected, the more important a commodity isto an
individual the more valuable that commodity isto him monetarily. Finally, thereis anegative
and significant correlation between cost of current forecasts and response as to whether or not it
is currently worth that amount (O2). This again would be expected if different individuals have
different values for weather forecasts and, in general, if forecasts are anormal good where
demand will decrease as price or cost increases.
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To further model and explore the value information provided by Question O2 we conducted
linear regression analysis using two approaches. The first approach models the “ percent yes’ asa
function of cost using the percent yes by group as the independent variable (e.g., Column

“% Yes’ from Table 5-12). The second models the responses to Question O2 individually. Both
models set “currently worth $X a year to my household” and “currently worth more than $X a
year to my household” responses to Question O2 equal to 1 and responses of “currently worth
less than $X a year to my household” equal to 0.

Table 5-14 shows results for the model when only the percent accepting current cost by category
Is used — thus there are only six observations (one for each dollar cost level indicated). The
coefficient on cost is negative and significant, indicating that as the cost indicated increases the
percent saying that it is worth it to them decreases, as would be expected.

Table5-14
Regression on Group Percent Y es Responses

Coefficients Standard Error t Stat P-value
Intercept 0.9057 0.0157 61.49 <0.01
Current cost -0.0034 0.0003 -11.21 <0.01

Adjusted R? = 0.96; n = 6.

Using the regression information from Table 5-14, we calculate the cost that would be required
to generate a 50% acceptance rate. This indicates the expected median value of the sample — the
value where half of the people would say it isworth it to them and half would say that it is not
worth it to them.

Calculation of the median value involves solving %Yes=a + [Cost for the implied cost of when

%Yesis set equal to 50%. The median value based on parameter estimates from the regression
reported in Table 5-14 is $119 per year per household. As an approach to generating aggregate
values, the median is equivalent to using the principle of majority voting (Hanemann and
Kanninen, 1996, p. 20).

It should a'so be noted that based on analysis of the intercept term for the regression reported in
Table 5-14, we rgject the null hypothesis that the intercept is equal to 1. This means that the
intercept is less than 100%, suggesting that (using alinear function) even if the cost were zero
some individuals (about 10%) would say that they are unwilling to pay for current weather
forecast services. In generd it is reasonable to assume that if acommodity costs nothing then
individuals will at least say that it isworth at least that much to them as they can always simply
ignore the commodity and not consume it. One possible explanation for the projected 10%
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“no’'s’ at zero cost isthat some individuals react negatively to the concept of atax and,
regardless of whether that tax is zero, they are still opposed to provision of that commodity
through taxation. If thisis the case then the expected median value of $119 is an underestimate
of the true median vaue.

Table 5-15 shows the linear regression using individual responses to Question O2 as the
dependent variable coded as before (1 = worth at least the cost indicated, O = not worth the cost
indicated). Calculating a median value based on this regression yields an estimate of $109 per
year per household. It should be noted that these two regressions and median value estimates are
two approaches using the same data where the first regression simply uses grouped data. Based
on this approach we expect the median household willingness to pay for the current level of
weather forecast servicesto be in the $100-$120 range for this sample of the population. Again,
given that the intercept is significantly less than 1, the calculated median is most likely an
understatement of the true median value (given alinear model).

Table5-15
Regression on Individual Yes Responses
Coefficients | Standard Error t Stat P-value
Intercept 0.9111 0.0254 35.87 <0.01
Current cost -0.0038 0.0007 -5.67 <0.01

Adjusted R? = 0.076; n = 380.

Finally, because the response variable has been coded into a binary yes-no response, we explore
individuals' answers to Question O2 as afunction of cost and their sociodemographic
characteristics using a probit model. Table 5-16 shows the results of the probit model with
Question O2 coded as before (1 = worth at least the cost indicated, O = not worth the cost
indicated).

As costs to the household increase, fewer respondents say that their value for current weather
forecasts is equal to or greater than the cost. Thisis consistent with a downward sloping demand
curve generaly posited by economic theory. Asincome increases, more individuals will say the
commodity is worth the cost, athough this variable is not significant at the 10% level. Education
Is significant, indicating that more highly educated respondents place a higher value on current
weather forecast information (without education in the model income is significant, indicating a
degree of correlation between income and education). Gender and household size are not
significant in explaining the value of current weather forecasts to the household.
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Table5-16
Probit Analysisof Current Value Responses (02) (n = 378)
Standard
Parameter Estimate Error Chi-Square|Pr > Chisq
Intercept -1.363 0.766 3.17 0.085
Current cost (2001$ per hh per yr) -0.014 0.003 28.45 <.01
Age (years) 0.013 0.006 4.45 0.04
Income (1,000s $2001) 0.038 0.029 1.77 0.18
Gender (-1 =mae; +1 = female) 0.104 0.088 141 0.24
Education (years) 0.100 0.046 4.75 0.03
Household size -0.035 0.055 0.42 0.52
Weather variability 0.099 0.050 3.96 0.05
Discretionary use factor 0.215 0.123 3.06 0.08
Nondiscretionary use factor -0.152 0.132 1.33 0.25
Hours spent travelling to work (H6) 0.011 0.007 2.81 0.09
Hours spent outside around house (H8) -0.003 0.008 0.16 0.69

Weather variability for an individua’s city is significantly and positively related to the value of
current forecasts. This means that increased weather variability in an individual’s city (measured
as the mean of the absolute value of the one-day change in maximum temperature over the
period 1994 to 2000; see Table 3-6) leads to an increased value for current weather forecast
information. This result indicates that respondents who live in areas with greater day-to-day
weather variability (e.g., Denver or Billings) place a higher value on the current weather forecast
system than those living in areas with less weather variability (e.g., San Diego), all else equal.

The coefficient estimate on the discretionary use factor derived from Question 4 (see Table 5-7)
Is positive and significant. This indicates that respondents who stated that they use weather
forecasts more for discretionary decisions (planning socia activities, vacations, or weekend
activities) place a higher value on wesather forecasts. The coefficient estimate on the
nondiscretionary use factor was not significant, indicating that current weather forecasts do not
add significant value for behavioral decisions over which individuals have less control

(e.g., what to wear to work or what to do at work or school that day).
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Individuals who spend more of their time “traveling outside to and from work or school in a
mode that could be affected by the weather” (Question H6) also place a higher value on the
current weather forecast system. Hours spent “working outside in your yard or garden, washing
your car, working on the house, or other activities ‘around the house’” (Question H8) was not
significant in explaining individuals' response to whether or not the current cost of weather
forecasts was worth it to them. Questions H6 and H8 provided more explanatory power in this
model than the previously used measures of the percentage of time the individual spent working
or recreating outdoors based on Questions H5 and H7.

As reported in Table 5-14, we conducted simple linear regression analysis of the percentage
answering yesto the different dollar levels. Using the regression, we calculated fitted values for
each dollar level. The observed and fitted “% Y es” are shown in the second and third columns of
Table 5-17, respectively (the “ Observed % Y esis repeated here from Table 5-11). The last two
columns show the lower and upper 95% confidence intervals for the population proportions
based on the survey sample. These confidence intervals are calculated using Eq. 5-1 for the
confidence intervals for population proportions from sample data (Mansfield, 1991, p. 282):

l_
piza/Z p n p ’ (5'1)

where p is the sample proportion, z4; is the value of the standard normal variablethat is
exceeded with probability a/2 (inthiscase @ = 5%), and n isthe sample size.

Table 517
Response to Question O2

Current Annual Observed Fitted 95% Confidence Interval
Cost % Yes % Yes L ow High

$2 91.3% 89.89% 85.2% 94.6%

$5 88.7% 88.88% 83.7% 94.1%

$10 86.4% 87.20% 82.0% 92.4%

$32 81.1% 79.80% 73.3% 86.3%

$64 65.0% 69.04% 58.8% 79.3%

$96 60.6% 58.28% 46.3% 70.3%
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Based on the regression analysis, the line labeled % Y es in Figure 5-3 shows the fitted values for
the percentage of individuals willing to pay at least X dollars ($2, $5, $10, $32, $64, or $96) a
year for current services. This traces out a demand curve for current services in the range of
values offered in Question O2. Figure 5-3 also plots 95% confidence intervals for the lower and
upper bounds for the population proportion. The wider confidence intervals at $64 and $96 are
primarily afunction of the smaller sample for these two versions of the survey.* Since we had
anticipated a much lower acceptance rate at these dollar levels based on the Denver pilot test, we
included these cost levelsin only two versions each, and included $2, $5, $10, and $32 in four

versions each.

Figure5-3
Household Demand for Current Weather Services

Q/v qsﬁ High

] N\
b
S

40% 50% 60% 70% 80% 90% 100%
Percent Willing to Pay

$100

Dollars per Year

4. The derivative of Eq. 5-1 with respect to n is negative, indicating that as the sample size decreases the width
of the confidence interval increases, all else equal.
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Given per household costs for current weather forecast services of about $25 per year (if one
considers all federal spending on weather forecast services), there is a significant net benefit to
the nation from the public provision of wesather forecast services.
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CHAPTER 6
SUMMARY AND DIRECTIONSFOR FUTURE RESEARCH

“Information is power” is a common adage. Wesather forecasts provide individual s with
information — this empowers them to make better decisions. Forecasts, to the extent that they
provide information useful to individuals, make people better off, and thus forecasts have value.
Better forecasts, to the extent that they provide even better information to individuals, make
people even better off, and thus better forecasts have even more value.

6.1

»

KEY FINDINGS

The median household value for current weather forecasts for all weather conditionsis
about $109 a year. With about 105 million U.S. households, taking the median value as
an estimate of the average household value, aggregate national values for all current
weather forecast services are $11.4 billion ayear. With total federal spending on wesather
forecasting services about $25 a year per household (Hooke and Pielke, 2000), this study
suggests a benefit-cost ratio of 4.4 to 1. A simple benefit-cost calculation indicates a net
national benefit of $8.82 billion ayear. This may be an underestimate of aggregate
benefits because (1) median values are often less than mean valuesin stated preference
surveys; (2) this estimate may not include values generated outside of the household
sector, such asin agriculture, transportation, or construction; and (3) this does not include
potential benefits to households in other countries that rely on meteorological datafrom
the United States.

The average household would be willing to pay about $16 a year to have forecast quality
improved to the maximum technically feasible level. The aggregate national benefit for
improving day-to-day forecasts to the maximum feasible level is $1.73 billion a year.

These results are robust across locations. There is a strong value signal across all of our
cities, with differences across | ocations reflecting geographic differences in weather
variability. Values are robust across individuals and differences across individuals reflect
reasonabl e differences in the use of weather forecast information.

The results are consistent with the literature and common sense. Similar to prior studies,

it was found that individuals consider precipitation and temperature the most important
attributes of weather forecasts. It was found that individuals do use weather forecasts in
making behavioral decisions, at least for decisions for which there may be some degree
of flexibility, such as weekend recreational activities. Consistent with the responses to the
following valuation questions, individuals indicated that improvements in the accuracy of
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one-day forecasts were most important and increasing the frequency of forecast updates
was |east important. Consistent with expectations, differencesin how individuals
perceive or and use weather forecast information are related to gender, education,
income, age, employment activities, and leisure activities.

6.2 A THOUGHT EXERCISE

The National Weather Service undertook the M odernization and Associated Restructuring
(MAR) program in the 1980s to upgrade observing systems such as satellites and radars, and to
design and develop advanced forecaster computer workstations. These collectively cost about
$4.5 billion over about 20 years.

Since we have no estimate of the costs required to improve weather forecasts to their maximum
feasible level as evaluated for the current study, let’s assume it would cost twice what the MAR
program cost and would take 20 years to complete. Let’s further assume that there would be
increased maintenance and operation costs beginning in the tenth year of $60 million a year, or
almost a 5% increase in the NWS's current operating budget. Finaly, let’s assume that limited
benefits are seen beginning in the tenth year and these increase linearly over 10 years to the full
level of benefits estimated in this study, $1.73 billion a year.

Using a 5% rate of discount the net present value of such a program (cal culated over a 100 year
time horizon) is $9.9 billion. This means that the present value of the benefits of this program are
about 2.5 times as much as the present value of all of the costs, both capital costs and
maintenance and operation over the relevant time period, even though the maximum benefits are
assumed to be delayed until the twentieth year of the program. Overall these assumptionsimply a
9.7% interna rate of return for the weather forecast improvement program.

This thought experiment shows how the values estimated from a study such as this could be used
in policy decision making to evaluate the benefits and costs of weather forecast improvement
programs. It would be important in considering any specific program as extensive as this to
undertake more program-specific benefit evaluation. The methods used in this study are highly
amenable to such future tasks as well as evaluation of other weather forecast improvement
options.

6.3 VALIDITY AND RELIABILITY OF THE STUDY RESULTS

We obtained responses from 381 individuals for our survey. Sampling experts suggest a sample
Size of about 1,200 subjects to obtain parameter estimates within 3% of population values.
Ceteris paribus, a smaller sample still provides unbiased estimates of the popul ation values —
the confidence intervals are simply alittle larger.
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Our sample comprised individuals from nine sites across the country. Two aspects of the
randomness of our sample are (1) central site implementation and (2) implementation at nine
sites. While not totally random, the approach of randomly recruiting individuals to self-
administer the survey at a central location may actually improve the quality of data— a benefit
to weigh against the quantity of data obtained by other methods. Centra site implementation of
the survey provides for payment of a significant incentive in aresearcher controlled setting. This
control of the implementation setting helps keep individuals on task, allows for in-person
instruction on survey administration, and allows for reduced item nonresponse through the
review of surveysfor completed answers. The nine sites were chosen so that there is onein each
of the nine regions used by NCDC for climate data analysis. We consider the nine sites to be
representative of the variability of weather and climate country-wide as well as the variability of
the sociodemographic characteristics of respondents.

We believe that we have thus captured the essence of individuals' values for current and
improved weather forecasts. While a much larger sample may alow for more precise parameter
estimates, we believe that the results of this study provide unbiased, reliable, and valid value
estimates.

6.4 RELIABILITY OF STATED PREFERENCES

Do survey respondents to this survey believe the values elicited in the survey represent their
preferences? We asked, “ How much do you think that your answers . . . represent what you
would like the NWS to do to improve weather forecasting technology?’ The average response of
3.6 (where 1 = “Do not represent my desires at all” and 5 = “Represent my desires completely”)
indicates that individuals do feel that policy makers should pay attention to and use their
responses because they represent their preferences for weather forecast programs. There was not
asignificant difference in responses to this question between the nine different cities.

Weather forecasts are used by most individuals virtualy every day, suggesting that forecast
information is well understood — people clearly understand how they use weather information
and can readily identify how good, or bad, information affects them. Under these conditions,
stated preference data are expected to be least susceptible to errors that may lead to biased value
estimates. However, protest responses (especially tied to higher taxes) are sometimes hard to
overcome and may reduce stated values. Early parts of the survey, those sections before the
choice questions, allowed individuals to obtain or consider information about the commodity
(weather forecasts) and at the same time provided data on their attitudes about the commodity
(e.g., their perceptions and uses of weather forecasts). Individuals' responses to these sections
(see Chapter 4) revealed a high degree of consistent and reasonable responses — especially
considered in light of individuals' situations (e.g., weather variability where they live, how much
work time they spend outside). This consistency between attitudes, perceptions, uses, and values
lends support to considering the value estimates as valid and reliable.
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6.5 FUTURE WORK
6.5.1 Extendingthe Current Work

The current survey instrument can serve as a basis for additional research to extend our
knowledge about households' valuesfor current and improved weather forecasts. The survey
could be implemented at more regional sites chosen to complement the weather variability or
sociodemographic characteristics of the current sample. Increasing the sample size beyond that
used in the current survey could allow for more precise parameter estimation and could also
allow for more in-depth examination of differences between and within specific subgroups
(e.g., between those who do and don’t spend more than 50% of their job time or leisure time
outside).

Alternative implementation methods should be considered, including mail surveys or
implementation through the internet (e.g., WebTV). Mail survey implementation would allow for
amore geographically diverse sample to be reached. Implementation through the internet could
allow for ahigher degree of control of the implementation process by including different
versions of questions based on responses to earlier questions. Such approaches would provide a
richer data set to provide a better understanding of households' perceptions of, uses of, and
values for current and improved weather forecasts.

6.5.2 Other Service Packages

Severa questions regarding current and improved severe weather forecasts were asked in the
survey. Responses suggest that many individuals feel that improvementsin forecasts for severe
weather would be beneficial. Further research isindicated on the value of improvementsin
severe weather forecasting as well as other wesather forecast services such as river stage forecasts
and seasonal to interannual forecasts. These include:

Improve severe weather forecasts and warnings
improve river stage forecasts

improve forecasts for large-scale weather systems
improve seasonal to interannual forecasts.

v v VvV

There has been relatively little work on valuation of these types of wesather forecast information
using methods discussed in this report. While some studies have used market approaches to
value the impacts of various weather events (e.g., the damages from a hurricane or atornado),
there has been little work to understand households' perceptions of, use of, and values for
weather and climate forecast information. Stratus Consulting is currently in the initial phases of a
study of the value of improved hurricane forecast information.
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6.5.3 Revealed Preference Information

Given the quasi-public goods nature of weather forecasts, stated preference methods are the
preferred approach for eliciting values for weather forecasts, especialy for improvementsin
weather forecasts with which individuals do not have current experience. While the current study
focused on the assessment of stated preference methods for eliciting values for improved and
current weather information, the feasibility of obtaining revealed preference information should
be further explored. Such information could supplement the stated preference data and may serve
well in specific case studies of the uses and impacts of both correct and incorrect forecast
information.

Casual observation suggests that significant resources are devoted by television, radio, and
newspaper to provide weather forecasts to the general public. It seemslikely that decisions by
media groups providing this information are based on extensive marketing analysis of consumer
demands for these services. While much of thisinformation is most likely proprietary, it may be
possible to confidentially obtain and analyze this information. This could be undertaken initially
as a case study. Revealed preference data would provide support for values obtained using stated
preference methods. Revealed preference valuation could provide important information on
values for current weather forecast services, but may be of less help in valuing improvementsin
weather forecast information.
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PuBLIC PoLICY STUDY SCREENER

INTRO. My nameis[___caller’sname ] and | am calling from Discovery Research Group, a
professional international research firm. We are interested in learning more about what peoplein
your areathink about some public policy issues. Thisresearch study is not related in any way to
the recent national tragedy, but about other public policy issues. On [DATE], we are holding
sessions with people to get a better understanding of people’ sopinions. To thank people for
taking the time to share their opinions, we will be giving participants $40 when the session is
done.

Before | tell you more about the session, I'd like to ask you a few questions about yourself and
your household.

IF NEEDED: At these sessions, we will hand out a survey that contains questions about a
number of public policy issues. There are no right or wrong answers to these questions and we
are not trying to sell anything; In order to get a variety of opinions, we want to talk with people
from awide variety of backgrounds and experiences.

IF NEEDED: | would like to stress that thisis not a marketing or sales call. Answering these
guestions should only take about 5 minutes. All answerswill be kept confidential.

B1. Areyou 18 yearsof ageor older?
1 18 or more years of age --------- > Continueto B4
2  Lessthan 18 years

B2. Is there [someone/male/female] in your household | may speak to who is 18 years
of age or older?

1  NO------m-mmmmmmme - > TERMINATE
2  YE€S-ememeemmmemememeeeeeeeeeee > Have that person put on the phone
(SKIP TO INTRO)
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B4. What isyour age?

years ------------ -> if refused, go to B4a

B4a. Which of the following categories best describesyour age?
1. 18to 25 years
2. 26to 45 years
3. 46to 65 years
4. 661t0 75 years
5. Over 75 years
9. REFUSED

B5. Which of the following categories best describes your race?
1. White
2. Black or African-American
3. Asian or Pacific Islander
4. American Indian or Alaska Native
5. Other - Specify:

9. REFUSED

B6. Areyou of Spanish, Hispanic or Latino descent?
1. Yes
2. No
9. REFUSED
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B7. Which of the following best describes the highest level of education you have
completed?

Did not complete high school

High school diplomaor equivalent

Some college, two year college degree or technical school
Four year college graduate

Master’s degree

Professional degree or doctorate

REFUSED

© o g s~ wWwDN PP

B8. What was your total household income for 2000 befor e taxes?
Under $10,000
$10,000 to $19,999
$20,000 to $29,999
$30,000 to $39,999
$40,000 to $49,999
$50,000 to $59,999
$60,000 to $69,999
$70,000 to $79,999
$80,000 to $100,000
10. Above $100,000
99. REFUSED

© © N o g s~ wDdNPE

B9. RECORD RESPONDENT’S GENDER

1. Mae
2. Femde
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IMPROVING WEATHER
FORECASTS:
HOW IMPORTANT IS IT
TO YOU?

Tomorrow’s Forecast
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IMPORTANT INFORMATION ABOUT THIS BOOKLET

In this booklet we are interested in weather forecasts during normal
weather conditions, which include fair weather and stormy weather that is
not rapidly changing or life threatening.

While potentially severe weather events such as tornadoes, floods, and
extreme temperatures are important, please remember that in this booklet
we are talking mainly about normal weather conditions.

You do not need any special knowledge about weather or weather
forecasts to be able to answer the questions in this booklet.
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The National Weather Service (NWS) isthe primary source of weather data, forecasts,
and warningsfor the United States. Thisfederal agency runsthe satellites, radars,

supercomputers, and other equipment for gathering and analyzing weather data.
Television, radio, and newspaper forecastsare all prepared using information from the
NWS.
Have you heard of the NW S before today? Circle the number of your answer.

1. Yes

2. No

A typical weather forecast providesinformation about the chance and amount of rain
or snow, how cloudy it will be, thelow and high temperatures, how windy it will be, and
theair pressure (barometric pressure).

How important to you are the different types of information in a weather forecast?
Circle the number of your answer for each item.

Not at al A little Somewhat  Moderately  Extremely

important  important  important important  important

[ [ I [ |
Chance of rain, snow, or
hal ................. 1 2 3 4 5
Amount of rain, snow, or
hail ................. 1 2 3 4 5
How cloudy it will be. . . 1 2 3 4 5
Low temperature. . ... .. 1 2 3 4 5
High temperature. . . . ... 1 2 3 4 5
How windy it will be. . .. 1 2 3 4 5
Airpressure........... 1 2 3 4 5
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THE DIAGRAM SHOWSHOW WEATHER INFORMATION ISCOLLECTED AND DELIVERED.

Ascan be seen in the diagram, satellites and equipment supplied by the federal
government collect most of the data for weather forecasting, whether from the NWS or

through the media.
1. Satellites, weather balloons, ground stations, and

other equipment collect datafrom around the

1. Observing Systems world. These data are shared by weather

I services throughout the world.
2. These data are then put into computers and
2. Analysis and Modeling analyzed to predict what the weather will be

I in the near future.
3. The NWS issues weather forecasts (as well as
3. Weather Forecasts watches or warningsif needed).

~ 4. Weather forecasts are provided to the public by
4 4. Media theNWS, themedia(including TV, radio, and
/ press), and private weather services.

How often do you obtain weather forecasts from each of the following sour ces?
Circle the number of your answer for each item.

Three or
Rarely Onceor Onceor more
or more more Twice timesa
never amonth aweek Daily aday day
[ [ I I I |
Local TV newscasts. . . .. 1 2 3 4 5 6
Cable TV stations. .. . . .. 1 2 3 4 5 6
Newspaper ............ 1 2 3 4 5 6
Commercia or public radio . 1 2 3 4 5 6
NOAA Weather Radio . . . . 1 2 3 4 5 6
Internet . .............. 1 2 3 4 5 6
Other people........... 1 2 8 4 5 6
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How often do you use weather forecastsin planning for each of the activitieslisted
below? Please remember that we are asking about how you use the weather forecast for
planning activities (not on how you may change plans based on what the weather
actually isat the time you do these activities). Circle the number of your answer for

each item.

Half the Most of
Never Rarely time Often thetime
[ I I I |
Dressing yourself or your
children for theday . ... ... 1 2 3 4 5
How to get to work, school,
orthestore.............. 1 2 3 4 5
Jobor business........... 1 2 3 4 5
Houseor yardwork . .. .. ... 1 2 3 4 5
Social activities........... 1 2 3 4 5
Vacationor travel ........ 1 2 3 4 5
Planning for the weekend . . . 1 2 3 4 5

Improving Weather Forecasting Technology

With no changein planned NW S budgets, forecast technologies and forecast quality
will bethe samein the future asthey are now. The NWS could improve for ecasts with
sever al available technologies such as additional weather satellites, more advanced
radars, improved computers and data analysis, and additional ground stations.

With moreinvestment, weather forecasts could beimproved by:

> More frequently updated forecasts

> M or e accur ate one-day for ecasts

> M or e accur ate multiday forecasts

> M or e geogr aphic detail

Each of these are discussed in turn on the following pages.

Please continue on the next page gz
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FREQUENCY OF UPDATED FORECASTS

5 When the NWS updates a forecast, they gather new data from the satellites, radar, and
other sources. NWS runs the weather forecast computer programs to provide new
forecasts for each area. The NWS currently updates forecasts 4 times each day in
normal weather conditions.

Under normal weather conditions, how adequate do vou think that 4 updates a day is?
Circle the number of vour answer.

Much
Much More more
less than  Less than About than than Don't
adequate  adequate right adequate  adequate know
| | | | | |
4 times a day is . . 1 2 3 4 5 9

With new satellites, radar, computers, and improved computer programs, the NWS
could increase the frequency of weather forecasts updates to as many as 12 times a day.

Compared to the current 4 times a day, how useful would it be to you to have weather
forecasts updated &, 9, or 12 times a day under normal weather conditions?
Circle the number of vour answer for each item.

Not at all A little Somewhat Very Extremely
useful useful useful useful useful
| | | | |
Olimesaday. . ... 1 2 3 4 5
umesaday..... I 2 3 4 5
12 vimes aday . . .. l 2 3 4 b}
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ACCURACY OF ONE-DAY FORECASTS

One-day forecasts are forecasts for temperature, rain, snow or hail, wind, and other
conditions up to 24 hoursin advance. Current one-day forecastsfor temperature and
rain and snow are correct about 80% of the time (about 48 days out of every 60 days).
“Correct” meansthat the predicted high and low temper atures are within 5 degr ees of
the actual temperatures and that they wereright about whether or not there would be
measur able rain or snow.

Under normal weather conditions, how adequate do you think that 80% correct is?
Circle the number of your answer.

Much
Much More more
lessthan Lessthan  About than than Don't

adequate  adequate right adequate  adequate know
[ I I I I I

Correct 80% of the
timeis....... 1 2 3 4 5 9

With improved technology, the NWS could increase the accur acy of one-day weather
forecaststo as much as95% correct. The following table showsthe current and
improved accuracy of one-day forecasts and how many days the weather forecast would
be correct or incorrect out of 60 days (two months).

Correct out of Incorrect out of
Per cent correct 60 days 60 days
Currently iscorrect 80% of thetime 48 days 12 days
Improveto correct 85% of thetime 51 days 9 days
Improveto correct 90% of thetime 54 days 6 days
Improveto correct 95% of thetime 57 days 3days

Compared to the current 80% accuracy, how useful would it beto you to have one-day
weather forecastsimproved to be correct 85%, 90%, or 95% of thetime? Circle the
number of your answer for each item.
Not at all A little  Somewhat Very Extremely
useful useful useful useful useful
[ [ [ I |

Correct 85% of the time 1 2 3 4 5
Correct 90% of the time 1 2 3 4 5
Correct 95% of the time 1 2 3 4 5
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ACCURACY OF MULTIDAY FORECASTS

Multiday forecasts ar e forecasts for the temperature, rain and snow, cloud cover, and
other conditionsfor several daysin advance. A multiday forecast for an areais
considered accurateif it provides better information about future weather than simply
reporting the average weather conditionsin the past for the sametime of the year.
Current multiday forecasts are accurateto 5 daysin advance.

Under normal weather conditions how adequate do you think that multiday forecasts
accurateto 5 daysin advanceis? Circle the number of your answer.

Much
Much More more
lessthan Lessthan  About than than Don't

adequate  adequate right adequate  adequate know

Accurate to 5 days
inadvanceis. ... 1 2 3 4 5 9

With improved technology, the NWS could increase the accur acy of multiday forecasts
so that a 14-day forecast could be as accurate as 5-day forecasts are now.

Compared to the current 5-day accuracy, how useful would it beto you to have
multiday weather forecastsimproved to be accurateto 7 days, 10 days, or 14 days?
Circle the number of your answer for each item.

Not at al Alittle  Somewhat Very Extremely
useful useful useful useful useful
[ I [ [ |

7-day forecast as
accurate as current
5-day forecast . . . ..... 1 2 3 4 5

10-day forecast as
accurate as current
5-day forecast .. ...... 1 2 3 4 5

14-day forecast as
accurate as current
5-day forecast . . . ..... 1 2 3 4 5
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GEOGRAPHIC DETAIL

m Geographic detail is how much area each forecast covers. Each weather forecast
currently covers an area of about 30 miles by 30 miles (900 square miles). This means
that NWS forecasts do not distinguish hetween different locations within this area
(although sometimes local forecasters add more detail).

For comparison, the figure on the left below shows the area that is currently covered by
a single forecast: every part of that area receives the same forecast, The figure on the
right shows that with improvements to 3 miles by 3 miles: each smaller area receives a
forecast specific to that location’s conditions.

Geographic detail to Geographic detail to

30 miles by 30 miles 3 miles by 3 miles
(900 square miles each) {9 square miles each)
One general forecast is Specific forecasts are issued

issued for this area. for each of these areas.

Under normal weather conditions, how adequate do you think that geographic
detail to 30 miles by 30 miles is? Circle the munber of vour answer.

Much
Much More more
less than  Less than About than than Don't
adequate  adequate right adequate  adequate know
| | | | | |
Geographic detail
1o 20 miles by
30 miles .. ... I 2 3 4 5 O
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With improved technology, the NWS could increase geographic detail of weather
forecasts to 3 miles by 3 miles for an area of 9 square miles. Currently, forecasts are
specific for an area of about Y00 square miles.

Compared to the current geographic detail of 30 miles by 30 miles (900 square miles),
how useful would it be to you to have NWS weather forecasts that were detailed to 15
miles by 15 miles (225 square miles), 7 miles by 7 miles (49 square miles), or 3 miles by 3
miles (9 square miles)? Circle the mumber of your answer for each item.

Not at all Alitle  Somewhat Very Extremely
useful useful useful useful useful
| | | | |

Detail to 15 miles by

15 miles {4 times more

gcographic detail than

CUTTEN) v e e 1 g 3 4 5

Detail to 7 miles by

7 miles (18 times more

geographic detail than

current) .. . ... 1 2 3 4 5

Detail to 3 miles by

3 miles (100 times more

geographic detail than

current) . ... ... ... 1 2 3 4 5
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Paying for Improved Weather Forecasts

Increased spending to improve weather forecasts would pay for new satellites, radar,
and computers, and for ongoing expenses for maintenance and personnel. Taxpayers
will pay for any weather forecast improvements through federal taxes. Any additional
costs to your household would be in addition to what you are now paying in taxes to
support the NWS and wounld continue as long the improvements in weather forecasts
were maintained.,

Which of the following options do you prefer for spending for the NWS for weather
forecasting? Circle the munber of your answer.

1 Do less and spend less on weather forecasting.
2 Do and spend about the same on weather forecasting.

3 Do more and spend more on weather forecasting,

Programs to improve weather forecasts could cost households between $3 and $24 a
vear as long the improvements in weather forecasts were maintained. If you had to pay
$24 a year in increased taxes, would you reduce spending in these categories to cover
this additional expense? Circle either Yes or No for each spending cartegory.

Yes  No Food

Yes No Housing

Yes  No Clothing and Services

Yes  No Transportation

Yes No Health Care

Yes No Entertainment

Yes No Savings or Investments

Yes No Other Expenditures (please describe }
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What Program Do You Prefer?

On each of the following pages, please choose between one of the two programs, labeled
Program A and Program B, that involve possible improvements in weather forecast
updates, accuracy, and geographic detail (see Question 15 on the facing page).

[ 3

Each column describes a program made up of a combination of possible weather
forecast improvements provided by increasing weather forecasting resources.
Please compare Program A with Program B and indicate which you prefer by
putting a check mark (#7} in the box at the bottom of that column.

Since we do not vet know how much each program will actually cost you or
others, we present you with a range of costs,

For each question, even if you do not view ¢ither Program A or B as ideal, still
tell us which program you would prefer,

After you make vour choice between Program A and B, please tell us (at the
bottom of the page) whether you prefer to have the program you just chose
(A or B) or whether yon would rather have no improvements and no added
vearly cost.

Without investments in a weather forecast improvement program, current
forecasting conditions would be maintained in the future using current budget
levels (no additional costs to the household). Remember that current weather
forecasting conditions are:

Frequency of updates 4 times a day
Accuracy of one-day forecasts 80% correct
Accuracy of multiday forecasts Accurate to 5 days into the future

Geographic detail Detail within 30 miles

For the first guestion only, we have added an exira column on the right hand
side indicating the differences between Program A and Program B,
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15 B you had to choose, would you prefer Program A or Program B? Check one box at the

bottom.
Program A Program B Difference
v v between A and B

FREQUENCY OF 4 times aday 12 times a day Program B
UPDATED FORECASTS (current) (8 times aday more provides more
(Currently 4 times a day) than current) frequent forecasts
ACCURACY OF ONE-DAY correct 80% of correct 80% of No change
FORECASTS thetime thetime
(Currently correct about (current) (current)

80% of the time)

ACCURACY OF MULTIDAY || accurate up to 5 days accurate up to No change
FORECASTS in the future 5 daysin the future
(Currently accurate up to (current) (current)

5 days into the future)

/—\
GEOGRAPHIC DETAIL to 3 by 3 miles 4 to 30 by 30 miles Program A is
(Currently to 30 by (100 times more (current) 100 times more
30 miles) detailed than current) detailed than
current
ADDED YEARLY COST TO
YOUR HOUSEHOLD $3 more $3 more Both are $3 ayear

Check (#7] the box for the
programyou prefer - D D

Would you rather the NWS continue with the current weather forecast technologies at

current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating your preference.

1. | would rather have no change in weather forecasting and no increase in costs
to my household than have the program that | chose above.

2. Make the improvements in the program that | chose above and pay the amount
indicated.
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If you had to choose, would you prefer Program A or Program B? Check one box at the

bottom,
Program A Program B
v v

FREQUENCY OF UPDATES 9 umes a day 12 times a day
{Currently 4 times a day)
Accuracy oF ONE-DAY correct Y0% of the time correct 85% of the time
FORECASTS
{Currently correct about
80 of the time)
ACCURACY OF MULTIDAY accurate up to 14 days in aceurate up to 14 days
FORECASTS the future in the future
{Currently accurate up to
5 days into the future)
GEOGRAPHIC DETAIL to 7 by 7 miles to 30 by 30 miles
{(Currently to 30 by 30 miles)
ADDED YEARLY COST TO YOUR 515 more $8 more
HOUSEHOLD
Check (#7) the box for the program
vou prefer =2 D D

Bl Would you rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1. I 'would rather have no change in weather forecasting and no increase in costs
to my household than have the program that | chose above.

‘E-J

Make the improvements in the program 1 that chose above and pay the amount
indicated.
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If you had to choose, would you prefer Program A or Program B? Check one box at the

bottom,
Program A Program B
v v
FREQUENCY OF UPDATES 4 imes a day 6 tnies a day
{(Currently 4 times a day)
ACCURACY OF ONE-DAY correct 85% of the time correct 80% of the time
FORECASTS
{Currently correct about
80% of the time)
ACCURACY OF MULTIDAY accurate up to 7 days in accurats up 1o 5 days in
FORECASTS the future the tuture
{Currently accurate up to
3 days into the future)
GEOGRAPHIC DETAIL to 15 by 15 miles to 30 by 30 miles
(Currently to 30 by 30 miles)
ADDED YEARLY COST TO YOUR 58 more 53 more
HOUSEHOLD
Check (#7) the box for the program
you prefer = D D

Would you rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1 I would rather have no change in weather forecasting and no increase in costs
to my household than have the program that I chose above.

ra

Make the improvements in the program | that chose above and pay the amount
indicated.
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If you had to choose, would you prefer Program A or Program B? Check one box at the

bottom,
Program A Program B
v v

FREQUENCY OF UPDATES 9 umes a day 12 times a day
{Currently 4 times a day)
Accuracy oF ONE-DAY correct 80% of the time correct 90% of the time
FORECASTS
{Currently correct about
80 of the time)
ACCURACY OF MULTIDAY accurate up to 14 days in aceurate up to 10 days
FORECASTS the future in the future
{Currently accurate up to
5 days into the future)
GEOGRAPHIC DETAIL to 15 by 15 miles to 7 by 7 miles
{(Currently to 30 by 30 miles)
ADDED YEARLY COST TC YOUR 58 more 515 more
HOUSEHOLD
Check (#7) the box for the program
you prefer = D D

Would you rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1. I 'would rather have no change in weather forecasting and no increase in costs
to my household than have the program that | chose above.

‘E-J

Make the improvements in the program 1 that chose above and pay the amount
indicated.
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If you had to choose, would you prefer Program A or Program B? Check one box at the

bottom,
Program A Program B
v v
FREQUENCY OF UPDATES 4 imes a day Y fimies a day
{(Currently 4 times a day)
ACCURACY OF ONE-DAY correct 80% of the time correct 95% of the time
FORECASTS
{Currently correct about
80% of the time)
ACCURACY OF MULTIDAY accurate up to 10 days in accurate up to 7 days in
FORECASTS the future the tuture
{Currently accurate up to
3 days into the future)
GEOGRAPHIC DETAIL to 15 by 15 miles to 7 by 7 miles
(Currently to 30 by 30 miles)
ADDED YEARLY COST TO YOUR 524 more 524 more
HOUSEHOLD
Check (#7) the box for the program
you prefer = D D

24 I vou rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1 I would rather have no change in weather forecasting and no increase in costs
to my household than have the program that I chose above.

ra

Make the improvements in the program | that chose above and pay the amount
indicated.
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25 B you had to choose, would you prefer Program A or Program B? Check one box at the

bottom,
Program A Program B
v v

FREQUENCY OF UPDATES 12 times a day 4 timies a day
{Currently 4 times a day)
Accuracy oF ONE-DAY correct 95% of the time correct 85% of the time
FORECASTS
{Currently correct about
80 of the time)
ACCURACY OF MULTIDAY accurale up 1o 7 days in aceurate up to 10 days
FORECASTS the future in the future
{Currently accurate up to
5 days into the future)
GEOGRAPHIC DETAIL to 3 by 3 miles to 3 by 3 miles
{(Currently to 30 by 30 miles)
ADDED YEARLY COST TO YOUR S8 more 53 more
HOUSEHOLD
Check (#7) the box for the program
vou prefer =2 D D

Would you rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1. I 'would rather have no change in weather forecasting and no increase in costs
to my household than have the program that | chose above.

‘E-J

Make the improvements in the program 1 that chose above and pay the amount
indicated.
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27 B you had to choose, would you prefer Program A or Program B? Check one box at the
bottom,
Program A Program B
v v
FREQUENCY OF UPDATES 6 imes a day 4 timies a day
{(Currently 4 times a day)
ACCURACY OF ONE-DAY correct 85% of the time correct 95% of the time
FORECASTS
{Currently correct about
80% of the time)
ACCURACY OF MULTIDAY accurate up to 7 days in accurate up 1o 7 days in
FORECASTS the future the tuture
{Currently accurate up to
3 days into the future)
GEOGRAPHIC DETAIL to 30 by 30 miles to 15 by 15 miles
(Currently to 30 by 30 miles)
ADDED YEARLY COST TO YOUR 53 more 58 more
HOUSEHOLD
Check (#7) the box for the program
vou prefer =2 D D

W Would vou rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1 I would rather have no change in weather forecasting and no increase in costs
to my household than have the program that I chose above.

ra

Make the improvements in the program | that chose above and pay the amount
indicated.
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If you had to choose, would you prefer Program A or Program B? Check one box at the

bottom,
Program A Program B
v v
FREQUENCY OF UPDATES 12 times a day & tinies a day
{Currently 4 times a day)
Accuracy oF ONE-DAY correct 95% of the time correct 80% of the time
FORECASTS
{Currently correct about
80 of the time)
ACCURACY OF MULTIDAY accurate up to 14 days in accurate up 1 7 days in
FORECASTS the future the future
{Currently accurate up to
5 days into the future)
GEOGRAPHIC DETAIL to 7 by 7 miles to 3 by 3 miles
{(Currently to 30 by 30 miles)
ADDED YEARLY COST TC YOUR 524 more 515 more
HOUSEHOLD
Check (#7) the box for the program
you prefer = D D

Would you rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1. I 'would rather have no change in weather forecasting and no increase in costs
to my household than have the program that | chose above.

‘E-J

Make the improvements in the program 1 that chose above and pay the amount
indicated.

Stratus Consulting
SC10050



SURVEY INSTRUMENT » B-22

botton.

FREQUENCY OF UPDATES
{(Currently 4 times a day)

AccuRAcY oF ONE-DAY
FORECASTS

{Currently correct about
80% of the time)

ACCURACY OF MULTIDAY
FORECASTS

{Currently accurate up to
3 days into the future)

GEOGRAPHIC DETAIL
(Currently to 30 by 30 miles)

ADDED YEARLY COST TO YOUR
HOUSEHOLD

Check (#7) the box for the program
you prefer -

If you had to choose, would you prefer Program A or Program B? Check one box at the

Program A
v

12 times a day

correct 90% of the time

accurate up 1o 10 days in
the future

to 3 by 3 miles

515 more

J

Program B

v

12 times a day

correct 90% of the time

accurate up to 14 days
in the future

to 15 by 15 miles

$24 more

J

Would you rather the NWS continue with current weather forecast technologies at
current budget levels or would you rather have the program you chose above (A or B)?
Circle the number indicating vour preference.

1 I would rather have no change in weather forecasting and no increase in costs

to my household than have the program that I chose above.

ra

indicated.
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A Specific Program to Improve
Weather Forecasting

RRE Now consider the following specific weather forecasting improvement program
involving a combination of new satellites, radar, computers, computer programs, and
weather service personnel. This specific program would improve the weather forecast
as indicated in the following table:

WITH IMPROVEMENT
CURRENT PROGRAM
FREQUENCY OF UPDATES 4 times a day 4 times a day
ACCURACY OF ONE-DAY 80% correct 95% correct
FORECASTS
ACCURACY OF MuLTIDAY | Accurate up to 5 days inte Accurate up to
FORECASTS the future 14 days into the future
GEOGRAPHIC DETAIL Detail within 30 by Detail within 7 by
30 miles 7 miles

If this improved program were the only program that the NWS was considering, what
is the most your household would be willing to pay each year, in addition to what you
are now paying? Remember that this annual payment would continue as long the
improvements in weather forecasts were maintained. Circle the dollar amount indicating
the maost vour household would be willing to pay each year.

50 $1 $2 S3 $4 S6
$8 511 $14 S17 S21 526
$31 $37 $43 549 556 S64
$73 $83 $94 $100

Other %
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K%Y Below aresome reasons why people choose the amountsthey do when answering the
previous question (Question 33). Please rate each reason based on how much it
influenced your answer of how much you would be willing to pay. Circle the number of
your answer for each statement.

Did not Influenced  Somewhat  Moderately ~ Greatly
influencemy  my answer  influenced influenced  influenced
answer at all alittle my answer my answer  my answer

[ I I I ]
| cannot afford to pay more for
better weather forecasts. . . . . 1 2 3 4 5
| should not have to pay for
weather forecasts. ........ 1 2 3 4 5

| feel that it would useful to me
to have improved weather

| believe it isimportant to carry
out the weather forecasting
improvements. . . 1 2 3 4 5

| don't believe that the program

will work or that the program

described will ever happen . . . 1 2 3 4 5
| believe it is my responsibility

to pay for the improvement

| think the private sector should
take over all weather
forecasting . ............. 1 2 3 4 5

1 wouldn't be affected by the
program as | don't really use
weather forecasts. ... ... .. 1 2 3 4 5

| do not believe my money
would actually be used for the

improvement program.. . .. .. 1 2 3 4 5
| need more information before
committing any money . . . ... 1 2 3 4 5

| believe that weather forecasts
are good enough now and that
improvements are not
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Some peopletell usit isdifficult to think about paying to improvejust the
forecastsfor normal weather. Would you say that the dollar amount you stated
your household would bewilling to pay for the weather forecasting improvement
program (Q33) is: Circle the number of your answer.

None

1. Just for improvements in weather forecasting under normal weather conditions

(go to Q37)

— 2. Somewhat for improvements in weather forecasting under normal weather

conditions and somewhat for improvements in severe weather forecasts
(e.g., tornados, winter storms) (go to Q36).

| 3. Basically acontribution to all worthwhile public causes (go to Q36).

| 4. Other (please specify) (go to Q36)

>R8] About what per cent of your dollar amount in Q33 would you like to see

allocated just for the improvementsin weather forecasting under normal
weather conditions? Circle the number of your answer.

All

I
0%

I I I I I I I I I I
10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

> When you chose between Program A and B, or decided how much you would be
willing to pay in Question 33, how important wer e each of the features of the
programs? Circle the number of your answer for each item.

Not at al A little Somewhat Moderately Very
important  important  important  important  important
I [ I I |

Frequency of updated

forecasts.............. 1 2 3 4 5
Accuracy of one-day

forecasts.............. 1 2 3 4 5
Accuracy of multiday

forecasts.............. 2 3 4 5
Geographic detail . . . .. .. 1 2 3 4 5
Y early cost to your

household............. 1 2 3 4 5
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Overall, how confident do you feel about the choices you made between Programs A
and B in Questions 15 through 32 and the amount you indicated you would be willing to
pay in Question 33? Circle the number of your answer.

Not at al A little Somewhat Fairly Very
confident confident confident confident confident
| | | | |
1 2 3 4 5

The answersto the choice questions and Question 33 will provide citizen input to
decision makersto be considered along with information from scientists and planners.
With thisin mind, how much do you think that your answersto the choice questions
and Question 33 represent what you would like the NWSto do to improve weather
forecasting technology? Circle the number of your answer.

Do not Represent my  Representmy  Represent my
represent my Represent my desires desiresfairly desires
desiresat all desiresalittle somewhat well completely

I | | | I
1 2 3 4 5
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You and Your Household

This information is used to help group your responses with responses of other
households. Your individual responses and your name will not be released.

How long have you lived in the area where you currently live (say within 60
miles of your house)?

years
5PN vour gender: 1 Female
2 Male
ISEY vour age: years old

ISER How many people are there in your household, including vourself?

{number}

ISBY What is the highest degree or level of school you have completed? Circle the
number of vour answer.

Did not complete high school

(PR R

High school diploma or equivalent
Some college. two year college degree or technical school (for example:
AA, AS)

4 Four year college graduate (for example: BA, AB, BS)

Master’s degree (for example: MA, MS, MEng, MEd, MSW, MBA)

6 Professional degree or doctorate (for example: MD, DDS, DVM, LLB, /D,
PhD, EdD)
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58] What is you present employment status? Circle the numbers of all that apply
Ty voul,

Employed full time
Employed part time
Retired
Homemaker
Student

L | O

Unemploved

On average, vear round, what percent of your on-the-job time (e.g., the time that
vou are paid for working) is spent outdoors? Circle the number of the appropriate

anywer,
None of All of
my time my time

I I I I | | | | | | 1
e 10%  20%  30% 40% 50%  o0%  70%  80%  90%  100%

HS o} average, year round, how many hours per week do you spend traveling
outside to and from work or school in a mode that could be affected by the
weather?

Hours a week

H9 G average, year round, what percent of your leisure time is spent outdoors?
Circle the number of the appropriate answer,

None of All of
my time my time
| | | | I I I I I I 1

0% 0%  20%  30% 40%  50% o0%  T0%  80%  90%  100%

H10 g average, vear round, how many hours per week do you spend working

outside in your yard or garden, washing your car, working on the house, or
other activities “around the house™?

Hours a week
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ISBRE Which of the following categories best describes vour race? Circle all that

apply.
1 White
2 Black or African American
3 Spanish/Hispanic/Latino
4 Asian or Pacific Islander
5 American Indian or Alaska Native
3] Other:

What was your total household income (before taxes) in 20002 Circle the
number of vour answer.

1 less than 510,000

2 510,000 0 519,999
3 520,000 o $29,999
4 530,000 o $39,999
5 540,000 to $49,999
6 550,000 to $59,999
T 560,000 to $69,999
8 570,000 to $79.999
9 580,000 to $89.999

10 $90,000 to $99,999

11 $100,000 to $119,999
12 $120,000 to $139,999
13 $140,000 to 159,999
14 S160,000 or more
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BEFORE CONTINUING

AT THIS TIME PLEASE LOOK BACK THROUGH THIS
BOOKLET AND MAKE SURE YOU HAVE ANSWERED
ALL OF THE QUESTIONS UP TO THIS POINT.

When you have completed all of the questions up to
this point, please continue with the next section.

Once you start the next set of questions, please do not
go back and change any answers to the questions in
the first half of this booklet.

Please continue on the next page ;-
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Other Weather Related Information

In the first part of this survey we discussed only the normal weather observations and

02

forecasts provided by the NWS. In addition to these normal weather observations and
forecasts, the NWS and the federal government also provide forecast information on:

+ severe weather forecasts including watches and warnings
+ forecasts used for aviation and marine commerce
4 information provided to private weather services.

Thinking now about all of the forecast information services provided by the NWS listed
above, how important to you are weather forecasts for all tvpes of weather related
activities? Circle the number of your answer.

Not at all A little Somewhat Moderately Very
important important important important important
| I I | 1
1 2 3 4 5

All of the activities of the NWS are paid for through taxes as a part of the federal
government. This money pays for all of the observation equipment (such as satellites
and radar), analysis, and reporting activities of the NWS., As discussed above, in
addition to normal weather observations and forecasts, the NWS provides services such
as severe weather forecasts, including watches and warnings, forecasts used for aviation
and marine commerce, and information provided to private weather services.

Suppose that you were told that about $10 a year of your household’s taxes went to
paying for all of the weather forecasting services of the NWS and the federal
government. Do you feel that the services you receive from the activities of the NWS are
worth more than, less than, or exactly $10 a year to your household? Circle the nmber
of vour answer.

1. Currently worth less than $10 a year to my houschold

2. Currently worth $10 a year to my household

e

Currently worth more than 510 a year to my household
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We now ask about severe weather eventsthat may affect you. For the area whereyou
live and work, how important isit to you personally to receive weather information
about each of the severe weather eventslisted below? Circle the number of your answer

for each item.
_Not aal ‘ A little SomeNhat Moderately _ Very Don't
important  important  important important important  Know

[ I I [ | I
Thunderstorms. . . . 1 2 3 4 5 8
Extremehesat . . ... 1 2 3 4 5 8
Extremecold. .. .. 1 2 3 4 5 8
Fog or low clouds. . 1 2 3 4 5 8
Lightning........ 1 2 3 4 5 8
Hurricanes. . . . ... 1 2 3 4 5 8
Tornadoes. . .. ... 1 2 3 4 5 8
Wind storms. . . .. 1 2 3 4 5 8
Fire danger/drought 1 2 3 4 5 8
Flashfloods. . .. .. 1 2 3 4 5 8
Snow or ice storms. 1 2 3 4 5 8
Hail ............ 1 2 3 4 5 8
Air quality (smog/
ozone/particles) . . . 1 2 3 4 5 8
Other (please
describe ) 1 2 3 4 5 8
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(@%Y \/ATCHES and WARNINGS usually deal with expected severe weather eventsafew
minutesto 12 hoursin advance (depending on the type of weather event). For where
you live, how accur ate do you think forecastersare at predicting these eventsin
advance (how good areforecasters at issuing WATCHES and WARNINGS)? Circle the
number of your answer for each item.

Not at all A little Somewhat  Moderately Very Don't

accurate accurate accurate accurate accurate Know
Thunderstorms. . . |1 I2 é |4 !5 t|3
Extremeheat . . ... 1 2 3 4 5 8
Extremecold. . ... 1 2 3 4 5 8
Fog or low clouds. 1 2 3 4 5 8
Lightning........ 1 2 3 4 5 8
Hurricanes. ... ... 1 2 3 4 5 8
Tornadoes. . ... .. 1 2 3 4 5 8
Wind storms. . . .. 1 2 3 4 5 8
Fire danger/drought 1 2 3 4 5 8
Flashfloods. . . ... 1 2 3 4 5 8
Snow or ice storms 1 2 3 4 5 8
Hal ............ 1 2 3 4 5 8
Air quality (smog/
ozone/particles) . . . 1 2 3 4 5 8
Other (please
describe ) 1 2 3 4 5 8

Of all of the possible severe or extreme weather conditions listed in the question above,
which one event type would you most like to see more effort put into to improve
forecasting abilities?

Please briefly explain why thiswould be important to you?
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(813] Is there anything we have overlonked? Please use this space for any additional
comments you would like to make,

Your Participation Is Greatly Appreciated!

Ver. 1
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APPENDIX C
CHOICE SET DESIGN

C.1 D-EFFICIENCY

Choice set design has not been thoroughly addressed in the nonmarket valuation stated
preference literature. The basic goal of choice set design isto present individuals with a set of
alternatives to choose between that will best allow the researcher to derive the individuals
preferences over the attributes. One statistical measure of thisis“orthogonality,” which indicates
the ability to use statistical methods to separately identify individuals' responses to the different
attributes. While orthogonality is one quality of a“good” choice set, other choice set design
qualities need to be balanced with orthogonality. Huber and Zwerina (1996) discuss these other
attributes: level balance, minimal overlap, and utility balance.

An overall measure of the efficiency of choice set design combines these qualitiesinto asingle
measure. D-error is ameasure of the efficiency of choice setsin “balancing” these qualities.
When these qualities are jointly satisfied, a choice set design has minimal D-error. D-error, or
D-efficiency, isthus often used as a measure of the overall quality of a choice set design from a
purely statistical perspective. Experience in choice set design has shown that human fine-tuning
of choice setsis often beneficial to ensure that the choices offered respondents are credible.

D-error can be used to compare choice sets within a particular design situation. It is not used to
compare choice set designs between different situations where the number of levels or number of
attributes differs.

C.2 CHolcE SET DESIGN

The candidate choice set represents all possible combinations of attribute levels that could
comprise a single choice question. A choice set design consists of choice questions composed of
severa alternatives, each defined as combinations of different levels of the attributes

(e.g., frequency of updates, one-day and multiday forecast accuracy, geographic detail, and
yearly household cost).

With 20 versions of the survey, where each version has one example and eight complex
(unrestricted) choice sets, we need atotal of 20 examples and 160 complex choice sets. Treating
cost separately, with four attributes in each alternative and two alternatives in each choice set
there are atotal of eight attributes in each choice set. With eight attributes, each with four levels,
there are 65,536 (4°) possible choice questions in the candidate choice set. Asit is unwieldy to
derive the optimal choice set from this size of a candidate set, we used SAS Proc Factex to create
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aresolution five candidate set. A resolution five candidate set allows the estimation of all main
effects and two-way interactions between attributes (Kuhfeld, 1996). We first generated a
resolution five candidate choice set that initially has 1024, points from which we identify and
remove trivial points and identify and remove examples.

A trivia choice set is onein which we anticipate that all attribute levels of one aternative are
equal or better than all attribute levels of another choice and thus should be chosen by 100% of
respondents (barring any mistakes). An example choice set is one in which only one attribute in
each alternative is different from the base level and the attribute that changes is different between
the two aternatives. In other words, an “example” involves an individual making a direct
comparison between two and only two attributes. We use only example type choice questions in
the “example” question, Question 15. Eliminating trivial and examples from the resolution five
candidate set left 714 points of “complex” choice sets.

From these 714 points we used Proc Optex to conduct a search for a D-optimal choice set
comprised of 160 “complex” alternative pairs. Aninitial search using 25 random starting points
(seeds) with 100 iterations each was used to find an optimal starting point. Several of the random
starts iterated to the same D-efficiency, and thus we feel we have most likely achieved an
optimal efficiency given the constraint of using 160 choice questions from the candidate set.
Once one seed number was sel ected based on areview of the various optimality measures,
primarily the D-efficiency measure, we re-ran Proc Optex with 5000 iterations to select the

160 choice pairs. Table C-1 shows the various efficiency measures for the final 160 point choice
Set design.

TableC-1
Efficiency Measuresfor Final 160 Point Choice Set Design

Average
Prediction
D-Efficiency A-Efficiency G-Efficiency Standard Error
40.6116 33.3467 95.2292 0.3757

To select the 20 “example” choice pairs, we next generated a full resolution candidate set with
65,536 points from which we identify and remove trivia points and then identify and save
examples. Elimination of trivial and keeping examples left 108 points. There were not enough
design points to conduct a“Proc Optex” search with the example data sets. Examples were
chosen based on the amount of difference from baseline for the attributes that were allowed to
vary in the example. For example, a potential example choice set that presented an increase of
15% in one-day accuracy was preferred over one that offered only an increase in one-day
accuracy of 5%.
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For the 20 examples and 160 complex choice pairs, costs were fit to the choice sets based on the
parameter estimates from the Denver pretest, an error term was added, and costs were rounded to
the levels to be used in the survey instrument ($3, $8, $15, and $24). For the 20 examples, the
costs were set equal to each other so that this attribute did not differ within any one example
choice set. In this manner we attempted to present costs for the alternatives that were reasonably
close to what individuals may be willing to pay for the alternatives while still maintaining a
random aspect to the costs offered in the choice sets. This should help maintain realism and
consistency in the presentation of the choice sets.

The resulting 20 examples questions and 160 complex choice questions were blocked into

20 versions with one example and eight complex guestions in each. The example questions
became Question 15. The order of the complex choice questions within each block was
randomized. These became Questions 17, 19, 21, 23, 25, 27, 29, and 31 in the survey.

Appendix D contains the complete listing of the final choice set. Table C-2 shows the

correl ations between attribute levelsin the choice questions. The largest correlation (absolute
value) is 0.31, between Household Cost and One Day. Thisis unlikely to interfere with
parameter estimation and, asis seen in empirical analysis, all parameters are estimated distinctly
and of the expected sign except for “frequency.”

TableC-2
Correations between Choice Set Attribute L evels

Attribute L evel Freq Oneday | Multiday | GeogAcc | Cost
Frequency of Updates 1.00
Accuracy of One-Day Forecasts 0.01 1.00
Accuracy of Multiday Forecasts -0.01 -0.02 1.00
Geographic Detail 0.03 0.02 0.03 1.00
Household Cost 0.02 0.31 0.06 -0.09 1.00

C.3 DESIGN OF WILLINGNESS-TO-PAY ATTRIBUTE LEVELS

Design of the program levels for the willingness-to-pay question (Q33) was somewhat simpler in
that it involved only one set of attribute levels and no dollar amount: the dollar amount is stated
by the respondent. With four attributes each with four levelsthe full candidate set is 256 points
with four variables (attributes). We used Proc Factex to create the full resolution five candidate
set from which the baseline aternative is eliminated. Dropping the single baseline point leaves
255 pointsin the candidate set.
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We then used SAS Proc Optex to conduct a search for an optimal seed for reducing thisto a
20 point set with 25 randomly generated seeds and 100 iterations with each seed. Once we had
selected an optimal seed value based on the efficiency criterion (primarily the D-efficiency
measure), we again used Proc Optex with that starting seed and 1000 iterations to select the
20 points for the final WTP attribute sets. These were then randomly blocked into the

20 different versions of the survey. Table C-3 shows the combinations of levels offered in the

different versions of the survey instrument.

TableC-3

Options Provided to Respondentsfor Q33

Accuracy of
Frequency |Accuracy of One- Multiday Geographic
of Updates| day Forecasts Forecasts Detail
Survey (timesper | (percent of time | (number of days | (milesx
Version day) correct) into the future) miles)
All  |Current 4 80 5 30x 30
1 |With improvements 4 95 14 X7
2  |With improvements 12 80 14 3x3
3  |Withimprovements 6 80 5 30x 30
4 |With improvements 6 90 14 15x 15
5  |With improvements 4 80 7 15x 15
6  |Withimprovements 6 85 10 X7
7 |With improvements 4 85 5 15x 15
8  |With improvements 9 95 5 3x3
9  |With improvements 6 90 7 X7
10 |With improvements 6 85 7 3x3
11 |With improvements 9 85 14 30x 30
12 |With improvements 12 95 7 30x 30
13 |With improvements 12 85 10 15x 15
14 |With improvements 6 95 10 15x 15
15 |With improvements 9 90 7 15x 15
16 |With improvements 12 90 5 X7
17 |With improvements 4 85 7 X7
18 |With improvements 9 80 10 X7
19 |With improvements 4 90 10 3x3
20 |With improvements 4 90 10 30x 30
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Table C-4 shows the attribute correlation matrix for the WTP question attribute sets.

TableC-4
Correlations between WTP Attribute Levels
Attribute L evel Freq Oneday Multiday GeogAcc
Frequency of updates 1.000
Accuracy of one-day forecasts 0.000 1.000
Accuracy of multiday forecasts 0.024 0.000 1.000
Geographic detail 0.043 0.000 0.007 1.000

Stratus Consulting

SC10050



APPENDIX D
CHOICE SETS

Stratus Consulting

SC10050




CHOICE SETS» D-2

TableD-1
Table of Choice Sets
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Chose A| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q15 Q15 Q15 Q15 Q15
Ver. 1 2 3 4 5
Freq.| 17 5 0 16 15 6 5 15 16 2
% 77.3 22.7 0.0 100.0 71.4 28.6 25.0 75.0 88.9 11.1
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q16 Q16 Q16 Q16 Q16
Ver. 1 2 3 4 5
Freq.| 11 11 10 6 13 8 9 11 7 11
% 50.0 50.0 62.5 375 61.9 38.1 45.0 55.0 38.9 61.1
Chose A| ChoseB |[Chose A| ChoseB |[ChoseA| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q17 Q17 Q17 Q17 Q17
Ver. 1 2 3 4 5
Freq.| 12 10 4 12 10 11 10 10 10 8
% 54.5 45.5 25.0 75.0 47.6 524 50.0 50.0 55.6 44.4
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q18 Q18 Q18 Q18 Q18
Ver. 1 2 3 4 5
Freq.| 13 9 9 7 12 9 8 12 12 6
% 59.1 40.9 56.3 43.8 57.1 429 40.0 60.0 66.7 333
Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q19 Q19 Q19 Q19 Q19
Ver. 1 2 3 4 5
Freq.| 13 9 14 2 13 8 12 8 7 11
% 59.1 40.9 87.5 12.5 61.9 38.1 60.0 40.0 38.9 61.1
Do Stay w. Do Stay w. Do Stay w Do Stay w Do Stay w
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q20 Q20 Q20 Q20 Q20
Ver. 1 2 3 4 5
Freg.| 12 10 7 9 8 13 8 12 8 10
% 54.5 45.5 43.8 56.3 38.1 61.9 40.0 60.0 44.4 55.6
Chose A| ChoseB |[Chose A| ChoseB |[ChoseA| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q21 Q21 Q21 Q21 Q21
Ver. 1 2 3 4 5
Freq.| 12 10 9 7 13 8 5 15 6 12
% 54,5 45.5 56.3 43.8 61.9 38.1 25.0 75.0 333 66.7
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Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q22 Q22 Q22 Q22 Q22
Ver. 1 2 3 4 5
Freq| 12 10 10 6 11 10 5 15 11 7
% 54.5 45.5 62.5 375 52.4 47.6 25.0 75.0 61.1 38.9
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q23 Q23 Q23 Q23 Q23
Ver. 1 2 3 4 5
Freq. 5 17 13 3 14 7 4 16 14 4
% 22.7 77.3 81.3 18.8 66.7 33.3 20.0 80.0 77.8 222
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q24 Q24 Q24 Q24 Q24
Ver. 1 2 3 4 5
Freq.| 16 6 12 4 10 11 12 8 10 8
% 72.7 27.3 75.0 25.0 47.6 52.4 60.0 40.0 55.6 44.4
Chose A| ChoseB [ChoseA| ChoseB [ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q25 Q25 Q25 Q25 Q25
Ver. 1 2 3 4 5
Freq. 9 13 8 8 8 13 11 9 14 4
% 40.9 59.1 50.0 50.0 38.1 61.9 55.0 45.0 77.8 222
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q26 Q26 Q26 Q26 Q26
Ver. 1 2 3 4 5
Freq. 10 12 10 6 11 10 7 13 10 8
% 45.5 54.5 62.5 375 52.4 47.6 35.0 65.0 55.6 44.4
Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q27 Q27 Q27 Q27 Q27
Ver. 1 2 3 4 5
Freq.| 10 12 9 7 12 9 7 13 6 12
% 45,5 54.5 56.3 43.8 57.1 42.9 35.0 65.0 333 66.7
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q28 Q28 Q28 Q28 Q28
Ver. 1 2 3 4 5
Freq.| 13 9 12 4 13 8 14 6 8 10
% 59.1 40.9 75.0 25.0 61.9 38.1 70.0 30.0 444 55.6
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CHOICE QUESTION FREQUENCIESBY VERSION » E-4

Chose A| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q29 Q29 Q29 Q29 Q29
Ver. 1 2 3 4 5
Freq. 10 12 3 13 4 17 13 7 12 6
% 455 54.5 18.8 81.3 19.0 81.0 65.0 35.0 66.7 33.3
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q30 Q30 Q30 Q30 Q30
Ver. 1 2 3 4 5
Freq.| 16 6 7 9 13 8 7 13 7 11
% 72.7 27.3 43.8 56.3 61.9 38.1 35.0 65.0 38.9 61.1
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q31 Q31 Q31 Q31 Q31
Ver. 1 2 3 4 5
Freq.| 18 4 9 7 9 12 10 10 4 14
% 81.8 18.2 56.3 43.8 42.9 57.1 50.0 50.0 22.2 77.8
Do Stay w. Do Stay w. Do Stay w Do Stay w Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q32 Q32 Q32 Q32 Q32
Ver. 1 2 3 4 5
Freg.| 14 8 8 8 12 9 13 7 10 8
% 63.6 36.4 50.0 50.0 57.1 42.9 65.0 35.0 55.6 44.4
Chose A| ChoseB |[Chose A| ChoseB |[ChoseA| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q15 Q15 Q15 Q15 Q15
Ver. 6 7 8 9 10
Freg.| 10 5 11 7 18 2 15 6 9 11
% 66.7 333 61.1 38.9 90.0 10.0 714 28.6 45.0 55.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice |Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q16 Q16 Q16 Q16 Q16
Ver. 6 7 8 9 10
Freq. 7 8 4 14 9 11 12 9 10 10
% 46.7 53.3 222 77.8 45.0 55.0 57.1 42.9 50.0 50.0
Chose A| ChoseB |[Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q17 Q17 Q17 Q17 Q17
Ver. 6 7 8 9 10
Freq. 8 7 16 2 14 6 15 6 17 3
% 53.3 46.7 88.9 11.1 70.0 30.0 71.4 28.6 85.0 15.0
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CHOICE QUESTION FREQUENCIESBY VERSION » E-5

Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q18 Q18 Q18 Q18 Q18
Ver. 6 7 8 9 10
Freqg. 4 11 10 8 8 12 8 13 16 4
% 26.7 73.3 55.6 44.4 40.0 60.0 38.1 61.9 80.0 20.0
Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q19 Q19 Q19 Q19 Q19
Ver. 6 7 8 9 10
Freq.| 11 4 8 10 8 12 17 4 6 14
% 73.3 26.7 44.4 55.6 40.0 60.0 81.0 19.0 30.0 70.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice |Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q20 Q20 Q20 Q20 Q20
Ver. 6 7 8 9 10
Freq. 6 9 10 8 5 15 14 7 16 4
% 40.0 60.0 55.6 44.4 25.0 75.0 66.7 33.3 80.0 20.0
Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q21 Q21 Q21 Q21 Q21
Ver. 6 7 8 9 10
Freqg. 2 13 11 7 3 17 9 12 7 13
% 13.3 86.7 61.1 38.9 15.0 85.0 42.9 57.1 35.0 65.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q22 Q22 Q22 Q22 Q22
Ver. 6 7 8 9 10
Freqg. 4 11 7 11 12 8 9 12 12 8
% 26.7 73.3 38.9 61.1 60.0 40.0 42.9 57.1 60.0 40.0
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q23 Q23 Q23 Q23 Q23
Ver. 6 7 8 9 10
Freq. 1 14 6 12 12 8 4 17 6 14
% 6.7 93.3 33.3 66.7 60.0 40.0 19.0 81.0 30.0 70.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q24 Q24 Q24 Q24 Q24
Ver. 6 8 9 10
Freg.| 10 5 9 9 12 8 11 10 12 8
% 66.7 333 50.0 50.0 60.0 40.0 52.4 47.6 60.0 40.0
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CHOICE QUESTION FREQUENCIESBY VERSION » E-6

Chose A| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q25 Q25 Q25 Q25 Q25
Ver. 6 7 8 9 10
Freq. 9 6 6 12 13 7 8 13 10 10
% 60.0 40.0 333 66.7 65.0 35.0 38.1 61.9 50.0 50.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q26 Q26 Q26 Q26 Q26
Ver. 6 7 8 9 10
Freq.| 11 4 8 10 10 10 15 6 11 9
% 73.3 26.7 444 55.6 50.0 50.0 714 28.6 55.0 45.0
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q27 Q27 Q27 Q27 Q27
Ver. 6 7 8 9 10
Freq. 11 4 3 15 4 16 10 11 7 13
% 73.3 26.7 16.7 83.3 20.0 80.0 47.6 52.4 35.0 65.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q28 Q28 Q28 Q28 Q28
Ver. 6 7 8 9 10
Freq. 8 7 8 10 12 8 6 15 14 6
% 53.3 46.7 44.4 55.6 60.0 40.0 28.6 71.4 70.0 30.0
Chose A| ChoseB [ChoseA| ChoseB |[ChoseA| ChoseB |ChoseA| ChoseB |Chose A| ChoseB
Q. Q29 Q29 Q29 Q29 Q29
Ver. 6 7 8 9 10
Freqg. 6 9 12 6 11 9 18 3 8 12
% 40.0 60.0 66.7 333 55.0 45.0 85.7 14.3 40.0 60.0
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q30 Q30 Q30 Q30 Q30
Ver. 6 7 8 9 10
Freq. 4 11 5 13 17 3 7 14 16 4
% 26.7 73.3 27.8 722 85.0 15.0 333 66.7 80.0 20.0
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q31 Q31 Q31 Q31 Q31
Ver. 6 7 8 9 10
Freq. 7 8 15 3 12 8 11 10 3 17
% 46.7 53.3 83.3 16.7 60.0 40.0 52.4 47.6 15.0 85.0
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CHOICE QUESTION FREQUENCIESBY VERSION » E-7

Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q32 Q32 Q32 Q32 Q32
Ver. 6 7 8 9 10
Freq. 4 11 7 11 7 13 15 6 14 6
% 26.7 73.3 38.9 61.1 35.0 65.0 71.4 28.6 70.0 30.0
Chose A| ChoseB [ChoseA| ChoseB [ChoseA| ChoseB |[ChoseA| ChoseB |ChoseA| ChoseB
Q. Q15 Q15 Q15 Q15 Q15
Ver. 11 12 13 14 15
Freqg. 6 13 8 14 5 14 4 12 4 13
% 31.6 68.4 36.4 63.6 26.3 73.7 25.0 75.0 235 76.5
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q16 Q16 Q16 Q16 Q16
Ver. 11 12 13 14 15
Freq.| 11 8 10 12 7 12 8 8 8 9
% 57.9 42.1 45.5 54.5 36.8 63.2 50.0 50.0 47.1 52.9
Chose A| ChoseB [ChoseA| ChoseB |[ChoseA| ChoseB |ChoseA| ChoseB |Chose A| ChoseB
Q. Q17 Q17 Q17 Q17 Q17
Ver. 11 12 13 14 15
Freq| 11 8 4 18 18 1 4 12 7 10
% 57.9 42.1 18.2 818 94.7 5.3 25.0 75.0 41.2 58.8
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q18 Q18 Q18 Q18 Q18
Ver. 11 12 13 14 15
Freq| 11 8 11 11 8 11 10 6 8 9
% 57.9 421 50.0 50.0 42.1 57.9 62.5 375 47.1 52.9
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q19 Q19 Q19 Q19 Q19
Ver. 11 12 13 14 15
Freq. 6 13 14 8 5 14 7 9 6 11
% 31.6 68.4 63.6 36.4 26.3 73.7 43.8 56.3 35.3 64.7
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q20 Q20 Q20 Q20 Q20
Ver. 11 12 13 14 15
Freq.| 12 7 12 10 9 10 12 4 8 9
% 63.2 36.8 54.5 45,5 47.4 52.6 75.0 25.0 47.1 52.9
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CHOICE QUESTION FREQUENCIESBY VERSION » E-8

Chose A| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q21 Q21 Q21 Q21 Q21
Ver. 11 12 13 14 15
Freq. 7 12 3 19 17 2 11 5 4 13
% 36.8 63.2 13.6 86.4 89.5 105 68.8 31.3 235 76.5
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q22 Q22 Q22 Q22 Q22
Ver. 11 12 13 14 15
Freq. 8 11 15 7 6 13 10 6 14 3
% 42.1 57.9 68.2 318 31.6 68.4 62.5 375 82.4 17.6
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q23 Q23 Q23 Q23 Q23
Ver. 11 12 13 14 15
Freq.| 13 6 9 13 11 8 9 7 5 12
% 68.4 31.6 40.9 59.1 57.9 42.1 56.3 43.8 29.4 70.6
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q24 Q24 Q24 Q24 Q24
Ver. 11 12 13 14 15
Freg.| 10 9 10 12 10 9 11 5 9 8
% 52.6 47.4 45.5 54.5 52.6 47.4 68.8 31.3 52.9 47.1
Chose A| ChoseB |[Chose A| ChoseB |[ChoseA| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q25 Q25 Q25 Q25 Q25
Ver. 11 12 13 14 15
Freq.| 14 5 13 9 6 13 13 3 8 9
% 73.7 26.3 59.1 40.9 31.6 68.4 81.3 18.8 47.1 52.9
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice |Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q26 Q26 Q26 Q26 Q26
Ver. 11 12 13 14 15
Freq. 7 12 12 10 6 13 12 4 12 5
% 36.8 63.2 54.5 45,5 31.6 68.4 75.0 25.0 70.6 29.4
Chose A| ChoseB |[Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q27 Q27 Q27 Q27 Q27
Ver. 11 12 13 14 15
Freq. 2 17 15 7 10 9 10 6 12 5
% 10.5 89.5 68.2 31.8 52.6 47.4 62.5 37.5 70.6 29.4

Stratus Consulting

SC10050




CHOICE QUESTION FREQUENCIESBY VERSION » E-9

Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q28 Q28 Q28 Q28 Q28
Ver. 11 12 13 14 15
Freqg. 8 11 12 10 10 9 10 6 6 11
% 42.1 57.9 54.5 45.5 52.6 47.4 62.5 375 35.3 64.7
Chose A| ChoseB [ChoseA| ChoseB |[ChoseA| ChoseB |ChoseA| ChoseB |Chose A| ChoseB
Q. Q29 Q29 Q29 Q29 Q29
Ver. 11 12 13 14 15
Freq. 8 11 11 11 15 4 12 4 14 3
% 42.1 57.9 50.0 50.0 78.9 211 75.0 25.0 824 17.6
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q30 Q30 Q30 Q30 Q30
Ver. 11 12 13 14 15
Freq. 12 7 11 11 8 11 7 9 14 3
% 63.2 36.8 50.0 50.0 42.1 57.9 43.8 56.3 82.4 17.6
Chose A| ChoseB [ChoseA| ChoseB |[ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q31 Q31 Q31 Q31 Q31
Ver. 11 12 13 14 15
Freqg. 6 13 4 18 6 13 12 4 6 11
% 31.6 68.4 18.2 81.8 31.6 68.4 75.0 25.0 35.3 64.7
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q32 Q32 Q32 Q32 Q32
Ver. 11 12 13 14 15
Freq.| 10 9 16 6 8 11 9 7 6 11
% 52.6 47.4 727 27.3 42.1 57.9 56.3 43.8 35.3 64.7
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q15 Q15 Q15 Q15 Q15
Ver. 16 17 18 19 20
Freq. 12 11 13 5 21 2 5 11 6 11
% 52.2 47.8 72.2 27.8 91.3 8.7 31.3 68.8 35.3 64.7
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q16 Q16 Q16 Q16 Q16
Ver. 16 17 18 19 20
Freq| 12 11 5 13 7 16 5 11 3 14
% 52.2 47.8 27.8 72.2 304 69.6 31.3 68.8 17.6 824
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CHoICE QUESTION FREQUENCIESBY VERSION » E-10

Chose A| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q17 Q17 Q17 Q17 Q17
Ver. 16 17 18 19 20
Freq.| 12 11 6 12 12 11 2 14 6 11
% 52.2 47.8 333 66.7 52.2 47.8 12.5 87.5 35.3 64.7
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q18 Q18 Q18 Q18 Q18
Ver. 16 17 18 19 20
Freg.| 10 13 14 4 14 9 9 7 7 10
% 435 56.5 77.8 22.2 60.9 39.1 56.3 43.8 41.2 58.8
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q19 Q19 Q19 Q19 Q19
Ver. 16 17 18 19 20
Freg. 8 15 10 8 4 19 8 8 11 6
% 34.8 65.2 55.6 44.4 174 82.6 50.0 50.0 64.7 35.3
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q20 Q20 Q20 Q20 Q20
Ver. 16 17 18 19 20
Freq.| 14 9 13 5 12 11 6 10 10 7
% 60.9 39.1 72.2 27.8 52.2 47.8 375 62.5 58.8 41.2
Chose A| ChoseB |[Chose A| ChoseB |ChoseA| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q21 Q21 Q21 Q21 Q21
Ver. 16 17 18 19 20
Freq.| 17 6 12 6 13 10 5 11 8 9
% 73.9 26.1 66.7 33.3 56.5 435 313 68.8 47.1 52.9
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q22 Q22 Q22 Q22 Q22
Ver. 16 17 18 19 20
Freq. 7 16 6 12 8 15 9 7 5 12
% 30.4 69.6 333 66.7 34.8 65.2 56.3 43.8 29.4 70.6
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q23 Q23 Q23 Q23 Q23
Ver. 16 17 18 19 20
Freq. 7 16 4 14 11 12 9 7 15 2
% 30.4 69.6 222 77.8 47.8 52.2 56.3 43.8 88.2 11.8
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CHoICE QUESTION FREQUENCIESBY VERSION » E-11

Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q24 Q24 Q24 Q24 Q24
Ver. 16 17 18 19 20
Freq. 9 13 10 8 8 15 9 7 9 8
% 40.9 59.1 55.6 44.4 34.8 65.2 56.3 43.8 52.9 47.1
Chose A| ChoseB |[Chose A| ChoseB |ChoseA| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q25 Q25 Q25 Q25 Q25
Ver. 16 17 18 19 20
Freg.| 12 11 10 8 15 8 6 10 8 9
% 52.2 47.8 55.6 44.4 65.2 34.8 375 62.5 47.1 52.9
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q26 Q26 Q26 Q26 Q26
Ver. 16 17 18 19 20
Freq.| 16 7 15 3 10 13 8 8 5 12
% 69.6 30.4 83.3 16.7 43.5 56.5 50.0 50.0 29.4 70.6
Chose A| ChoseB |[Chose A| ChoseB |[Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q27 Q27 Q27 Q27 Q27
Ver. 16 17 18 19 20
Freg.| 11 12 11 7 15 8 11 5 6 11
% 47.8 52.2 61.1 38.9 65.2 34.8 68.8 31.3 35.3 64.7
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q28 Q28 Q28 Q28 Q28
Ver. 16 17 18 19 20
Freqg. 8 15 14 4 12 11 6 10 10 7
% 34.8 65.2 77.8 22.2 52.2 47.8 375 62.5 58.8 41.2
Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB |Chose A| ChoseB
Q. Q29 Q29 Q29 Q29 Q29
Ver. 16 17 18 19 20
Freq.| 11 12 7 11 15 8 8 8 7 10
% 47.8 52.2 38.9 61.1 65.2 34.8 50.0 50.0 41.2 58.8
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q30 Q30 Q30 Q30 Q30
Ver. 16 17 18 19 20
Freg.| 14 9 14 4 14 9 7 9 4 13
% 60.9 39.1 77.8 22.2 60.9 39.1 43.8 56.3 235 76.5
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CHoICE QUESTION FREQUENCIESBY VERSION » E-12

Chose A| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB |ChoseA| ChoseB
Q. Q31 Q31 Q31 Q31 Q31
Ver. 16 17 18 19 20
Freq.| 15 8 9 9 9 14 10 6 7 10
% 65.2 34.8 50.0 50.0 39.1 60.9 62.5 375 41.2 58.8
Do Stay w. Do Stay w. Do Stay w. Do Stay w. Do Stay w.
Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice | Nothing| Choice
Q. Q32 Q32 Q32 Q32 Q32
Ver. 16 17 18 19 20
Freq. 8 15 8 10 7 16 8 8 11 6
% 34.8 65.2 444 55.6 30.4 69.6 50.0 50.0 64.7 35.3
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APPENDIX F
M ODELING CONSUMER PREFERENCES FOR WEATHER FORECAST
IMPROVEMENTS USING STATED CHOICE AND STATED VALUE DATA

Written primarily by Donald Waldman, Professor of Economics,
University of Colorado, Boulder
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MODELING PREFERENCES FOR WEATHER FORECAST IMPROVEMENTS » F-2

F.1 INTRODUCTION

The purpose of thisresearch is to estimate the parameters of a conditional indirect utility
function for improved weather forecasts using stated preference (SP) and stated value (SV) data.
The SP data consist of the answers to choice questions. Each sampled individual indicated their
choice between a pair of weather forecast improvement alternatives, and then indicated whether
they prefer the chosen aternative or no improvement (do nothing). For each sampled individual,
these two questions are repeated J = 9 times, where the improvements to characteristics of
weather forecasts are varied over the J pairs. The SV data are consistent with the answer to a
single willingness-to-pay (contingent valuation) question using a payment card where the
program offered for valuation varied across the 20 different versions of the survey. Only one SV
guestion was asked of each individual. A series of follow-up questions was implemented to
address issues such as scenario rejection and embedding.

Section F.2 devel ops the choice probabilities for the two weather forecast improvement
aternatives using only the part of the data that indicates which weather forecast improvement
aternative is chosen (the A-B model). Section F.3 incorporates a random parameters model to
account for the interdependency of responses coming from the same individual. Section F.4 uses
al of the datato model whether the individual prefers the chosen aternative or to do nothing,
given that he or she has already indicated a preference between the two weather forecast
improvements (the A-B-Nothing model).

F.2 A Basic MoDEL OF BINARY CHOICE

Let utility for the various weather information alternatives, including the status quo, be given by

Uilj(ij = ﬂi,xil;ij + Eilj(” , i =1..,n, ] =1...J, kij =1,2: (F-l)
where U ijkw isthe utility of aternative k; chosen by individua i during occasion j I Thatis, i
indexesthen = 381 respondents, j indexesthe J = 9 pairs, and k; i indicates which of the two
alternatives within each pair is chosen. The L x 1 vector x; contains the observed characteristics

of the alternatives, such as the frequency of forecasts and cost (possibly interacted with
characteristics of the individual) and hence the elements of the unknown L x 1 vector £ can be
interpreted as margina utilities.

1. This notation, especially the use of k; to indicate either a1 or a2, isabit cumbersome at first, but will make
precise many of the concepts below.
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MODELING PREFERENCES FOR WEATHER FORECAST IMPROVEMENTS » F-3

The fifth element of )g'j(” is the difference between choice-occasion income for individual i and
the cost of alternative kjj, and the model isinitially restricted to one with a constant marginal
utility of money, which isthe fifth element of £, 2 This specification implies no income effects;
that is, the probability of choosing any alternative is independent of income. The term ,Bi’xi';” is

the nonstochastic part of utility, and ei'j‘” represents a stochastic component.

The following assumptions characterize the basic model:

Al. g =pfordli

A2. & areindependent and identically distributed mean zero normal random variables,
uncorrelated with x; , with constant unknown variance o .

Individuals are assumed to maximize utility at each choice occasion. The probability of choosing
aternative 1, for example, is:

R =PB X+ > B % +5))
=Plef -ef <= B - %) (F2)
=o[- 5 (¢ - x )20 ]

and similarly for alternative 2, where /20, isthe standard deviation of & - & under

assumption A2, and ®([) isthe univariate standard normal cumulative distribution function.

Note that Equation F-2 comprises the usual probit model for dichotomous choice under the
assumption the individual knows the random component and maximizes utility. The parameter

vector £ isidentified only up to the scale factor /20, and o, is not identified, since only the
sign and not the scale of the dependent variable (the utility difference) is observed. Nevertheless,
we chose to list the parameters of the likelihood (£ , g, ) function separately. o isset at 0.5 for
model identification.

Note also that the J observations for each respondent have simply been stacked to produce a data
set with Jn observations. If individual characteristics are interacted with characteristics of the
aternatives, these individual specific effects will allow observed choices across the J

2. Denoting Y; asincome and Cj; as the cost of alternative | to individual i, the term (Y; - C;)) isthe fifth element
of xilj(”' . Because income does not vary across aternatives, Y; does not appear in the choice probabilities.
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observations for agiven individual to be correlated, even though the aij“i are, for now, assumed to
be uncorrelated.

Under assumptions A1 and A2, the unit of observationisani, j pair, so that the likelihood is the
product of the Jn probabilities like Equation F-2:

L(kij,i :L...,J\m},xf,ﬁ,ag):!jt!Rjk”. (F-3)

F.3 A RANDOM PARAMETERS M ODEL

In this model the assumption of uncorrelated disturbances within pairs and across choice
occasions is relaxed, in the spirit of Hausman and Wise (1978). Assumption A2 is maintained,
but assumption A1 isnow replaced by:

Al. L.=6+v,v iid~N(O,%), (F-4)

where v, isan L x 1 random vector that represents heterogeneity of preferences across

individuals.® An individual’s marginal utilities of alternative characteristics differs from the
average by an additive, mean-zero random variable assumed uncorrelated with the model
disturbance. He or she evaluates all J choice occasions with these marginal utilities. Then

Uit =B + &' = Bx) + Wix) +4'), (F-5)

where the new model disturbance isin parentheses. It is straightforward to find the correlation
between these disturbances (and hence the utilities) within a pair and across pairings for each
individual. Within apair we have,

Elvixt + &) i + eD)]=06) 20¢), (F-6)

and from pair j to pair | we have

Elvi + ey + )] = (40 5 (x). (F-7)

3. Thisisthe usua formulation for the random coefficients model. See Hildreth and Houck (1968), Swamy
(1970), and Hsiao (1975).
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In this specification, it now makes sense for the unit of observation to be the individual (i), not
the individual-pair (i, j) asin the previous model. The generalization of equationisa
J-dimensional multinormal probability:

P, :P(kil""’kiJ):P(Uii:(Lil >Ui31_Kla---,Ui5” >Ui§_hj ) (F-8)

Although evaluation of thisintegral is more complicated than the equivalent expression in the
basic model, the “equicorrelated” nature of the errors means that P; can be calculated as the
integral of a conditional probability and a density (the density of v,) by standard reasoning.* This

is done below. For the model of Equation F-4, £, = 5 + v, , thelikelihood of observing the n sets
of kil, ey kiJ is

L(k,J,I =1...,n, ] :l""‘J‘Xilj’Xijz;,BaO—g,z):

n (F-9)
HP(&l,---,KJ)
The probability in the likelihood, P(ki, . . , kiz), is given by Equation F-8. Substituting the
random utility model (Equation F-1) and the specification for the £, (Equation F-4) into
Equation F-8 yields, after some rearranging.
R =Pk, ..., k) =
Pluic s +e7) - ikt + g) < B0 = x), (F-10)

13-k 3-k 1ok : 3-k 3-k
WG +875) — (VX + &) <= BXTTV + X3 KJ]

The J events are correlated, but the source of the correlation is the person-specific parameter
error v, . This common-factor design allows for the computational simplification mentioned
above. The J eventsin the probability in equation , conditional on v, , are independent, so the

joint probability may be written as the product of the J conditional probabilities. Then the
resulting product isintegrated with respect to v, to undue the conditioning:

4. See Butler and Moffitt (1982), and Waldman (1985).
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R=[ Plei™ —ai <= B0 = x1) —viO ™ — i),

v]aw)a, (F-11)

3-k k. 17,3—k : 17,3-k k.
& Ko - &5 <_ﬁ(xi.] " _Xi.]J)_Vi(XiJ v 'JU)

00 J —-K A 1] —-K L. r —-K.. ‘N
=11 P[&? Y-y <= B0 T =X v =) vi] Av,)dv,
N

o J Dﬂ+|/i T3k ks 0
_I_leCDéq—\/Z) (CHE )qu(vi)dvi,

where ¢ isthe L-variate multinormal density function with mean vector O and covariance matrix
2!

ov)= {27712} 2 exp E—% Vi, é (F-12)

The order of magnitude of the integral in Equation F-11 is determined by the assumptions made
for about Z . Specifically, it isequal to the number of distinct nonzero diagonal elements, which
is the number of parameters assumed to be random.” For the purpose of estimation by maximum
likelihood, Equation F-11 can be evaluated in either of two ways. First, since the kernel of ¢( D)

is of the form exp(~[ L]}, the combination of Equations F-11 and F-12 can be written as

J'_i g(v)e“av

(for the case of a single random parameter) so that Hermite polynomial quadrature of the
integralsin Equation F-11 is fast enough to be a practical computational method (Waldman,
1985). The quadrature could be made as accurate as necessary for the convergence of an
optimization algorithm, such as Maxlik in Gauss. If the order of magnitude of theintegral is
small, asislikely to be the case in the current application (in Hausman and Wise, 1978, three
parameters are random), the estimation problem is computationally tractable by quadrature.
Second, if quadrature is not feasible because the order of magnitude istoo large, a simulation
method could be used (see Layton and Brown, 1998; Train, 1998). The likelihood is simply

5. Under normality and the additional assumption of adiagonal X, the multinormal joint density of v, ¢(v)
factorsinto the product over k of ¢(v) although no further simplification appears to be possible because of
each element of v, appearsin each probability. This meansthat there is no computational advantage in this
additional assumption.
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n

L(kij,i =1,...,n, :L...,J‘)ﬁ,)gf;ﬁ,ag,z): R, (F-13)

1=1

where the P; are from Equation F-11.

F.4 EXTENDING THE MODEL TO INCLUDE THE STATUS QUO — CONSTANT
PARAMETERS

After choosing k;;, individuals answer a question stating whether alternative k;; would be chosen
over the status quo. The status quo (e.g., “doing nothing”) essentially involves a choice
alternative with al baseline attribute levels and zero cost. Let the status quo be indicated by O.

There are now four kinds of observations. Let the binary variable Z; indicate the choice of
alternative 1 or 2 for individual i on occasion j, and let the binary variable Zif indicate the
chosen alternative or the status quo. These are defined by:

z: = ﬁ choosel z? = ﬁ chooselor 2 over status quo (F-14)

choose 2 choose statusquo overlor 2 °

Note that there is an asymmetry here: when the status quo is chosen over 1 or 2 ( Zij2 =1),a

complete ranking of the three alternatives has been determined; when 1 or 2 is chosen over the
status quo (Zij2 =0), al that isknown isthat 1 or 2 isthe most preferred aternative.

Utility for the status quo, U, is given by equation 1 as:
Ul =px"+¢, (F-15)

where &° are disturbances and x° are the characteristics of the current forecasting system.® Note

that the characteristics of the status quo do not change (no subscripts on x°), and that the utility
of the status quo is evaluated once by each individual (U° and &° are subscripted with i only).
The following assumption characterizes the disturbances:

6 We first model the error term on the status quo identical to that on the A-B choice and then alow it to have a
different variance as indicated here. These are called the common variance and independent variance
approaches in Chapter 5 (see Table 5-3).
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A3:  The &° areindependent, identically distributed normal random variables with zero
ki 7

expectation and variance ;7 , assumed uncorrelated with &;
In the fixed coefficients model, for Zif =0, the probability of choosing alternative k; over
aternative 3 - k; and then choosing alternative k; over the status quo is

k.

P(Uij” >U; 9, U >U.°)
=P — £l <= BOCH - x[9), 80— g <= B - X)) (F-16)
=0 [ Xo = )/ﬁag,,ﬁ’(xo - /1/00 +0?; ,o],

kq —_ kij

where g isthe correlation between &;” si'f" and & -,

2

o; o

2070t +0?) (Ao +a?)

and @, isthe standard bivariate normal distribution function. Similarly, Z? =1for the
probability of choosing dternative k; over aternative 3 - k;; and then choosing the status quo
over dternative k; is

p= (F-17)

k.

P(Ui,-” >U; U <U.°)

= P( g <= B(xs Y - x ), 80— < - BI(X° - )) (F-18)
= [ BOG =xi) V20, B (x° xi;)/ a; +ag;—p],

where the symmetry of the normal distribution has been utilized.

Let 0y, =405 + 07, X ( 1) X’ ()g? - xuz) and x;* = (x”? - x,}) Substituting these
definitionsinto Equatlons F-16 and F-18 yields 7:

7 The error in the utility function for the status quo islikely to have a smaller variance than when valuing
hypothetical situations. When it comes to estimation, a natural (and testable) hypothesisis ol=0’.
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P( =0,Z] = ) q:zl_—ﬁkfjl/\/zag,—ﬁx?l/aog;pJ
Plzi =0.2; =)=, 57 [N20,, 5 00~ 4]
Pz ],ZZ—O) ® [ ﬁxﬂ/\/iag,—ﬁs(i?l/aog;p]
Pz: =122 =1)=0,- 8% /V20,, B /5,.: -

Under assumptions A1 - A3, the unit of observation, asin the basic model, isan i, j pair, so that
the likelihood is the product of these J, probabilities:

(F-19)

L(zi},zif,i =1...,n,j :l---,J\&?,&?,XOi/J” Us"’o) =

ﬁﬁp(z} z?
L

For the purpose of coding this can be written:

(F-20)

L(Zi}’ Z:i=1...,nj=1..., J‘xilj, X2, X% B, JS’JO):
” |i:lq>2{(—1)1‘zﬁ' Bx 20, (F-21)
(_1)1_2”2 [@' 'J )'B Pt ZIJ'B 3(02]/ O (_ 1)Z :0}

F.5 A-B-STATUSQUO WITH RANDOM PARAMETERS

The extension to random parameters is straightforward. The generalization of equations like F-16
and F-18 s, for example,

Pl suz™ Ul >uP). UK Uz Ul >uP) (F-22)
(see Equation F-8). The likelihood becomes

Lzt z2i=1...,n,j=1.., 3%, . X% B. 0., 04,0, )=

-[ |—|q>{(-1)1 (8 40, ) V2o, (F-23)
(5 [ 22X+ 0+ 225 50 frs O o,
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F.6  WILLINGNESS-TO-PAY DATA: CONSTANT PARAMETERS

In addition to the SC data, a single scenario improving on the status quo is posed to respondents
and their willingness to pay (WTP) for that scenario is elicited. Let X be the characteristics of
the scenario, with disturbance ¢; . In the fixed-coefficient model, utility for this scenario is given
by Equation F-1:

U =B e (F-24

where & isthe disturbance in the evaluation of utility for the posed scenario. It is assumed that
this error has the same distribution as &; and &, asitisan error in the valuation of utility for a

hypothetical situation. The model for this SV data follows the usual algebraic derivation from
Equation F-1, resulting in

WTR' = ﬁi[ﬂmm ' - %) 4.+ (g -0 ], (F-25)

y

where fr, isthe value of the frequency of forecastsin the hypothetical scenario, fr° isthe
frequency of forecastsin the status quo (three times daily), and 4, isthe coefficient of incomein
the conditional indirect utility function. Then it follows that

2, 2[]
WTR' ~ NG (7 = £r0)+ .., Ze T %y (F-26)
Eﬁy lBy E
The log-likelihood of the WTP datais
n ] . |:7[
~Min2r-"ing? - LS avie - Fra gt -y 4. (F-27)
2 2 2005 1= D ﬁy E

Thejoint log-likelihood for the SC and SV datais the sum of the contributions from the two data
sources (Equations F-19 and F-27). Thisis alimited information approach, as the correlation

between WTP" and the Z;; isignored.
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F.7  WILLINGNESS-TO-PAY DATA: RANDOM PARAMETERS

In the random parameters mode!, conditional on v; the distribution of WTP' is

2 2|:|
WTP' v, ~ E-I(M(fri* ~ 0+ .., T (F-29)
ﬂy 'By E

where, for example, v," isthe component of v, corresponding to frequency of forecasts. The
increment to the SV portion of the likelihood is then found by integration:

fwe )= 7t TRy el v, (F-29)

where ¢(v,) isgiven in Equation F-12.

Note that there are no new parametersin the likelihood as aresult of the SV data. The existence
of the WTP datais a source of additional information on the parameters of Equation F-1. If
respondents behave in their selection of WTP in the same way asin their choice selection,
estimation of the basic model parameters should be more precise. The likelihood can be
weighted to accommodate different degrees of confidence in the two types of data. Finaly, the

cardinality of WTP™ meansthat now o, and o, areidentified.

In the fixed parameter model WTP"™ and the Z;; are correlated because they are functions of the
common disturbance & . In the random parameter model the WTR" and Z; and Z; are

correl ated because they are functions of both the common disturbance &° and the parameter
error v, . A full-information approach maximizes the joint likelihood, over i, of

(22, z2,wrP). (F-30)

Thisisamix of discrete and continuous variables. A function that expresses the joint probability
of z',z? and density WTP" is

Pzt z2wre’ )t fwre?), (F-31)

where f @VTP,) is given by Equation F-29. Equivalently, the joint probability of Z*,Z* and
density WTP" can be expressed by

twrez, 22 Pzt 22), (F-32)
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where P(Zil, Zf) IS given by Equation F-19 (see Amemiya, 1994, pps. 57-59). Expressions for
Pz, ZiZ’WI'F{*) and f (NTP[‘Z}, 7?) are subjects of future research.

F.8 EMPIRICAL RESULTS

Table F-1 presents parameter estimates for the random coefficient model of Section F.5 where
one parameter is assumed to be random. Each parameter in the model was allowed to be random,
represented by successive columns of the table. The estimated standard deviation of the random
component, the mean log-likelihood, and the chi-squared test of the null hypothesis of
nonrandom parameters are reported in the last three rows.

TableF-1

A-B-Status Quo — Random Parameter M odel
Random Parameter | None | Frequency | OneDay | Multiday Detail Cost
Variable
Frequency -0.043 -0.047 0.033 -0.084 -0.065 -0.063
One-day forecast 612 0.667 0.736 0.686 0.646 0.688
Multiday forecast 0.476 0.476 0.503 0.611 0.506 0.537
Geographic detail -0.097 -0.096 -0.119 -0.116 -0.127 -0.107
Cost -0.591 -0.651 -0.717 -0.703 -0.657 -0.707
4, 1.190 0.741 1.440 0.209 0.632
Mean log-L -0.9967 -0.9861 -0.9613 -0.9696 -0.9859 | -0.9763
Xz(l) test 14.24 47.58 36.42 14.51 27.42
Note: All parameter estimates are statistically significant at conventional levels (asymptotic t-statistics
between 3 and 8), except for frequency, which is never significant.

Table F-2 presents parameter estimates for the constant coefficient model of Section F.5 where
we' ve interacted different variables with cost to explore issues of heterogeneity. The no-
interaction model is reported first. In the “education” model, cost is found to be less important
(higher WTP) for more educated respondents. The marginal utility of incomeis now [-0.153 +
(0.004 * Years of Education)] and so it isless negative for higher education individuals. A
smaller marginal utility of income leads to higher WTP estimates.
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TableF-2

A-B-Nothing Independent Variance Probit M odel
(standard errorsin parenthesis)

Interaction Variable None Educ Gender Accept
Frequency -0.046 -0.047 -0.046 -0.050
(0.005) (0.005) (0.005) (0.005)
One-day 0.062 0.062 0.062 0.051
(0.004) (0.004) (0.004) (0.003)
Multiday 0.032 0.032 0.033 0.023
(0.005) (0.005) (0.005) (0.004)
Geographic detail -0.008 -0.008 -0.008 -0.005
(0.002) (0.002) (0.002) (0.001)
Cost -0.087 -0.153 -0.088 -0.072
(0.005) (0.021) (0.005) (0.004)
Cost X educ - 0.004 - -
(0.001)
Cost X gender - - 0.005 -
(0.003)
Cost X accept - - - 0.062
(0.004)
Log lamb 0.907 0.894 0.934 0.307
(0.099) (0.097) (0.103) (0.058)
Implied ratio of 11.257 not calculated 11.944 2.696
disturbances, sig02/sige2 =

All parameter estimates are significant at less than one percent except the Cost x Gender interaction which is
significant at less than 5%.

From the “cost model,” cost is 10% more important to men. The marginal utility of income for
men is-0.0933 (-0.0884 - 0.0049) compared to women’'s-0.0835 (-0.0884 + 0.0049). Again, the
smaller (in absolute terms) value of the marginal utility of income for women implied higher
WTP values for women for the same weather forecast improvement program compared to men.

Finally we examined the impact of the scenario acceptance factor score on the marginal utility of
income measure. The highly significant interaction term between accept and cost implies that
WTP will be much greater for individuals with higher ACCEPT scores:. coefficient of cost =
-.0724 + .062* ACCEPT. Asthe ACCEPT factor scores ranged from -1.784 to 1.772, the range
of marginal utility of income -0.183 to 0.038, so since thisincludes zero, implying a potentially
infinite WTP for those with largest ACCEPT.
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Hermite Polynomial Quadrature

Hermite polynomial quadrature isamethod of approximating integrals of functions on (— 0o, oo)
based on standard Gaussian methods (Butler and Moffit, 1982; Waldman, 1985). The equation is

J’_ wwe“’z f(V)dv = %— w,, f(v,)+ R, (F-33)

where f(v) isthat part of the integrand in Equation F-27 with €™ factored out. Let
Ax; = xi?_k” - xi‘j‘” and indicate the elements of this vector with superscripts. Suppose without
loss of generality the single varying parameter isthe first. Then f(v) is:

f(v) = ¥? |i| dJ[(Zaf)‘j/z (-BDx; —20vAX;, )] . (F-34)

Note the necessary change of variable to accommodate the fact that the normal kernel is e
and not €™ . Here v isthe ith zero of the Hermite polynomial H (v), mis the number of
evaluation points, and w; are the weights, given by:

m-1
e 2 mm (F-35)

CmHL M)
Theremainder is:

For the case of two (or more) varying parameters, the elements in the random vector v, in

Equations F-27 and F-12 are treated separatel y and the numerical integration is done from the
inside out. Without loss of generality, suppose the two varying parameters are the first and the
second. Then Equation F-27 becomes:

R=[[ |jd>[—(2a§)"/2<ﬂ'Axi,» FUAKE )]

F-37
1 exp(— v - 2 )dv,dv. ( )
2no,o, 207 A

under the assumption that v, and v, are uncorrelated. This can be rewritten

Stratus Consulting
SC10050



M ODELING PREFERENCES FOR WEATHER FORECAST IMPROVEMENTS » F-15

J

P= fw é’i r:l (20.92 )_]/Zdb(— BDX; =V, — VZM?)

J

(F-38)
exp(— v, )dv, 3 ! exp(— v )dv, .
2o, 20%," “@Jeno, 200"

The integral inside the brackets is similar to the single varying parameter case, and can be
evaluated in that manner. Call this quantity g(v1). Itisafunctionof 4,0,,0, ,and v;, but not a

function of v, (recall o, isnot identified in this model). Equation F-38 may be written

@ 1 vy
R=1. g(vl)fz—%exm—glé)dvl, (F-39)

which again can be evaluated as a single quadrature. The number of function evaluations
increases exponentially. That is, if five function evaluations are needed when there isa single
varying parameter, 25 are needed for two, 125 for three, etc.

The following table, from Abramowitz and Stegun (1964), givesvi, w; for various m:

V) (1OJ) W
M=2
0.70710 67811 86548 (-1) 8.86226 92545 28
M=3
0.0 (0) 1.18163 59006 04
1.22474 48713 91589 (-1) 2.95408 97515 09
M=4
0.52464 76232 85290 (-1) 8.04914 09000 55
1.65058 01238 85758 (-2) 8.13128 35477 25
M=5
0.0 (-1) 9.45308 72048 29
0.95875 24646 13819 (-1) 3.93619 32315 22
2.02018 28704 56086 (-2) 1.99532 42059 05
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Data Quality and Sample Characteristics

For data analysis we deleted the five Boulder pretest subjects from the in-house pretest (two of
these were “ attendees” who completed the survey). The purpose of the Boulder pretest was to
estimate the time necessary to complete the survey and to test the implementation materials.
Since the implementation format was dlightly different than the other cities, it was deemed best
to exclude these two from further analysis.

Despite efforts to ensure that all individuals answered all questions, there were some
nonresponses to individual questions. In examining item nonresponse, we looked at only the
“attendees.” Overall item nonresponse was 0.68%. The highest item nonresponse was for
Question 11, which asked individuals their feeling about the “adequacy of geographic detail to
30 miles by 30 miles.” Thirteen of 381 respondents did not answer this question, for an item
nonresponse rate of 3.41%. Overall, 20% of all item nonresponses were in the various categories
for Question 37, one of the WTP follow-up questions, suggesting that some individuals did not
understand the skip pattern in Question 35 and thus skipped past Question 37.

To examine missing age responses, we replaced missing values for sociodemographics with
mean values from the balance of the data set for ethnicity, Spanish heritage, education category,
income, and gender. Using these data we developed aregression model for age to fit age for
individuals with missing age values or codes. Age was fitted in this manner for 5 of the 673
recruited individuals.

Thereis an 87% correlation between income categories as reported in the telephone screener and
the income reported in the survey instrument. The telephone screener had 37 refusals to provide
income information, whereas with the written instrument only one person did not answer the
guestion. This result, along with the fact that the written instrument had more categories for
income (and thus obtained more detail), led usto rely on income as reported in the written
instrument for data analysis. For one individual with a missing income response from both the
written survey and the telephone recruitment, we set income equal to the median (for this
individual income was set to $50,000). The median was used rather than the mean since income
distributions are generaly left truncated and right skewed and thus median values are potentially
more representative of the “typical” individual in the population. Income and educational
attainment were converted from categorical responses in the survey instrument to continuous
variables used for statistical analysis shown below.

In creating the gender variable we compared responses to the telephone screener coding of
gender to the individual’ s written responses from the in person survey. Assuming that the written
responses by the individua are correct, 12 out of 380 (or about 3.2% of the telephone interviewer
codings) were incorrect. The gender variable (coded as -1 for male and +1 for female) is thus
based on the individuals' response to Question H2 in the in-person survey.

For Question 3 regarding how often individuals used different sources to obtain weather forecast
information, if individuals responded that they don’t know, we coded their response as “ never.”
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For Question 14 if individuals did not respond to this question, we recoded this as a “no”
response for that expenditure category.

There are 18 potential choice question responses in the survey (two each for nine choice
guestions). For the 383 respondents, this makes a total of 6,894 potential choice question
responses. There are 64 missing responses (or sightly less than 1% item nonresponse over the
nine choice questions). Only three of these 64 missing responses are for the A-B portion of the
guestion, the balance (61 item nonresponses) are for the follow-up question. We randomly coded
the missing responses to the missing three primary (A-B) responsesin order to retain the balance
of those individuals' responses to the other choice questions in the choice analysis. Asa
conservative approach to preserving the existing data, we coded the 61 missing responses to the
follow-up question asa“1” meaning the individual would prefer no change to the status quo.
This thus leads to an understatement of values for weather forecast improvements.

For purposes of data analysis and to not |ose observations we set missing values of any other
equal to the mean of the other responses (excluding don’t know responses) unless indicated
otherwise in this discussion. We made these adjustment only for the primary section of the
survey (not the severe weather section). Table G-1 presents summary statistics for variables from
the 381 respondents following the adjustments described above. Table G-2 presents means and
standard deviations for these variables by city.

TableG-1
Summary Statistics
All Cities Combined

Variable L abel N Mean Std Dev | Min | Max
VERSION [Version 381 | 10454 5.751 1 20
CITY Session location 381 4.94 2.546 1 9
B4 Age 369 | 43.488 14.754 18 84
B4A Age category 8 3.125 0.641 2 4
B5 1 Race 377 | 1.369 0.911 1 5
B5 2 Race 3 3.333 1.155 2 4
B6 Hispanic descent 381 | 1.905 0.293 1 2
B7 Level of education 381 | 3.439 1.051 1 6
B8 Household income 343 | 4.848 2.649 1 10
B9 Gender 381 | 1574 0.495 1 2
Q1 Heard of NWS before today 381 | 1.105 0.307 1 2
Q2A I mportance: Chance of rain, snow, or hail 381 | 4.302 0.821 1 5
Q2B I mportance: Amount of rain, snow, or hail 381 | 4.018 0.958 1 5
Q2C I mportance: How cloudy it will be 381 | 2741 1.082 1 5
Q2D Importance: Low temperature 381 | 3741 1.057 1 5
Q2E I mportance: High temperature 381 | 3.847 1.007 1 5
Q2F I mportance: How windy it will be 381 | 3.282 1.082 1 5
Q2G I mportance: Air pressure 381 2.208 1.129 1 5
Q3A Forecast source: Local TV newscasts 381 4.047 1.151 1 6
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DATA ADJUSTMENTS AND SUMMARY STATISTICS » G-4

TableG-1

Summary Statistics

All Cities Combined (cont.)

Variable L abel N Mean StdDev | Min | Max
Q3B Forecast source: Cable TV stations 38l | 2.656 1.499 1 6
Q3C Forecast source: Newspaper 381 2.228 1.202 1 5
Q3D Forecast source: Commercial or public radio 381 | 3.213 1.518 1 6
Q3E Forecast source: NOAA Weather radio 381 | 1.205 0.707 1 6
Q3F Forecast source: Internet 381 1.824 1.169 1 6
Q3G Forecast source: Other people 381 | 2451 1.244 1 6
Q4A Forecast use: Dress for the day 381 | 3.966 1.132 1 5
Q4B Forecast use; How to get to work/school/store 381 | 2877 1.313 1 5
Q4C Forecast use: Job or business 381 | 2761 1.41 1 5
Q4D Forecast use: House or yardwork 381 | 3.105 1.235 1 5
Q4E Forecast use: Social activities 381 | 3.207 1.131 1 5
Q4F Forecast use; Vacation or travel 381 | 3.607 1.193 1 5
Q4G Forecast use: Planning for the weekend 381 | 3.759 1.112 1 5
Q5 Updates 4 times a day 381 | 3.301 0.684 1 5
Q6A Updates 6 times a day 381 | 2611 0.989 1 5
Q6B Updates 9 times a day 381 2.08 1.041 1 5
Q6C Updates 12 times a day 381 1.96 1.234 1 5
Q7 Adequacy of 80% correctness of forecasts 381 | 2.878 0.815 1 5
QB8A Usefulness of 85% correctness 381 | 3.048 0.978 1 5
Q8B Usefulness of 90% correctness 381 | 3.404 1.044 1 5
Q8C Usefulness of 95% correctness 381 | 3812 1.216 1 5
Q9 Adeguacy of weather forecasts 5 days in advance 381 | 2.888 0.845 1 5
Q10A Usefulness of 7-day forecast as accurate as 5-day 381 | 3.291 0.982 1 5
Q10B Usefulness of 10-day forecast as accurate as 5-day 381 | 3.295 1.123 1 5
Q10C Usefulness of 14-day forecast as accurate as 5-day 381 | 3354 1.343 1 5
Q11 Adequacy of geography detail to 30 milesby 30 miles | 381 | 2.742 0.88 1 5
Q12A Usefulness of detail 15 miles by 15 miles 381 | 3.076 0.996 1 5
Q12B Usefulness of detail 7 miles by 7 miles 381 | 3.142 1.105 1 5
Q12C Usefulness of detail 3 miles by 3 miles 381 | 3211 1.402 1 5
Q13 Spending for the NWS for weather forecasting 381 | 2274 0.556 1 3
QL4A Reduce spending: Food 381 | 1.927 0.261 1 2
Q14B Reduce spending: Housing 381 | 1.961 0.195 1 2
Q14C Reduce spending: Clothing and services 381 | 1.745 0.436 1 2
Q14D Reduce spending: Transportation 381 | 1.858 0.349 1 2
Ql4E Reduce spending: Health care 381 1.94 0.238 1 2
Ql14F Reduce spending: Entertainment 381 | 1.433 0.496 1 2
Q14G Reduce spending: Savings or investments 381 | 1.761 0.427 1 2
Q14H Reduce spending: other expenditures 378 | 1.833 0.373 1 2
Q34A Cannot afford more 381 | 2461 1.413 1 5
Q34B Should not have to pay 381 | 2163 1.386 1 5
Q34C Useful to have improved weather forecasting 381 314 1.321 1 5
Q34D I mportant to improve westher forecasting 381 | 2931 1.401 1 5
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DATA ADJUSTMENTS AND SUMMARY STATISTICS» G-5

Table G-1
Summary Statistics

All Cities Combined (cont.)

Variable Label N M ean StdDev | Min | Max
Q34E Program will not work or will not happen 381 | 1.658 1.126 1 5
Q34F My responsibility to pay for improvement 381 | 2.003 1.195 1 5
Q34G Private sector should take over weather forecasting 381 | 1.577 1.077 1 5
Q34H Do not use weather forecasts 381 1.75 1.176 1 5
Q341 Money would not be used for program 381 | 1.636 1.121 1 5
Q34J Need more information 381 | 2.358 1.428 1 5
Q34K Current weather forecasts are good enough 381 | 2589 1.46 1 5
Q35 $ willing to spend on weather forecasting improvement | 332 | 1.898 0.763 1 4
Q36 % for improving forecasting under normal conditions 273 | 45.018 32.28 0 100
Q37A Importance: Frequency of updated forecasts 381 | 2527 1.253 1 5
Q37B Importance: Accuracy of one-day forecasts 381 | 3.806 1.147 1 5
Q37C Importance: Accuracy of multiday forecasts 381 | 3714 1.133 1 5
Q37D Importance: Geographic detail 381 | 3272 1.264 1 5
Q37E Importance: Y early cost to household 381 | 3.639 1.267 1 5
Q38 Confidence in decision for choosing program 381 | 3.871 0.892 1 5
Q39 Represent what respondent would like NWSto do 381 | 3.654 0.943 1 5
H1 Yearslived in current area 381 | 19.814 17.08 0 84
H2 Gender 381 | 1.433 0.496 1 2
H3 Number of people in household 381 | 2732 1.56 1 11
H4 1 Employed full-time 381 | 0512 0.501 0 1
H4 2 Employed part-time 381 | 0.181 0.386 0 1
H4 3 Retired 381 | 0.144 0.352 0 1
H4 4 Homemaker 381 | 0.094 0.293 0 1
H4 5 Student 381 | 0.115 0.32 0 1
H4 6 Unemployed 381 | 0.087 0.282 0 1
H5 Average percent of on-the-job time spent outdoors 381 | 19.197 26.531 0 100
H6 Average number of hours per week traveling outside 381 | 12.843 29.563 0 520
H7 Average percent of leisure time spent outdoors 381 | 46.039 20.256 10 100
H8 Average hours per week spent working outside 381 | 9.696 13.414 0 150
H9 Total household income (before taxes) in 2000 380 | 5.366 3.156 1 14
()1 Import. of weather forecasts for all weather 379 | 4.161 0.93 1 5
O3A Thunderstorms 381 | 3.976 1.15 1 5
03B Extreme heat 381 | 3.924 1.134 1 5
03C Extreme cold 378 | 4.153 1.18 1 5
03D Fog or low clouds 378 | 3.119 1.207 1 5
O3E Lightning 377 3.69 1.17 1 5
O3F Hurricanes 360 | 2.992 1.798 1 5
03G Tornadoes 368 | 4.261 1.299 1 5
O3H Wind storms 371 | 3.989 1.155 1 5
o3l Fire danger/drought 372 | 3.667 1.349 1 5
03] Flash floods 366 | 3.642 1.387 1 5
03K Snow or ice storms 371 | 4.178 1.334 1 5
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DATA ADJUSTMENTS AND SUMMARY STATISTICS» G-6

Table G-1
Summary Statistics

All Cities Combined (cont.)

Variable Label N M ean StdDev | Min | Max
O3L Halil 371 | 3.933 1.245 1 5
O3M Air quality 374 | 3.433 1.283 1 5
O3N Other 53 3.623 1.62 1 5
O4A Watches and warnings. Thunderstorms 371 | 3.973 0.735 1 5
04B Watches and warnings. Extreme heat 371 | 4.221 0.742 1 5
04C Watches and warnings: Extreme cold 362 | 4.185 0.843 1 5
04D Watches and warnings: Fog or low clouds 334 | 3.659 0.844 1 5
O4E Watches and warnings: Lightning 344 | 3.753 0.864 1 5
O4F Watches and warnings. Hurricanes 246 | 3.736 1.29 1 5
004G Watches and warnings: Tornadoes 328 3.82 0.977 1 5
O4H Watches and warnings. Wind storms 336 | 3.792 0.893 1 5
o4l Watches and warnings:. Fire danger/drought 328 | 3.936 0.884 1 5
04J Watches and warnings. Flash floods 316 | 3.671 0.982 1 5
04K Watches and warnings. Snow or ice storms 341 | 3.845 0.915 1 5
04L Watches and warnings. Hail 339 | 3552 0.967 1 5
O4M Watches and warnings. Air quality 294 3.67 0.972 1 5
O4N Watches and warnings. Other 42 3.738 1.014 1 5
O5A One condition requiring more effort 372 | 6.142 6.496 1 34
O5B One condition requiring more effort 143 5.93 5.448 1 33
0O5C One condition requiring more effort 24 5.75 4.465 2 21
O5D One condition requiring more effort 7 8.429 5.442 2 17
O5E One condition requiring more effort 2 8 1.414 7 9

TableG-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City
City ALB BIL CMH DEN MIA M SN OKC PDX SAN
n 40 46 48 43 40 44 42 39 39

VERSION | 10.875 | 11.109 9.875 10.349 | 10.500 9.682 9.810 11.205 | 10.846
(5.712) | (5.740) | (6.066) | (6.039) | (5.311) | (5.472) | (5.956) | (6.416) | (5.204)

CITY 2.000 4.000 6.000 1.000 9.000 3.000 5.000 7.000 8.000
(0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000)
B4 45359 | 44.795 | 47.318 | 48.023 | 39.650 | 40.927 | 42.488 | 41.974 | 39.921
(16.750) | (14.313) | (16.179) | (13.655) | (13.433) | (14.006) | (14.271) | (14.547) | (14.010)

B5 1 1.150 1.174 1.146 1571 1.795 1.326 1341 1.282 1.615
(0.483) | (0.677) | (0.412) | (1.252) | (1.196) | (0.778) | (0.762) | (0.857) | (1.269)

B6 2.000 1.978 1.958 1.884 1.672 1.975 1.950 1.923 1.769
(0.000) | (0.247) | (0.202) | (0.324) | (0.473) | (0.151) | (0.216) | (0.270) | (0.427)
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Table G-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City (cont.)

City ALB BIL CMH | DEN MIA MSN | OKC PDX SAN
B7 3450 | 3348 | 3708 | 3721 | 3200 | 3636 | 3079 | 3.308 | 3.436
(1.197) | (0.766) | (1.091) | (1.054) | (1.091) | (1.080) | (1.198) | (0.922) | (0.882)
BS 5579 | 4220 | 5463 | 5475 | 4765 | 4756 | 4429 | 3917 | 4919
(2.956) | (2.475) | (2.675) | (2.727) | (2.349) | (2.547) | (2.704) | (2.285) | (2.773)
B9 1600 | 169 | 1646 | 1512 | 1550 | 1545 | 1584 | 1590 | 1.410
(0.496) | (0.465) | (0.483) | (0.506) | (0.504) | (0.504) | (0.493) | (0.498) | (0.498)
Q1 1075 | 1.065 | 1.021 | 1116 | 1278 | 1.068 | 1.095 | 1103 | 1154
(0.267) | (0.250) | (0.144) | (0.324) | (0.451) | (0.255) | (0.297) | (0.307) | (0.366)
Q2A 4600 | 4413 | 4354 | 4326 | 4175 | 4477 | 4286 | 4103 | 3.923
(0.591) | (0.580) | (0.758) | (0.644) | (0.813) | (0.590) | (0.835) | (1.119) | (1.178)
Q2B 4375 | 3957 | 4000 | 4163 | 4025 | 4045 | 4262 | 3.744 | 3564
(0.806) | (0.815) | (0.851) | (0.814) | (1.165) | (0.888) | (0.857) | (1.163) | (1.071)
Q2C 2969 | 2630 | 2417 | 2953 | 2719 | 2818 | 2600 | 2641 | 2.897
(1.000) | (1.019) | (0.964) | (1.133) | (L011) | (1.018) | (1.137) | (1.158) | (1.273)
Q2D 3719 | 3734 | 4021 | 3791 | 3725 | 3750 | 3952 | 3590 | 3.308
(1.011) | (0.904) | (1.062) | (0.914) | (1.062) | (1.037) | (0.987) | (1.141) | (1.321)
Q2E 3746 | 3717 | 4104 | 3977 | 3875 | 3864 | 3929 | 3744 | 3615
(1.031) | (0.911) | (0.994) | (0.859) | (1.067) | (0.824) | (0.997) | (1.141) | (1.227)
Q2F 3257 | 3478 | 3.083 | 3279 | 3375 | 3256 | 3714 | 3051 | 3.026
(1.031) | (0.863) | (1.127) | (1.031) | (1.125) | (1.102) | (1.111) | (1.123) | (1.135)
Q2G 2330 | 1957 | 1958 | 2349 | 2550 | 2136 | 2429 | 2051 | 2179
(0.996) | (0.893) | (1.051) | (1.270) | (1.280) | (1.025) | (1.252) | (1.146) | (1.167)
Q3A 4400 | 4196 | 4271 | 4186 | 4025 | 3614 | 4024 | 3974 | 3.692
(1.236) | (0.885) | (1.005) | (0.852) | (1.310) | (1.224) | (1.158) | (1.308) | (1.217)
Q3B 2925 | 2630 | 2688 | 2256 | 2975 | 2659 | 2786 | 238 | 2615
(1.655) | (1.420) | (1.532) | (1.364) | (1.405) | (1.642) | (1.474) | (1.515) | (1.462)
Q3C 2175 | 2348 | 2688 | 2326 | 1775 | 2545 | 1690 | 2256 | 2128
(1.238) | (1.233) | (1.206) | (1.190) | (1.230) | (1.088) | (0.975) | (1.186) | (1.196)
Q3D 3650 | 2957 | 3438 | 3372 | 2900 | 3636 | 2857 | 3.308 | 2.744
(1.733) | (1577) | (1.253) | (1.589) | (1.516) | (1.526) | (1.424) | (1.195) | (1.618)
Q3E 1100 | 1152 | 1458 | 1256 | 1.375 | 1.205 | 1.095 | 1.128 | 1.026
(0.379) | (0.666) | (1.110) | (0.790) | (1.030) | (0.509) | (0.297) | (0.656) | (0.160)
Q3F 2125 | 1500 | 1750 | 1930 | 1650 | 2159 | 1571 | 1.769 | 2000
(1.305) | (0.960) | (1.062) | (1.421) | (1.001) | (1.293) | (1.151) | (1.063) | (1.100)
Q3G 2525 | 2478 | 2479 | 2442 | 2525 | 2341 | 2595 | 2410 | 2256
(1.358) | (1.130) | (1.111) | (1.368) | (1.601) | (1.055) | (1.231) | (1.186) | (1.208)
Q4A 4200 | 4348 | 4063 | 4186 | 3475 | 4273 | 4095 | 3821 | 3.077
(0.823) | (0.971) | (1.174) | (0.880) | (1.240) | (0.899) | (1.008) | (1.254) | (1.326)
Q4B 3150 | 2500 | 2708 | 3.023 | 3075 | 3227 | 3000 | 2872 | 2359
(1562) | (1225) | (1.184) | (1.165) | (1.457) | (1.198) | (1.361) | (1.239) | (1.267)
Q4C 2975 | 2674 | 2250 | 2930 | 2869 | 2955 | 3167 | 2667 | 2.410
(1609) | (1.317) | (1.120) | (1.352) | (1.488) | (1.363) | (1.560) | (1.344) | (1.409)
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Table G-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City (cont.)

City ALB BIL CMH | DEN MIA MSN | OKC PDX SAN
Q4D 3250 | 3217 | 3438 | 3070 | 3075 | 3023 | 3143 | 3000 | 2.644
(1.171) | (1.114) | (1.050) | (1.055) | (1.492) | (1.267) | (1.201) | (1.338) | (1.387)
Q4E 3130 | 3.087 | 3333 | 3279 | 3605 | 3341 | 3119 | 3051 | 2882
(1017) | (1151) | (0.996) | (0.984) | (1.234) | (1.200) | (1.173) | (1.099) | (1.262)
Q4F 3475 | 3644 | 3458 | 3535 | 4165 | 3477 | 3667 | 3590 | 3.487
(1.219) | (1.057) | (1.220) | (1.222) | (1.110) | (1.248) | (1.119) | (1.229) | (1.254)
Q4G 3925 | 3696 | 3729 | 3.744 | 4250 | 3.727 | 3881 | 3692 | 3.179
(0.829) | (1.171) | (1.125) | (0.978) | (1.006) | (1.086) | (1.087) | (1.260) | (1.233)
Q5 3475 | 3222 | 3360 | 3333 | 3400 | 3136 | 3252 | 3.144 | 3.400
(0.716) | (0.651) | (0.599) | (0.807) | (0.591) | (0.594) | (0.615) | (0.767) | (0.777)
Q6A 2475 | 2739 | 2525 | 2814 | 2765 | 2500 | 2929 | 2410 | 2.308
(1.062) | (0.855) | (0.893) | (1.075) | (1.025) | (0.902) | (0.947) | (1.019) | (1.055)
Q6B 1977 | 1957 | 1.878 | 2397 | 2379 | 1932 | 2311 | 1974 | 1949
(0.947) | (0.965) | (0.891) | (1.311) | (L124) | (0.925) | (1.023) | (0.932) | (1.123)
Q6C 1924 | 1717 | 1749 | 2208 | 2374 | 1.750 | 2213 | 1974 | 179
(1.118) | (1.109) | (1.101) | (1.440) | (1.480) | (1.081) | (1.180) | (1.267) | (1.218)
Q7 3100 | 2910 | 2914 | 2907 | 2975 | 2727 | 2759 | 2660 | 2.949
(0.632) | (0.865) | (0.767) | (0.947) | (0.920) | (0.727) | (0.691) | (0.836) | (0.887)
Q8A 3025 | 3174 | 3064 | 3186 | 3150 | 2955 | 3311 | 2718 | 2795
(1.000) | (0.950) | (0.885) | (1.006) | (1.122) | (0.806) | (0.949) | (1.050) | (0.978)
QsB 3450 | 3500 | 3413 | 3349 | 3520 | 3341 | 3629 | 3231 | 3179
(0.932) | (1.090) | (0.980) | (0.973) | (1.104) | (0.939) | (1.031) | (1.180) | (1.189)
Qsc 3875 | 3783 | 3788 | 3744 | 3966 | 3864 | 4048 | 3.897 | 3333
(1.159) | (1.209) | (1.090) | (1.236) | (1.271) | (1.069) | (1.147) | (1.231) | (1.510)
Q9 2975 | 2585 | 3125 | 3047 | 3050 | 2591 | 2831 | 2818 | 299
(0.698) | (0.831) | (0.841) | (0.975) | (0.846) | (0.726) | (0.881) | (0.823) | (0.828)
Q10A 3200 | 3.348 | 3208 | 3442 | 3375 | 3295 | 3452 | 3.103 | 3.179
(0.939) | (0.795) | (0.988) | (0.983) | (1.079) | (0.930) | (1.017) | (1.095) | (1.048)
Q10B 2950 | 3435 | 3313 | 3581 | 3182 | 3295 | 3500 | 3.051 | 3282
(1.108) | (1.025) | (1.133) | (0.982) | (1.196) | (1.069) | (1.065) | (1.191) | (1.297)
Q10C 3025 | 3478 | 3271 | 3605 | 3375 | 3341 | 3571 | 3128 | 3359
(1.310) | (1.188) | (1.216) | (1.198) | (1.564) | (1.275) | (1.382) | (1.418) | (1.564)
Q11 2725 | 2728 | 2724 | 2895 | 2919 | 2614 | 2875 | 2454 | 2737
(0.751) | (0.853) | (0.791) | (0.868) | (1.048) | (0.970) | (0.889) | (0.738) | (0.965)
Q12A 2925 | 3087 | 3229 | 3233 | 3125 | 2955 | 3.167 | 2.846 | 3.077
(0.944) | (1.029) | (0.905) | (0.996) | (0.966) | (0.987) | (0.853) | (1.288) | (0.984)
Q12B 3150 | 3022 | 3271 | 3140 | 3304 | 3068 | 3310 | 2718 | 3282
(1.051) | (1.085) | (0.962) | (1.104) | (1.264) | (1.169) | (0.897) | (1.234) | (1.146)
Q12C 3200 | 2978 | 339% | 3023 | 3855 | 3000 | 3571 | 2744 | 3128
(1.305) | (1.374) | (1.317) | (1.389) | (1.385) | (1.555) | (1.151) | (1.551) | (1.361)
Q13 2150 | 2304 | 2229 | 2402 | 2300 | 2364 | 2357 | 2205 | 2128
(0.483) | (0.465) | (0.515) | (0.491) | (0.564) | (0.532) | (0.618) | (0.695) | (0.615)
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Table G-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City (cont.)

City ALB BIL CMH | DEN MIA MSN | OKC PDX SAN

Q14A 1975 | 1935 | 1917 | 1930 | 1.875 | 1.932 | 1005 | 1897 | 1974
(0.158) | (0.250) | (0.279) | (0.258) | (0.335) | (0.255) | (0.297) | (0.307) | (0.160)

Q14B 1950 | 2000 | 1979 | 2000 | 1.875 | 2000 | 1.929 | 1.049 | 1.949
(0.221) | (0.000) | (0.144) | (0.000) | (0.335) | (0.000) | (0.261) | (0.223) | (0.223)

Q14C 1825 | 1674 | 1708 | 1791 | 1700 | 1.727 | 1.786 | 1.795 | 1.718
(0.385) | (0.474) | (0.459) | (0.412) | (0.464) | (0.451) | (0.415) | (0.409) | (0.456)

Q14D 1975 | 1.804 | 1875 | 1837 | 1875 | 1841 | 1833 | 1846 | 1846
(0.158) | (0.401) | (0.334) | (0.374) | (0.335) | (0.370) | (0.377) | (0.366) | (0.366)

Ql4E 1975 | 1935 | 1938 | 1930 | 1925 | 1.955 | 1.905 | 1.949 | 1.949
(0.158) | (0.250) | (0.245) | (0.258) | (0.267) | (0.211) | (0.297) | (0.223) | (0.223)

Q14F 1525 | 1413 | 1479 | 1535 | 1425 | 1318 | 1.333 | 1436 | 1436
(0.506) | (0.498) | (0.505) | (0.505) | (0.501) | (0.471) | (0.477) | (0.502) | (0.502)

Q14G 1750 | 1717 | 1875 | 1767 | 1.825 | 1.659 | 1714 | 1795 | 1.744
(0.439) | (0.455) | (0.334) | (0.427) | (0.385) | (0.479) | (0.457) | (0.409) | (0.442)

Q14H 1850 | 1870 | 1771 | 1.860 | 1.825 | 1.707 | 1.881 | 1.872 | 1872
(0.362) | (0.341) | (0.425) | (0.351) | (0.385) | (0.461) | (0.328) | (0.339) | (0.339)

Q34A 2125 | 2609 | 2229 | 2581 | 2562 | 2818 | 2381 | 2500 | 2231
(1.202) | (1.308) | (1.356) | (1.367) | (1.582) | (1.483) | (1.413) | (1.534) | (1.441)

Q34B 1850 | 1870 | 2125 | 2465 | 2650 | 1.977 | 2147 | 238 | 2051
(1.145) | (1.240) | (1.393) | (1.420) | (1.703) | (1.248) | (1.354) | (1.480) | (1.356)

Q34C 3075 | 3087 | 3146 | 3140 | 3182 | 3318 | 3262 | 3205 | 2821
(1.248) | (1.347) | (1.337) | (1.302) | (1.447) | (1.377) | (1L.170) | (1.454) | (1.254)

Q34D 2875 | 3022 | 2875 | 2837 | 3248 | 2795 | 3.167 | 2844 | 2718
(1.399) | (1.468) | (1.525) | (1.463) | (1.256) | (1.472) | (1.286) | (1.348) | (1.376)

Q34E 1500 | 1457 | 1646 | 2140 | 1941 | 1477 | 1667 | 1667 | 1436
(1.013) | (0.912) | (1.041) | (1.457) | (1.340) | (0.927) | (1.097) | (1.177) | (0.968)

Q34F 1875 | 2304 | 2063 | 1954 | 2050 | 1.841 | 1.833 | 2026 | 2051
(0.966) | (1.348) | (1.295) | (1.090) | (1.197) | (1.098) | (0.935) | (1.367) | (1.395)

Q34G 1425 | 1326 | 1479 | 1512 | 2075 | 1455 | 1476 | 1667 | 1872
(0.747) | (0.790) | (0.899) | (0.910) | (1.347) | (1.130) | (0.994) | (1.264) | (1.380)

Q34H 1700 | 1565 | 1521 | 2047 | 2144 | 1455 | 1643 | 1692 | 2077
(0.966) | (1.068) | (0.899) | (1.362) | (1.389) | (0.901) | (1.226) | (1.173) | (1.403)

Q34 1300 | 1283 | 1583 | 1907 | 1982 | 1.682 | 1500 | 1590 | 1.949
(0.687) | (0.779) | (1.069) | (1.324) | (1.303) | (1.137) | (0.994) | (0.993) | (1.468)

Q34J 2050 | 2217 | 2250 | 2395 | 2734 | 1977 | 2452 | 2667 | 2.564
(1.280) | (1.413) | (1.345) | (1.400) | (1.566) | (1.285) | (1.418) | (1.420) | (1.667)

Q34K 2775 | 2370 | 2542 | 2953 | 2690 | 238 | 2119 | 2436 | 3.103
(1.405) | (1.420) | (1.487) | (1.558) | (1.417) | (1.543) | (1.253) | (1.465) | (1.429)

Q35 1765 | 1826 | 1788 | 1857 | 1933 | 1.762 | 2024 | 2000 | 2156
(0.781) | (0.643) | (0.600) | (0.648) | (0.828) | (0.617) | (0.724) | (1.000) | (0.954)
Q36 51538 | 51.250 | 40.811 | 45294 | 42593 | 42.069 | 46471 | 47.917 | 38.667
(35.743) | (25.495) | (27.016) | (32.682) | (36.331) | (31.666) | (33.744) | (35.750) | (35.011)
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DATA ADJUSTMENTS AND SUMMARY STATISTICS» G-10

Table G-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City (cont.)

City ALB BIL CMH | DEN MIA MSN | OKC PDX SAN
Q37A 2190 | 2630 | 2448 | 2465 | 3025 | 2444 | 2976 | 2321 | 2220
(1.213) | (1.123) | (1.068) | (1.316) | (1.310) | (1.335) | (1.278) | (1.127) | (1.337)
Q37B 3710 | 3957 | 3871 | 3628 | 3820 | 3882 | 3952 | 3.867 | 3.524
(1.083) | (1.010) | (1.104) | (1.215) | (0.957) | (1.146) | (1.188) | (1.239) | (1.388)
Q37C 3604 | 4065 | 3.827 | 3605 | 3643 | 3403 | 3833 | 3.736 | 3670
(0.973) | (0.929) | (0.953) | (1.256) | (1.143) | (1.242) | (1.188) | (1.271) | (1.192)
Q37D 3270 | 3196 | 3152 | 3186 | 3607 | 2961 | 3571 | 3.161 | 3.406
(1.147) | (1.276) | (1.130) | (1.314) | (1.314) | (1.447) | (1.233) | (1.225) | (1.244)
Q37E 3548 | 3478 | 3534 | 3558 | 3.791 | 3742 | 3571 | 3786 | 3.793
(1.211) | (1.295) | (1.218) | (1.201) | (1.224) | (1.143) | (1.328) | (1.454) | (1.393)
Q38 3850 | 3913 | 3958 | 3698 | 3947 | 3886 | 3.714 | 3872 | 4000
(0.736) | (0.784) | (0.798) | (1.103) | (0.932) | (0.689) | (0.918) | (1.151) | (0.889)
Q39 3800 | 3826 | 3833 | 3442 | 3650 | 3659 | 3524 | 3436 | 3.667
(0.648) | (0.570) | (0.753) | (1.098) | (0.949) | (1.077) | (0.890) | (1.314) | (1.009)
H1 23738 | 20.717 | 24.833 | 23977 | 12575 | 18511 | 20.048 | 17.641 | 14.769
(21.136) | (17.119) | (16.953) | (19.109) | (11.589) | (16.973) | (17.024) | (15.895) | (12.907)
H2 1400 | 1304 | 1375 | 1488 | 1500 | 1432 | 1476 | 1359 | 1590
(0.49) | (0.465) | (0.489) | (0.506) | (0.506) | (0.501) | (0.505) | (0.486) | (0.498)
H3 3150 | 2543 | 2521 | 2512 | 3075 | 2864 | 2714 | 2718 | 2564
(1.657) | (1.425) | (1.271) | (1.298) | (2.043) | (1.679) | (1.715) | (1.376) | (1.483)
H4 1 0500 | 0478 | 0604 | 0442 | 0475 | 0477 | 0548 | 0462 | 0615
(0.506) | (0.505) | (0.494) | (0.502) | (0.506) | (0.505) | (0.504) | (0.505) | (0.493)
H4 2 0175 | 0130 | 0146 | 0279 | 0125 | 0250 | 0167 | 0179 | 0.179
(0.385) | (0.341) | (0.357) | (0.454) | (0.335) | (0.438) | (0.377) | (0.389) | (0.389)
H4 3 0225 | 0239 | 0208 | 0163 | 0075 | 0045 | 0143 | 0128 | 0051
(0.423) | (0.431) | (0.410) | (0.374) | (0.267) | (0.211) | (0.354) | (0.339) | (0.223)
H4 4 0125 | 0196 | 0063 | 0093 | 0050 | 0045 | 0095 | 0.154 | 0.026
(0.335) | (0.401) | (0.245) | (0.294) | (0.221) | (0.211) | (0.297) | (0.366) | (0.160)
H4 5 0075 | 0087 | 0083 | 0070 | 0175 | 0250 | 0048 | 0.103 | 0.154
(0.267) | (0.285) | (0.279) | (0.258) | (0.385) | (0.438) | (0.216) | (0.307) | (0.366)
H4 6 0050 | 0022 | 0000 | 0116 | 0200 | 0068 | 0095 | 0179 | 0077
(0.221) | (0.147) | (0.000) | (0.324) | (0.405) | (0.255) | (0.297) | (0.389) | (0.270)
H5 17.980 | 19.130 | 14.896 | 17.674 | 21.000 | 20.227 | 22.381 | 20513 | 19.744
(27.008) | (27.066) | (24.178) | (24.087) | (27.531) | (25.924) | (30.827) | (30.258) | (22.997)
H6 8171 | 8935 | 9813 | 12349 | 15075 | 22216 | 13571 | 12.000 | 13.718
(8.991) | (11.324) | (11.490) | (17.651) | (16.275) | (77.420) | (15.137) | (14.325) | (18.114)
H7 51500 | 46.739 | 45208 | 41.860 | 51.750 | 46.842 | 44.643 | 38.333 | 47.692
(18.194) | (19.895) | (20.730) | (19.549) | (23.412) | (16.567) | (19.643) | (17.930) | (24.002)
H8 10950 | 10913 | 9.792 | 9.365 | 11525 | 5193 | 10.119 | 8846 | 10.821
(12.718) | (12.561) | 1(1.132) | (9.063) | (23.629) | (5.308) | (13.916) | (8.704) | (16.735)
H9 6325 | 4804 | 5938 | 6116 | 5200 | 5364 | 4333 | 4256 | 50921

(3518) | (2.786) | (3.297) | (2.954) | (3.596) | (2.981) | (2.656) | (2.562) | (3.459)
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DATA ADJUSTMENTS AND SUMMARY STATISTICS» G-11

Table G-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City (cont.)

City ALB BIL CMH | DEN MIA MSN | OKC PDX SAN
01 4300 | 4217 | 4191 | 4070 | 4154 | 4227 | 4286 | 4.026 | 3.949
(0.723) | (0.892) | (0.851) | (0.936) | (0.933) | (0.803) | (0.944) | (1.135) | (1.146)
02 2300 | 2435 | 2128 | 2209 | 1923 | 2250 | 2244 | 2128 | 1974
(0.758) | (0.620) | (0.769) | (0.638) | (0.623) | (0.686) | (0.799) | (0.732) | (0.668)
03A 3925 | 4065 | 3958 | 3814 | 4450 | 4318 | 4381 | 3513 | 3282
(0.997) | (0.998) | (1.110) | (1.097) | (1.061) | (1.006) | (1.011) | (1.275) | (1.356)
03B 3900 | 3978 | 3938 | 3791 | 4000 | 4068 | 4071 | 3667 | 3872
(1128) | (1.022) | (1.040) | (1.081) | (1.301) | (0.974) | (0.947) | (1.364) | (1.380)
03C 4475 | 4370 | 4383 | 4214 | 3359 | 4591 | 4262 | 4256 | 3.308
(0.751) | (0.928) | (0.922) | (1.001) | (1.646) | (0.816) | (1.127) | (1.141) | (1.454)
03D 2925 | 2565 | 3362 | 2907 | 3053 | 3205 | 3238 | 3.077 | 3.79%
(1.228) | (0.981) | (1.169) | (1.211) | (1.413) | (1.133) | (1.165) | (1.201) | (1.080)
O3E 3575 | 3674 | 3766 | 3767 | 4053 | 3750 | 4000 | 3.385 | 3.184
(1.130) | (1.012) | (1.088) | (1.043) | (1.251) | (1.059) | (1.082) | (1.350) | (1.392)
O3F 4000 | 2186 | 2844 | 2512 | 4917 | 1814 | 2825 | 3158 | 3.158
(1.352) | (1.484) | (1.745) | (1.832) | (0.368) | (1.452) | (1.838) | (1.763) | (1.838)
03G 4676 | 4087 | 4609 | 4429 | 4541 | 4651 | 4902 | 3342 | 2974
(0.747) | (1.330) | (0.745) | (1.016) | (1.095) | (0.720) | (0.374) | (1.744) | (1.896)
O3H 4103 | 3978 | 4239 | 3857 | 4135 | 4000 | 4366 | 4079 | 3.079
(0.788) | (1.125) | (0.923) | (1.181) | (1.206) | (1.078) | (0.829) | (1.217) | (1.566)
o3l 3975 | 4043 | 3261 | 3619 | 3886 | 2636 | 3881 | 3658 | 4.179
(1.121) | (1.246) | (1.324) | (1.287) | (1.451) | (1.348) | (1.214) | (1.361) | (1.167)
033 3744 | 3543 | 3413 | 3537 | 4417 | 3045 | 4000 | 3.784 | 3472
(1.312) | (1.456) | (1.257) | (1.451) | (1.105) | (1.257) | (1.118) | (1.475) | (1.682)
03K 4750 | 4422 | 4638 | 4524 | 2541 | 4636 | 4488 | 4568 | 2.684
(0.707) | (0.892) | (0.705) | (0.773) | (1.835) | (0.650) | (0.898) | (0.867) | (1.832)
o3L 4250 | 4435 | 4085 | 4333 | 3222 | 3955 | 4244 | 3757 | 2.842
(0.927) | (0.935) | (1.018) | (0.928) | (1.570) | (0.987) | (0.969) | (1.342) | (1.603)
03M 3500 | 3087 | 3261 | 3429 | 3500 | 3159 | 3317 | 3.868 | 3.744
(1.332) | (1.092) | (1.405) | (1.172) | (1.428) | (1.275) | (1.234) | (1.189) | (1.292)
03N 4286 | 3375 | 3.800 | 3000 | 3000 | 3444 | 3333 | 2000 | 4571
(1.496) | (1.598) | (1.789) | (2.309) | (2.000) | (1.878) | (1.581) | (0.000) | (0.787)
04A 4025 | 4133 | 4021 | 3930 | 4025 | 4047 | 4167 | 3632 | 3.667
(0.768) | (0.588) | (0.675) | (0.828) | (0.862) | (0.575) | (0.621) | (0.751) | (0.816)
04B 4150 | 4378 | 4277 | 4070 | 4256 | 4310 | 4220 | 4105 | 4.194
(0.802) | (0.614) | (0.649) | (0.768) | (0.993) | (0.715) | (0.652) | (0.689) | (0.786)
04C 4250 | 4364 | 4340 | 4163 | 3889 | 4419 | 4125 | 3919 | 4.063
(0.809) | (0.574) | (0.600) | (0.785) | (1.369) | (0.698) | (0.757) | (0.954) | (0.840)
04D 3516 | 3595 | 3674 | 3575 | 3697 | 3917 | 3632 | 3528 | 3.784
(0.926) | (0.865) | (0.732) | (0.712) | (1.045) | (0.806) | (0.786) | (0.910) | (0.854)
O4E 3641 | 3950 | 3.705 | 3825 | 3947 | 3692 | 3975 | 3457 | 3.483
(0.811) | (0.783) | (0.795) | (0.813) | (1.064) | (0.863) | (0.800) | (0.852) | (0.911)
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DATA ADJUSTMENTS AND SUMMARY STATISTICS» G-12

Table G-2
Summary Statistics
Means and Standard Deviations by City
Mean (SD) — First Row Showsn per City (cont.)

City ALB BIL CMH | DEN MIA MSN | OKC | PDX SAN

O4F 4310 | 3000 | 3813 | 3552 | 4333 | 3059 | 3556 | 3636 | 3.760
(0.891) | (1.600) | (1.148) | (1.213) | (0.737) | (1.638) | (1.450) | (1.255) | (1.300)

04G 3758 | 3814 | 3841 | 3634 | 4026 | 3900 | 4262 | 3136 | 3583
(0.969) | (0.958) | (0.834) | (0.915) | (0.932) | (0.841) | (0.828) | (1.320) | (1.176)

O4H 3800 | 3930 | 3814 | 3615 | 3868 | 3971 | 3829 | 3686 | 3519
(0.901) | (0.737) | (0.732) | (0.935) | (1.070) | (0.785) | (0.972) | (0.900) | (1.014)

o4l 3970 | 4356 | 3.765 | 3902 | 4029 | 3742 | 3725 | 3971 | 3.857
(0.883) | (0.743) | (0.819) | (0.768) | (0.969) | (0.930) | (0.933) | (0.822) | (1.004)

04J 4162 | 3588 | 3.727 | 3487 | 3892 | 3686 | 3513 | 3148 | 3.708
(0.834) | (0.988) | (0.845) | (0.914) | (1.100) | (0.993) | (0.970) | (1.134) | (0.859)

04K 4050 | 4024 | 3813 | 3814 | 3111 | 4070 | 3868 | 3811 | 3.750
(0.846) | (0570) | (0.790) | (0.824) | (1.649) | (0.828) | (0.844) | (0.739) | (0.944)

04aL 3657 | 3864 | 3543 | 3488 | 3438 | 3622 | 3625 | 3353 | 3214
(0.906) | (0.668) | (0.780) | (0.910) | (1.366) | (0.893) | (1.030) | (0.950) | (1.197)

04M 3786 | 3429 | 3526 | 3.750 | 3438 | 3720 | 3622 | 3844 | 3012
(0.833) | (0.959) | (0.979) | (0.899) | (1.366) | (0.843) | (0.924) | (0.847) | (0.965)

04N 4167 | 3500 | 3.800 | 4000 | 3600 | 3.800 | 4.000 | 4.000 | 3.000
(1.169) | (0577) | (0.837) | (0.000) | (1.673) | (1.304) | (0.632) | (0.816) | (0.894)
O5A 6050 | 6.717 | 5583 | 4452 | 5135 | 4634 | 4262 | 8718 | 10270
(5.914) | (6.914) | (6.384) | (3.070) | (6.985) | (3.923) | (4.849) | (8.179) | (8.569)
O5B 4091 | 6929 | 4550 | 5.765 | 10.800 | 4.900 | 4.100 | 6.400 | 13.000
(0.971) | (6.933) | (1.731) | (4.024) | (8.967) | (3553) | (3.985) | (6.377) | (11.158)
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